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For Noble cause : Officers and employees of the Bank showed their solidarity with people of
Karnataka, especially North Karnataka, who suffered a lot due to floods, by making generous
contribution. Chairman of the Bank, Shri P Gopi Krishna, along with Shri ¥ Nageshwar Rao,
Executive Director, Syndicate Bank, met Chief Minister Shri B § Yediyurappa and presented o
demand draft of Rs. 56 lakhs . Shri Basavaraj Bormmai, Home Minister, Shri T Manivannan, GM
Syndicate Bank, AGM of the Bank Shri Shrikant Hegde and others were present.

In an effort to boost retail credit (Vehicle, home, education and persunul}, credit to agriculture
cind MSME sectors, a Customer Outrecch Initiative (COI) programme was organized at various
centers of Bank's service area in accordance with the directions issued by the Department of
Financial Services' Ministry of Finance, GOl Mr. P Gopi Krishno, Chairmon of the Bank is
addressing the gathering in one such function arranged at Dharwad.
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. Performance at a glance

1 > Deposits X 15178.49 Crore

9 > CD Ratio 73.07 %
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Date : 27 July 2020

Letter of
Transmittal

The Secretary,

Government of India,

Ministry of Finance,

Depariment of Economic Affairs,
(Banking Division),

New Delhi.

Dear Sir

In accordance with the provisions of Section 20 of the Regional Rural Banks
Act 1976, I forward herewith the following documents -

1. Directors' Report on Karnataka Vikas Grameen Bank's working and iis
activities during the Accoumting year ended 315t March 2020.

2. A copy of Auditor's Report in relation to the Bank's Accounts for the
year ended 31st March 2020.

3. A copy of Bank's Balance Sheet and Profit & Loss Account for the year
ended 3 I st March 2020,

Yours faithfully.

Sdr-
(P. Gopi Krishna)
CHAIRMAN
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Shri L.V, Prabhakar

Managing Director & CEO
Canara Bank

Shri M.V. Rao Shri 5. Krishnan
Executive Director Executive Director
Canara Bank Canara Bank
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Shri Debashish Mukherjee

Ms. A. Manimekhalai
Exscutive Director Executive Director
Canara Bank Canara Banlg

Shri T. Manivannan
Genesal Manages, PSCD & RRBs
Syndicate Bank, Corporate Office, Bengaluru
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Board of Directors

Shri P. Gopi Krishna
Chairman

Shri D K Kashyap Shri A.8.8. Nampoothiri Shri Shaik Nazeer Ahemed
DGM., Reserve Bank of India, DGM, NABARD, AGM.Syndicate Bank,
Bengaluru Bengaluru Corporate Office, Bengaluru

Shri K. Sivakumar Dr. B.C. Sateesha, 1a5 Shri Chandrashekhar Nayaka L.
RM, Syndicate Bank. CEOQ, ZP, Dharwad _ IAS
Regional Office, Hubballi DS-3 Finance Dept., GOK,

Bengaluru




Top Management Team

Shri P. Gopi Krishna

Chairman
Shri P. Nageswara Rao Shri 1. G. Kumar Goud
Creneral Manager Greneral Manager
AGM at Head Office Chief Managers at Head Office
' -

Shri Shrikanth Hegde Shri Sreedhara N Shri R.N. Nailk Shri AL Asode  Shri AN, Mudakannavar
1T Advances Accounls Inspection LRI
CVO at

r Head Office
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Shri K.T. Bhat  Shri Shripada Rao M Shri B Vasndey Shri V'V Yazi Shri TS Gadgil Shri Shrishail
FIIEDD Planning & Development LED-1 LRD-1I IRD Patil
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Shri R R Yadahalli Shri Krishnaraj Adiga Shri B. Vasudev Shri Narayan Yaji
Bagallcot Dharwad Haveri Vijaypura

~

Shri P D Desai Shri Timmanna Bhagwat  Shri Basavaraj Holkar
Gokalk Chikodi Gadag

Shri B Shekar Shetty Shri K § Bhat Shri Ramesh Thunga
Belagavi Fumta Mangalum
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Mr. P Gopi Krishna , Chairman of the Bank
felicitared Safai Karmcharis, considering
their selfless service to the public and soclety
in keeping the environment clean, on the
occasion of 73rd Independence Day. General
Manager Mr 1 G Kumar Goud and other
officlals were present

Mr I G Kumar Goud, General Manager of the
Bank exchanges MOU for Bancaassurance
tie-up with Mr. H K Ravikiran,

Senior Divisional Manager, LIC in the
presence of Mr. P Gopi Krishna, Chairman,
of the Bank

Duning # programme o mark the
inauguration of Customer Out Reach
Initiative, Chatrman Mr, P Gopi Krishna
handed over loan sanction letter to &
Women beneficiary of the Bank. Regional
Manager, Belagavi Mr. B Shekhar Shelty
and others were present,
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u-.ﬂ' ?wm:f":m - | Chairman of the Bunk Mr. P Gopi Krishna

) b gl . S| addressing the students after launching the
el st it st W . © | | ' Banl’s unique campaign “Vikas Yuva Prerana”
’ y - a Entrepreneurship awareness programme
Jor students of Polytechnics and ITls at
EBasavareddy ITI College in Dharwad.
Mr. K R Adiga Regional Monager, Dharwad
and Mr. Sreedhara N, AGM, Advances and

others also seen in the picture.

Mr: Sanjeev Singha, GM, REI, FI wing is
addressing the Branch Managers and BCs in
Sensitization workshop for Rural Branch
Managers organised by RET at Hubballi.

Chiarman of the Bank Shri P Gopi Krishna
met Dharmadhikari Dharmastala
Dr.Veerendra Heggade at Dharmastala and
briefed him about Bank's recent progress,

Dr: Heggade expressed his happiness over the
invalvement and commitment of the Bank.
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Mr. Mohan Hegde, CEC, Selco Solar light Pvt.
Ltd exchanges MOU for Solar lighting and
livelihood selutions tie-up with

Mr. P Gopi Krishna , Chairman of the Bank.

Chairman of the Bank, Shri P Gopi Krishna
inaugurated the Stall put up by the Bank at
Haveri at the Customer Cutreach initiative
and handed over a loan sanction letter to the
customers . Mr. B Vasudev, Regional Manager,
Mr. M M Kirti, DDM, NABARD and others
were present on the occasion.

Mr P Gopi Krishna, Chairman of the Bank
handed over a loan sanction letter to one of
the beneficiaries ata function arranged at
Belagavi to commemorate the International
Women's Day.
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Chairman, Shri I Gopi Krishna is seen
handing over key of the transport Vehicle to
an owner to mark Credit Camp at Chikodl
Shri T U Bhagavat, RM, Chikodi,

Shri Sreedhara N., AGM (ADV) and others
also seen in the picture.

——

. f}- || Initiatives for Devel cans

Bangahirg

& o

Mr. P Gopi Krishna Chairman, of the Bank
extended insurance benefits of Rs.2 lakhto a
family member of a person insured under h
Pradhan Mantri Suraksha Bima Yojana '
[PMSBY) at the function held at Nidagundi |
Village (Tq Raibag) .

Chairman, Shri P Gopi Krishna is seen
handing over key of the Bulldozer to an
owmer to mark Credit Camp at Vijayapura.
Shri Narayan Yaji, BM, Vijayapura is also
seen In the picture.
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DIRECTORS' REPORT

The Board iz pleased to present the
Fifieenth Annual Report of the Bank
together with the Audited Balance Sheet
as on 31st March 2020 and Profit & Loss
Account and the Auditors® Repost for the
Finamcial Year ended 3 15t March 2020,

As far as the banking sector is concerned,
the year witnessed deterioralion of Asset
Quality and fall in profilability of Banks
as compared to the previous financial
vear 2001 8-19. Over the past years, global
econoty is reviving, bul at a slovwer than
expected pace, However, the
Government’s initiatives like “MUDRA™
“Make in India®, “Startup India™,
“Slandup India and Concepts like Smart
Cities, BRTS, IT hubs ete. have added to
the increased optimism for investments,
even in the area of operation of the Banle,
These initiatives, coupled with Rural
Sector reforms are expected to boost the
Income generating capacity of the people,

Diespite the challenges and stiess faced
by the banlgng industry during the year
under review, the Bank had registered a
growth of 5.80% under total Business.
But the fourth consecative drought n the
State especially inthe Bank’s service area
and floods during the last rainy season
has slowed down agricnltural production
and agriculture related activities, thereby
severely affecting the entire economic
activity of the region. This has affected
the Bank®s lending in gen=ral and
recovery in particular. The adverse
conditions notwithstanding, the level of
advances during the year increased from
T 10933.93 Crore as on 31/3/2019 to
T 1109032 Crore recording a growth of
T 156,39 Crore . However, the narmow
growth of 1.43% can be atiributed to the
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receipt of huge amount under Crop Loan
Walver Scheme (CLWS) and sharp
inerease in the level of NPAs during the
yeat. The Bank recorded an annual
dishursement of ¥ 5626.00 Crore, which
is¥ 1367.12 Crore more when compared
to the previous vear. To increase the level
ofadvances, the Bank has taken effective
steps like cut in the rate of interest for
majority of the loan products,
introduction of new attractive products,
liberalized guidelines for security and
margin etc, With a strong branch network
coupled with efficient manpower, the
Bank iz hopeful of achieving 15% growth
during ensuing year 202021,

All institutions have their ups and downs
and Karnalaka Vikas Grameena Bank iz
no exception. In the Balance Sheet
cleaning process, the Bank witnessed a
sudden rise in the NPA level . The
outbreak of the novel Corona Virus
(COVID-19) during the last quarter of the
financial vear and thereafter the
lockdown situation adversely affected
recovery . Increase in the level of NPAz
and creation of pengion Fund as per
Supreme Court orders, attracted higher
provisioning. Dhue to these reasons, the
bank incurred loss for the frst time in its
history. In order to overcome these
challenges, Bank had embarked upon
sirategies like aggressive NPA recovery,
augmenting CASA and rebalimeing of
advances in favour of retail portfolio.

The Bank has a branch network of 633
branches of which 568 branches are
located in rural and semi urban areas.
Bank has a committed and dedicared
work Toree 03502 emplovees. Due to the
low credit off take and focus on retadl
loans, Bank has continued to contain the
cost of deposit. The share of CASA
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deposit at 40.53% is one of the best in the
Industry. Another noteworthy thing is the
CashRecovery in NPAs. which rose from
T 608.03 Crore during 2018-19 to
¥ 892.35 Crore in the current year,

The Key financial highlights for FY

2019-20 can be summed up as under:

* Business Mix of the Bank Surpassed
T 26000 Crore mark and reached a
new height of T 26268.81 Crore as on
31 March 2020 from ¥ 24528.81 Crore
ason 3 1st March 2019

# Total Deposit has grown to
T 15178.4%9 Crore az on 31st March
2020 as compared to T 1389488
Croreason 3 1stMarch 2019

» Savings Bank Deposits grew by
16.72% from T 505896 Crore (o
L3904 85 Crove. CASA as percentage
to Total Deposits has improved by
16.06% during FY 2019-20 and stood
al40.33% as of March 2020

» The Bank's Net Worth stood at
¥ 1138.53 Crone

* The Bank posted impressive
performance under Total disbursement
and it was ¥ 5626.00 Crore, which is
¥ 1367.12 Crore more compared to
that of previous vear

o Az on 31.3.2020. outstanding credil
under Priority and Agriculture
Sectors was well above the regulatory
stipulations. The total Priosity Sector
Advance as at the end of the finaneial
yearstopd at ¥ 10,047.84 Crore . After
taking into consideration the nef sale
of PSLC of ¥ 1575 Ciore. loans to
Priority Sector was T 8472.84 Crore
constituting 76,40% of the Adjusted
Net Bank Credit (ANBC) as against
the mandated 75%.

* Similarly, Agricultural Advances
stood at T 7295.12 Crore, constituting
65.78% of total Advances surpassing
the regulatory minimum of 40%
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s  Cost of Deposits for the FY 2019-20
reduced by 18 bps and stood at 5.62 %

* Cash recavery in NPA accounts
increased from ¥ 608.03 Crore in FY
2018-12 to T R92.35 Crore in FY
2019-20

¢ The Bank has Strong outreach with a
network of 633 branches, 3 extension
counters and 76 ATMs,

® The Bank has done exceedingly well
under Enrollment of PMIIBY,
PMSBY and APY. The Bank has
Enrolled 4.36 Lakh policies under
PMIIBY, 10.94 Lakh Policies under
PMBSBY and 1.37 Lakh Adcs under
AFY

1. BRIEFINTRODUCTION

Kamataka Vikas Grameena Bank came
into existence by Govt of India
Motification dated 12th Seplember 2003,
amalgamating the four Regional Rural
Banks sponsored by Syndicate Bank in
the State of Karnataka namely :
Malaprabha Girameena Bank, Bijapur
Grameesna Bank, Varada Grameena Bank
and Netravathi Grameena Bank . The
Bank operates in 37 t{alukas of nine
disiricts, wiz., Bagalkot, Belagavi,
Dakshin Kannada, Dharwad, Gadag,
Hawveri, Udupi, Uttara Kannada and
Vijavapura catering to the financial needs
of more than 88 lakh customers. Az on
315t March 2020, the Bank had a total
business of ¥ 26268.81 Crore,
comprising of T 1517849 Crore Depozit
and ¥ 1109032 Crore Advance.

2. BRANCHNETWOREK:

(a) The Bank iz operating with 633
branches which are classified as per
Census 2011. The Region-wise
spread of branch networlc as at the
end ol the reporting vear is as unde::
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Spread of Branch Network
S1. No. Region District Rural  (Semi-Urban| Urban Total
01. | Bagalkot Bagalkot 53 20 03 76
02. | Belagavi Belagavi 33 0% 12 54
03. | Vijayapura Wijayapura 55 L6 08 79
4. | Chikodi Belagavi 35 23 00 59
05. | Dharwad Dharwad 37 0 27 63
06. | Gadag Gadag 43 13 0 60
07. | Gokak Belagavi 40 17 00 5T
08. | Haveri Haveri 62 12 (0t 79
02 | Kumta Tttara Kapnada & Dharwad 40 15 00 55
10 | Mangaluru Udupi 17 03 03 23
Dakshina Kannada 13 08 04 25
TOTAL 428 140 65 633
o many Hdes: (&) e et (b) MergerofBranches:
e o o/ Smes 8 SRrasdchEed REINABARD % RwfEsi & Based on the guidelines of
Soboh Serve s 34, 3 NI STE O, d e o ST 3 ymns RBINABARD, the Bank has merged
ey w8do Homdae mained At St vt ¥ et e 3 of its branches info nearby branches
Doetagus, uod HEd resd: x ﬁqa;rﬁmurﬁm‘qqr{% ¥ details of which are as under:
SI. No. Name of the Branches Date of merger
1 Haveri SHG Branch in Haveri Region 30.12.2019
2 Erishnapur in Mangaluru Region 06.01.2020
3 Basava Circle in Chikodi Region 200012020
3. Fedh wodmd 3. WW: 3. SHARECAPITAL
) wResd Ll Feoh vedmod 23.97 darkd {3 ﬁaﬁ-wﬁwrpﬁ'ﬁzg_g?m (a) Total share capital of the Bank is
dr.rivahs odd, don erd. o, At v T, Satee g Al ¥ 23.97 Crore, subscribed by
dmed ahEy, LoMEer  mediies ftifgde o o =0 50:15:35 & Government of India, Government
50:15:35  gcdwrond) daotd, IO F AR A T of Karnataka and Syndicate Bank in
dech frddch dechn Feoh peRmdD Vot vt W e drer et the ratio of 50:15:35 reapectively.
o @ densoar: THHE - The share Capital held by the Share
Holders isasunder:
Share Holders Tin crore
Government of India 11.99
Governmenl of Kamaluka 359
Syndicate Bank 8.39
Total 23.97
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(b} NET WORTH :The Bank has
adjusted its net worth due to the net
losz of T 604.96 Crore to the existing
Capital and Reserves of T 1743.49
Crore and the same was decieased to
T 1138.53 Crore as on 31st March
2020.

4. DEPOSITS:

The total deposits of the Bank reached a
level of ¥ 15178.49 Crore as on
31/03/2020, registering a nel increase of
T 1283.61 Crore over the deposit level of

mydalacbhd 21.02.2020 d mEFed:  gEETeTE vl Frefera v the previous year. The comparative
Fwmd d Dod & d9ndedol, position of deposits as at 31/03/2020 vis-
d=visthe previous vearis as under:
% in Crore)
- : P March -2019 March -2020 e b
S1. No. Category of Deposits e X st % of Growth
01, Demand Deposits 5299.35 6151.14 16.07
0z, Time Deposits 8595.33 D027.35 5.03
Total 13894.88 15178.49 9.24
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a) CASA Portfolio: Efforts were
continued to incisase the share of
low cost deposits (CASA). The
share of CASA deposits is 40.53 %
this vear (previous year: 38.14%).

b) Mew Deposit Scheme “Vikas
Bonanza 456" was  introduced
duging 2013-1% with an intention of
mereaging  refuil deposits, with a
slightly higher rate of interest of
©.30% for general public and 7.00%
for senior citizens for a term of 456
days. The Bank has vontinued (his
product during the year under report
and mobilized ¥ 1304 Crore,

¢) Special Deposit Mobilization
Campaigns were conducted
throughout the vear to increase
CASA deposits.
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5. BORROWING AND REFINANCE:
The Bank made use of the refinance
facility provided by NABARD / Sponsor
Bank/ National Housing Bank and
INSFDC under various types of Refinance

whamdltasand ofsexdrivd, dumore, mﬂ-amgqﬁqq;r quﬁ-qﬁq;r%a;m Schemes, The Schemes hmplemented
G wmoe, ooy reh ME Dibere e # farar mar & |y gl et et with refinance facility are monitored as
shab, 07 onf ogf B A ob Smrrdrddded gy QAT W EE e e per NABARD/Sponsor Bank / National
rolrdadavEnal Stmasad, g Housing Bank and NSFDC guidelines
elevnitd fidbrameanfh andmic. Shorated, and repayments are made as per time
mdd Erls bey, el GEofgs addnvey S schedule. The details of refinance
#ona midohd Aeedrenhid: sametioned, availed and outstanding are
furnished in the following table;
(T in Crore)
fotbtitbn and Limits Sanctioned Aviiledduring Outstmqﬂg'asun
Sl No. Type of ce for the the vear 31.03.2020
Redinan vear 2019-20 X (melnding earlier Bmiis)
I NABARD
01) ST-SA0 250 250 250
(2) MT -Schematic 564.7% 56479 1366.68
11 Syndicate Bank
01) ST-SAO BOO 200 796.02
11 National Housing Bank - - 39.19
LY NSFDC 36.91 36.91 93.98
TOTAL 1651.70 1648.12 2545.87
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6. CASH & BALANCES WITH
BANKS

Bank has fixed cash retention limit to all

the branches and monitors the cash in

hand position at regular infervals.

Despile many congtraimts, Bank managed

Siffefie, mane: sam srch be, o HgwEd aQ TET § wWO@ @0 1 fo maintain minimum cash balance in the
Dachdided Feeadadydd ww o fresr e ore FF sirog o ey et branches. The balance for last three years
chEyadoned. #dd shadh SuemddF by, gedhwr dyer wetE e e and average cash to average deposits is
@y, AmAe demwdnl Aoexo Srm 24 given in the table below:
DiEigney, de #9nd Redenhel.
% in Crove)
Particulars Ason31.3.2018 | Ason313.2019 | Ason31.3.2020

Average cash 51.67 39.1% 36.07

Average Deposit 12061.19 1285481 14173.80

% of Average cash to Average Deposit 0.43 0.30 025
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Bank has maintained a current account
with EBI Regional Office, Bengaluru for
the puipose of mamtaining CRR. RTGS,
NEFT, IMPS, AEPS and CTS clearing
transactions are also routed through this
account.

Balance in Current account with RBIY

i Ser = STHHaE, et & I A e e other banles ave asunder:
" in Crore)
Current Account with 31.03.2019 31.03.2020

REI 201.18 55947

Syndicale Bank 228 588.17

Other Banks 6.64 1.42

Total 816.10 1149.06
e HANENE; 7. fdw 7. INVESTMENTS:
TG, SR HRAE S A WAty ford deh/ TS % @ weE 0 Management of funds of the Bank was of
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ofeeiahod 3%, off eof =t T 9ffRET T IEF THUAAR  greas of performance obligations ever
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meriche @S DHrivey, wEm wmosbris ITIITIS#T st ST ﬁﬁ kL » SLR requirements in Government
TR TR VI TARRS PR O a8t FuT O oA 7 A HI BT A Seeurities and permitied 1o invest their
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surplus funds in other Securities, Bonds
and Debentures within the paramsters of
directives/ guidelines issued by
EBIMABARD from time to tirme, With a
systemm of monitoring the inflow and
outflow of funds on day-to-day basis, the
Bank has been ahle to manage the
availability of surplus Tunds [or the
purpose of short term as well as long-
term investments. The investment policy
of the Bank is framed to maximize
returns by judicious investment of
surplus finds in  profitable, safe and
secure avenues. During the year, the
Bank was able to earn an interest income
of ¥ 49249 Crore apari from ¥ 13.51
Crore from trading of securities and
T49.01 Crore from trading of PSLC.

The gross investments of the Bank
excluding FDs with Banks, increased to
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¥ 3186.66 Crore as on 31/03/2020 from
T2909.73 Crore ason 3 1/03/2019 with an

wied 20.58 oDoddo, Seid Do n‘g"aT ;-xqréﬁz BTOT 20,999, TET. (GG I ratio of 20.99%. Details of the
Rad rssg: T TR investment portlolio are as under:
(Tin Crore)
8L No. Approved Securities (SLR Securities) 31.03.2019 31.03.2020
1: Govt. securities 2632 .87 2853.37
2 Treasury bills 0.00 0.00
3 Other approved securities 0.00 0.00
Total 2632.87 2853.57
Other Securities (Non — SLIR Securities)
1 Equities 1.75 1.36
2 Bonds & Debentures 274.36 330,98
3 Others (MF etg) 0.75 0.75
Total 276.56 333.09
GRAND TOTAL 2909.73 3186.66
8. twichtid o S £ 0T 3T AT i 8. LOANS AND ADVANCES
swontcindy: OUTSTANDING
e &30 mpdd dodl mobrmVdnomnd T e §F & U WEEQy AR § Credit disbursement is an important
@hah, nehmEr wmeeh mond Swos st dm e aRE W wU F ®ra T E activity of the Bank and the major income
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sigerme 11080.32 fack! da. ;iasadd;.q‘
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31/05/2020 &, ued dattmhE RUB DyRieE,

T B B e o e, o famr
562600 HIE WL 31.03.2020 W&
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g
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comes from interest on advances. During
the year under report, total disbursement
was to the extent of § 5626 Crore, The
oulstanding level stood at T 11090.32
Croreason 31.3.2020,

Purpose-wige classification of

mrd eudegnenzbriamon Snredol o ﬁﬁaﬁﬁrwﬁwm?ﬂ; oulslanding Advances as on 31.03.2020
i mpddscsr Sod Snad Dad: vis-a-vis the previous year is as under;
Tin Crove)
i ; As on As on %o to total
LN, || Cadegery pAUxRRcA 3U032019 | 31/03/2020 TR Advances
Primary Sector-Agriculture 709431 729512 2.83 65.78
Secondary Sector (SME) 1614.98 1660.71 2.83 14.97
Others 2224 64 213449 -4.05 19.25
TOTAL 10933.93 11090.32 1.43
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Beneficiary-wise classification of
Advances as on 31.3.2020 vis-3-vis the
previous year:

{Tin Crove)
. arficnkars As an As on : %% to total
§l. No. £5 31/03/2019 31/03/2020 % Growth Aﬂvnnm
TOTAL ADVANCE 10933.93 11090.32 1.43
Ot of which
1l SC/ST heneficiaries 121236 122499 1.04 11.05
2 Minority heneficiaries 1127.22 1238.33 o987 11.17
3 SF/MFE/AL beneficiaries 2736.40 270369 -1.19 24 38
4 Other Govt. Spons. Schemes 82934 953,76 15.00 2.60
5 Women beneficiaries 1730.86 2178.00 2553 19.64
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Bank has achieved CD Ratio of 73.06%
as on 31.3.2020. The average interest
rates charged on lending is 7.39 Yo p.a.

9. (a)SELFHELP GROUPS

Bank has been extending finance to Self
Help Groups since 1993, During the year
2019-20 credit linkage was provided to
4138 SHGs with an amount of 3 [01.37
Crore. As on 31.03.2020, there were
15223 putstanding accounts under SHG
involving an amount of ¥ 149.29 Crore.

Bank has taken much care in capacity
building of the SHG members by
conducting training programmes through
RSETIsRUDSETIs. Apart from this,
those members who displayed
enlrepreneurial qualines were imparted
with specialized traimings in employment
generating activities. During the vear credit
linkage was done (o various activities like
solar enterprise. bangle manufacturing
units, weaving units, garland making units,
churmori making units, electrical
appliances repairing units (TV and Mobile
repairs units), napking manufacturing,
confectionary vnits, bakery units, besides
other agricultural activities like
Toriculiure, pomology, dairving ¢le.
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Anchor NGO Concept: Bank has signed
Mol with five NGOs in its area of
opetation during the year, for formation
and ecredil linkage of 3HGs. Anchor
NGOs identify & form SHGs, nuiture
them and help the groups in availing
credit from the Bank for taking up
egonomic activities, NGOs alse help
bapks n recovery of SHG loams, for
which Bank pays service charges.

During the vear, talks were held with
SEDRDP (Sri Kshetra Dharmasthal
Gramabhivruddi Samsthe) a reputed
MFI, for promotion of new SHGs &
revival of dormant SHGs in a few
identified talukas, Modalities are being
finalized & MOU is expected to be
signed during 2020-21 & the scheme will
be implemented thereatter.

Further, a few selected branches having
congiderable SHG/ILG accounts were
given special attention to improve gradit
linkage by reviving dormant groups,
giving timely and adequate finance to
take up economic activities. Bank
observed the months of August-2019 &
Febrvary-2020 as SHG linkage month for
dishurserents under SITG Bank linkage.

by JOINT LIABILITY GROUPS
{JLGs):

The mid-segment, which predominantly
pecforms agriculiure related activities,
requires a larger quaptum of credit for
longer duration than micro credit. “Joint
Liability Groups® {JLGs), which provides
suppott to groups of 4 to 10 members,
caters to this segment, During the current
vear. the Bank has credit linleed 449 JLGs
by disbursing ¥ 13.87 Crore. Outstanding
accounts under JLGs stood at 3814
involving an amount of ¥38.8] Crore,
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Anchor N(:Os concept is also adopted
here and Bank has signed Moll with five
NGOs in its area of operation. for
formation and credit linkage of JLGs.
Anchor NGOs identify & form JLGs,
nurture them and help the groups in
availing credit from the Bank for taking
up economic activilies. NGOs also help
banks m recovery of loans, for which
Bank pays service charges,

(t) FARMERS'CLUBS:

With a mofto of “development through
credil™, Farmers® Clubs are mainly
responsible for technology {ransfer,
awareness and capacity building.
Farmers* Clubs are used as instruments to
improve agricultural practives including
plant protection measures, propagation
of solar energy, water harvesting and
management, rural sanitation, better
utilization of loans by borrowers and for
improvement in regovery of banlk loans,

Presently, the Bank has 81 Farmers’
Clubs operating in itz area of operation.
Various Extension Activities were
conducted by the branches throughout
the year in association with Farmers’
Clubs. Such activities have helped in
increasing the level of knowledge of the
villagers, as the focus is on dissemination
oflatest information useful to the farming
COmTIUNIY.

(d) PROPAGATION OFSOLAR
ENERGY:

The Bank, 23 a green initiative, hag been
giving much importance to solar energy
driven home products like solar lighting
& solar water heater products since
inception, thereby taking active
participation in the propagation of non-
conventional sources of energy. Banlk
has mads a pioneesring effort in
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canveying the message of usage of Solar
Energy in rural areas. It has heen
conducting solar user programmes
regularly for creating awarsness aboul
solar energy utilization among its
clientele. The programmes were
arranged at district/regional levels.

Apart from lighting & water heating
products, there are many livelihood
products which are driven by Solar
Energy. As an innovalive further step in
green initiative, during the year, Bank has
introduced a new MSME Loan product
“Vikas Souwra Swawalambana™ for
financing entreprencurs who are engaged
in any income generating activity to
puichase solar driven livelihood products
with an intention lo increase their income
level. Bank has entered into MOU with
Selco Solar Lights Pyt. Ltd with the aim
of financing more than 1000 MSME
borrowers during the year 2020-21.
SELCO Solar lights Pvt Ltd iz one such
company which has produced more than
60 solar driven livelihood products like,
sewing machine, Rot Making machine,
Blacksmith Fan Blower, Coir Ratt
Spinning, Wood lathe machine, etc which
helps the entrepreneurs in the
unorganized sector to improve their
income level as well as livelihood.

Apart from extending finance to purchaze
golar products, Bank has provided solar
facilities to 200 branches to tun
completely on Solar Energy. In addition
to this . Head Office is also provided with
4 Grid Connectled Solar PV System of 25
KW capacity. installed on the rooftop of
the building,

e} GREENHOUSE/

POLYHOUSE:
The Bank continued with the scheme of
financing for protected cultivation of




15th Annual Report

mnamhadhd. 2019-20 o wnfohd ot
s Sljmed @ o Acwofh 4
e dm. 0.29 dont e ﬂuﬁﬁ Latdihzhat
Thaaed ﬂﬂ#:b dd&u um:.h;ia':_t ﬁtg.k.a“n'.f_‘m
zﬁBea}H&!‘tﬂ.

o) FHgwd ol s elzemad

{hasdr O mmaedrr)
& almenaiehd ot AEohaRh sk
gartche wmy e deonnvd o ssdnish
radhn O 0 @ @, OEf @ 2 LaaE pe 2
FodE =0 Demrned oleemdohs S
W#ﬂfﬁﬂ%ﬁ me ey LofEa . wEr

2019-20 % 2= de =+ M g / areft
B o 4 SIS Al & 0.29 FIE H O
gifia T, forae B &0 e =R
et o ford utemfRe fvar

2) e ot TR T (PMAY )

T EH AT A AT S W WA WE
3T U wE / St o fie v wedt
afit FF deequE /et
wRETT - 1 & gRenset - 1 & frd
HEE HO & RBEdEw @ wWoE

flowers and vegetables. During the year
2019-20 the Bank financed 4 units
amounting to ¥ 0.29 Crore for
Green/Poly House, thersby encouraging
farmers to increase the income level.

(fy PRADHANMANTRIAWAS
YOUJANA(PMAY)

Bapk 1s actively participating in the

scheme & branches situated in eligible

towns/centers are financing Housing

loans under the scheme for all the

categories like EWS/LIG, MIG-I &

denstinnend dackiibay § et dndoond . U weeEr & . MIG-IL Subsidy for the eligible
b, dere Aeurd ded med medded mfégdt Wit W wEl § WA AT ST beneficiaries is claimed & being credited
wain sndosrta . R tothe loan accounts as per guidelnes,
clpeednt dowaped dnkiahat & f0id  gEgrEEERT Rew T TEN T Data related to the scheme is furnished
bl a e gtect below:
% im Crove)
Total subsidy amount . . Ont of claimed, Subsidy yet
: o Subsidy amount received ; e
claimed ( cumulative) iy : to be received
Subsidy Subsidy Subsidy
No. of Adcs | Loan Ami. ik No. of Afcs | Loan Amt, i No. of Afcs | Loan Amt. R
s00 o0 17.60 403 3.7 8.05 397 52.48 9.50

m) Toed chod SwmmpolaenTe:
{(fasrosisd, )
wyoi e, we odetndl mEnsd
nembioc wodn oZF o oo = Frdd
2 F shad, dembddy, seodbaidad

) WIS HAT TGT T : (PMMY )

¥F T TATOUAE & @9 A At
TES g ggr AT (PMMY) 7T afir
= fEar . a9 2019-20 & 20 3 g

{z) PRIME MINISTER MUUDRA
YOJANA (PMMY):

The Bank continusd to accord greater

thrust for financing to MSMEs with

emphasis on MUDEA loans (PMIY).

2019-208 WOTY, wRedh & olemdedd & FEd WU & TRETT & @5 F The data on disbussement of loans under
DIOREG e oEd S FWnEos, Wﬁ?ﬂTW'ﬁ': the said scheme during 2019-20 is
furnished below:
(% in Crore)
S1. No. Category No. of Ales Loan Amt.
1 SHISHU 19345 62.76
KISHOR 42275 757121
3 TARUN 1605 14892
Total 63225 968.89
dReynd dibann omF aff ol w fedd, qq‘qqu;q},‘ & qEd T [ FWO S H Az a proactive measure fo promote
. 50 o EEod 3 tetnmudan D mows, e T @ A Tr e E (CGTMSE)  collateral free lending to MSMEs, the
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Bank is re-enrolled with the CGTMSE
for providing collateral free loans to
MEMEsup to¥ 50.00 lakhs,

(h} NEW LOANPRODUCTS
INTRODUCED DURING 2019-20:

A) AGRICULTURE SECTOR:

1. DRIP IRRIGATION FACILITY
FOR SUGAER CANE
CULTIVATION: A farmer
friendly loan product aiming to
minimize conventional losses
such as deep percolation, runofl
and soil erosion, ensure higher
retum, maintain healthier soil,
minimize weed growth etc,

2. STALL FED GOAT/SHEEP
REARING: A Composite loan
for stall fed Goat/sheep rearing
forunit size of 25+1 (Doss/Evwes:
BuckRams) or 3042,

3. MODEL DATRY UNIT: 10+10
Composzite loan for Growing/
rearing of Cows or she-buffaloes
unit size of 10+10 including
caltle shed and vehicle, ifneeded.

4. AGRI TOURISM: To develop
Agri. farm for Tourism. Target
group, Progressive Farmers
having Palm groves, Coconut
groves, Mango Orchard,
Plantation trees. stc.

5. KISAN CREDIT CARD
SCHEME FOR ANIMAL
HUSBANDRY AND
FISHERIES: - Working capital
for animal husbandry and
fisheries with interest
subvention. as per guidelings
izsued by NABARD vide ifs
letter No. NB. Refinance
ST/2871/KCC.1/2018-19 &
Cir.No.WNB.34/DOR 08/2019
Dated [3thFebmary 2019,
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B) NON-AGRICULTURE
SECTOR:

L.

MSME SOLAR LOAN
SCHEME-VIEAS SOURA
SWAWALAMBANA: A pew,
Loan product, for financing
entreprensucs who are eagaged
in any meorne generating MSME
activity, to purchase solar driven
livelihood produect with an
intention to increase their
income level. Individual/firm
engaged in MSME activity are
eligible for maximum Rs. 2
lakhs withROI-11%p a.

"WIKAS SAATHI SCHEME" -
Loan to purchase Mobile van - 3
or 4 wheeler-for dealers and
traders for transportation of goods,

“WIEAS MITRA SCIIEME" -
Two whesler vehicle loan for
milk vendors & others for hill
vending, Masonry, MMechanics,
repairers or any other skilled
workers.

VIKEAS GRIHA FLEXI
SCHEME - Housing Loan
Overdraft o existing Housing
loan customers for Maintenance

of existing house & to meet
domestic needs.

“WVIEAS GRIHALANKAR™Y
SCHEME: Loan for interior
decocation of residential house.

“VIKEAS SARALA
SANIEEVINI SCIIEME: OD
Facility to Authorized medieal
practitioner with minimum
gualification of MBBS/ BDS,
approved by Indian Medical
Aszociation (IMA) to meet the
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day to day requirsments or for
any other genuine purposes.

7. FINANCE TO LANDS
CATING WORK: Finance 1s
made available 1o High net
worth individuals, High reputed
schools/Colleges, Hospitals &
other nstitutions for creating a
garden or for making land more
attractive by altering the existing
design, adding ornamental
features. and planting trees and
shrubs.

B VIKAS GRIHA -SENIOR
CITIZEN HOUSING LOAN
SCHEME: Under the Scheme
senior cilizens after attaining the
age of 6 vears & above andupto
70 vears are eligible for housing
loan,

10. LOANSDISEURSED DURING
THE YEAR 2019-20

During the vear under repoit, the Bank has
disbursed a total credit of ¥ 5626.00 Crore
ag agamst ¥ 425800 Crore disbursed in
the previous year. Bank has achieved
57.56% of its target under Service Area
Plan of ¥ 9808.00 Crore. Howeves, the
Bank has surpassed its Moll target by
113%. Out of the total loans disbursed
during the financial vear under report, the
Bank had deploved T 4894.00 Crore in
priority sectorand ¥ 732.00 Crore in pon-
pricrity sector as against ¥ 3675.00 Crore
and ¥ 383,00 Crore respectively disbuized
during the previous year,

The sector-wise performance of the Bank
under disbursement of credit against
targets set under the Annual Credit Plan
(ACE) Tor the Year 2019-20 vis-a-vis the
previous yearis as under:
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(X in Crore)
SL . ACP Target , .
Na. Sector Actuals 2018-19 for 2019-20 Actuals 2019-20
A Priority Sector
1)  Agriculiure 2507 41 6922.13 3732.54
i) Allied Activities
iii) NFS/88I 1168.02 1993.12 1161.50
iv)  Other Priority Sector
Total of Priority Sector 3675.43 891525 4894.04
B Non Priority Sector 582.96 892.79 731.47
Total Disbussement 425839 9808.04 5625.51
Target group - - -
Non Target group - - -
SC/5T, Minorities, Women 633,36 T87.37
SE/MF/AL 1198.05 1986.77
uprd SFF 2019-20 O eIpabdd g af 201920 ¥ wWiEr IH@  PARTICTPATION IN POVERTY
wEds dmerom oleendobs wpeh  FHdwAr W anfterd ALLEVIATION PROGRAMMES
dorod A=ymhE,: FORTHE FY 2019-20:
oom, shah, feog Aeacdrd pag mdhnd fafire Afes ofgar A S Jur The Bank's concern/commitment under
we ® @hyy, wFFY AsHarows TE OreRTT 2t whET T SEEF 5 various social obligations and Poverty
mabegEbnde) wmedd ddde/ugFahal & TeT o & Ulaesa P R vd ot Alleviation Programmes of the Cenlral
490 w08 wozney g4 eddaha . S R ; {State Government is evident from the

disbursement figures given below:

% in Crore)
SL No. Particulars Aﬂt:;“ a:::;;glgg:d
1 NELM in place of SGSY 413§ 101.57
2 SC/ST Schemss 30721 466,50
3 Minorities 3393 4431
4 PMEGE 2437 4060
=) Other Govt. Sponsored Schemes 2806 4835

1. D3 ead femeddi dowepan
envaE Saridh

dE Aond [ 03, chomooh [ Bogaf
acfeedsnd ded wmedh, Zebr wnes
ArmEd pedabdly SfohEeh mROrietEhdd
Eanie 2033 @gnv ama revadised B73
eudigess SoEcdd, duhel 873 enadem
Acderd A8 320 evaddesn ol el
#noies wmed mEny sheod mne s
Sd4 eaizeme ddedrivay, S &0 fangny
() huaerd Bendeahzl

11, farfte cavaror & aeer

g wER /&S v / SueE. &
Iam & T Ay W F T A
faefty s w A Fr S A E
& 3117 2033 TGt ®I HaL HT & oL 873
TE HiEH AT (SSA) T 2 873
waray ¥ #, 329 wACAY dhea dw
yirarsft & AR = 3ft vy 544 THIET
aellieh HagamE & "Wed § Hal

[Eaugis

11. FINANCIAL INCLUSION
INITIATIVES:
The Bank is actively implementing the
Comprehensive Financial Inclusion under
Mission Mode as per GOLMOF/DFS
directions and has created 873 Sub Service
Area (S5A) to cover 2033 villages, Out of
B73 BEA, 329 88As were covered through
existing Bank Branches and remaining 544
S8As through the services of Business
Correspondents (BCs),
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Service Providers: Integra and Atyati
Technologies Private Ltd are the
Technology Service Providers for BC
model. The Bank has entered into Service
Level Agresment with them which are
validupto 31.12 2023,

BCs are carrying on AEPS und RuPay
Card transactions through Micro ATRs
provided to them. They are also
peiforming SB account opening and
SHG dual authentication. The
transactions of BCs are being monitored
through online dash board reports.
Failed/reversed AEPS/RuPay Card
transactions in HHMs of BCs are being
menitored on daily basis.

Base Branch Managers are visiting the BC
location once a weel to monitor and guide
the BC 1o inecrease both number and
volume of transactions. The (ransactions of
the BCs are being monitored by the base
branch through Voucher Verification
Report/transactions in BC Cuirent account.

The Chairman, General Managers, Chief
Managers and Reglonal Managers visil
the FI villages lo motivate the stafl as
well as BCs to invelve in the
implementation of Financial Inclusion
Plan and achieve inclusive growth as per
the guidelines issued by DFS/GOL The
system of reviewing and monitoring at
RO and HO is further strengthened.

Review meeting of BCs with the base
Branch Managers is being conducted at all
Regions and the performance of individual
BC 15 being reviewed on a regular basis.
All Regional Managers are conducting
menthly meeting with Bank Mitras,

The progress under BC transaction, AEPS &
FuPay Card tramsaction/Card Activation,
Aadhaar & Mobile number seeding as on
31.032020 15 furmished below:




— &ﬁ
Particulars "052020
Average BC transaction per BC per day 29
Mo, of AEPS transactions through BCs during the year 51.40.898
No of RuPay Card fransactions through BC's during the year 1,583,318
Total RuPay Debit Cards issued (PMIDY & General) 7.91.,063*
RuPay Card Activisation 3.82,551 (48%)*
No. of Active KCC alcs 200,653
KCC RuPay cards issued 1,61,827
ECC RuPay Activation 1,61,827

* Earlier Magmetic sirip cards were hot listed. Henee details of EMYV cards issued are farmished as on 31.03 2020

Bred oy, 13 glor eleendod (& S

¥ B sool) wamd

A dbghohf wihel o Sebowdvdy &
@y o ancld andnddy fdefnd Sheod

TO HAT TH-G A H T SR

IMPLEMENTATION OF PRADHAN

(PMIDY): MANTHRI JAN- DHAN YOJANA (PMIDY):
e & Tar g & amarer gt ofErt & All households in the area of operation of
FregdE A g@e . the Bank have been covered with opening

i aasa_.:.f.aﬁrfd Soerho,

& clpendabneng 3 S e dendode! :

TE AT & TET U, S TR

of PMIDY Accounts.
The progress under the scheme is as under;

SL. No. Parameter As on 31.03.2019 | Ason 31.03.2020
1 No. of PMIDY a/cs opened 16,58,465 17,29.218

2 No. of accounts with Zero balance 1,86, 446 34,218

A Balance in PMIDY (% in lakhs) 38722 77927

A No. of S5A B72 B73

5 No. of Wards alloited 219 219

3 Mo. of 88A covered 872 873

7 No. of Wards covered 219 219

8 No. of Households 10,64,733 10.65.033

9 Mo. of Heuseholds covered 10.64.733 10,685,033

10 No. RuPay Cards izssued 15.67.415 4.02.726
11 Mo of 85As where Hougehold survey is completed 872 873
12 Mo of Wards where Household survey is completed 219 219
13 HNo. of Accounts seeded with Aadhaar Number 16.15.662 1686455
14 No. of Accounts seeded with Mobile Number. 10. 98,738 (66%) 11. 69,495 (67%)
15 No. of BSBDA accounts sanctioned with Overdraft facility 18.753 4,753
16 Total OD limit sanctioned (¥ in lakhs) 776.30 21410

The progress under Aadhaar & Mobile number seeding :
8l. No. Particulars Position as on 31.03.2020

|

Aadhaar seeding to active accounts (41.8 lakhs) - (Bank as a whole)

39, 76,541 (95%)

Z

Mobile no. seeding to active accounts { 41.8 Lalkhz) - (Bank as a whole)

38. 18.630 (91%)




15th Annual Report

Spiideddrs

E08 43 MgEbrivh, 100 % Buaer mhny
mpa il Food, Sasad dinardy &
Mo, raan':sha’th#:&_ﬂmg}d. eapan
ermeh® Zusd si'd;a”@ oz ﬂﬂ‘?.;fﬁﬁdﬂ‘
MEF, cfuds- D2EF  ohadd a:‘vtﬂafqn

#
e ddeinad.

oo e e’ obloc many aedabay
danv L ofhe o matnvd &
el zearhs 8,

My feodnidd) wned mdd=

mobed s

T wmeth 7 2dnivdy woladBed 10
[=hata ] mtdm ??ec‘qﬂ'aiﬁa mmeiesEio. @ 10
Bhacd mEdm deomnd shedpmde S,
Sy mohe st shilmmosd = ol daze
pard maod ma, fae &dfent 85
(eded ot bl ﬁmaﬂm@;ﬁﬁ.

wdE, Emtns Surdd apfaofary dheod

|E&E CRICE
dF T 43 MEr = 100 et
BrE sy e S e wr o
wgding, ¥ 18, Waser 47 gorens-
Wit & " o oAee Mafty s H e
MEr A A=)

= WA G &9 8 darsit # v It
T fEr & w2 dort uy fRar wrar & et
el o Sang srerer R

it o it e TR

o & 2 10 uEaer gt G e
R T - T - O ]
THREEHTET 1 A S S A e
A Bt argrmr o e wrdafi
T (JFLCCT) At a0 e amar 3

AT B af 2019-20 F FLC & mr=gm

DIGITALISATION:

The Bank has covered 43 villages under
1009 Digital transactions. BCs ars
working in these villages and
tranzactions through AEPS, RuPay Card
and Mobils App UPI-BHIM are regularly
happening in these village.

Secvices of two Mobile ATM Vans are
extengively used in wvillages where the
services 0f BCs are not available.

Financial Literacy Programmes at
village centers:

Presently the Bank has sponsored 10
FLCs covering 7 districts. The
monitoring and functioning of these 10
FLCs is undertaken by Inana Jyothi
Financial Literacy and Credit Counseling
Trust (JIFLCCT), Manipal.

Number of programmes conducted

AT mateyEhne Hosl, bine: & amaifee @At @t gen fegEan through FLCs for the current Financial
Ef Yearis asunder:
No. of outdoor : No. of persons plrhc]patul No. of persons availed
programmes alh L =8 in ﬂmnutdonr.prgg;immm (indoor services
3,139 933 116,517 1.377
mmabridd wped wipdoba) I et et AT wewE e & B de The Bankis conducting various activities

Fataton mmiﬁdﬁs‘ admaimant 01102019
o 31.03.2020 € wHHCHE Ml o,
Wl wwm maEnvd oped md o=
mabedabres, Sdiouand. mTh Sked
400 weabegabriva #ﬂﬁmﬁdaf g o hart,
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mamEd tﬂ‘gm ol neming a;bq#
(rerdg aa daene):

lnarteos shd dadh woeohd rhogny
mme @reded doensd Godd Seed

faftpr 1RRREET = d9ey =1 @
01.10.2019 ¥ 31.03.2020 &7 =eT &
2 arftor et et weh et &
=t | wewe e BT T
TATH T W 400 FEHA A R
Ty W #fFT, Rftesrsstve el
T IR At et At #
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AT e araret & Rt
(et )

Fer o g Bara ¢ B dfe sy amg
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to spread Financial Literacy in villages.
Financial Lileracy programmes wers
conducted i Rural and Semi Urban
Branches during the peried from
01.10.2019 to 31.03.2020. 400
programmes were conducted at village
level and bepefits of Banking,
Digitalization and Soeial Security
Schemes were explained.

IMPLEMENTATION OF SOCIAL
SECURITY SCHEMES  (Inclusive
Growth)

The Bank firmly believes that delivery of
financial services at an affordable cost to
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the vast sections ofthe disadvantaged and
low-income groups is a Mational Priority.
The Bank has done excesdingly well in
this area, Here are some key highlights:

® Opened 17.29 lakh PMIDY
accounts wherein total deposit
mobilized is¥ 779.27 Crore.

® Aadhar Enrolment: 37,233 Fresh
Aadhaar were enrolled. Mandatory
Biometric 72.886 and Aadhaar
update (Bio-metric and
Demographic) —2.94.150 were done
during current year. Bank has earned
T 0.23 Crore as non interest income.

e Enrollments under Social Security

Schemes:

#  Pradhan Mantri Suraksha Bima
Yojana (PMSBY) 10.94 Lakh
policies

#=  IDradhan Mantri Jeevan Iyoti
Bima Yojana (PMIIBY) 4.36
Lakh policies

#  Atal Pension Yojana 1.37 Lakh
Accounts

The Bank has executed Mol with LIC of
India and United India [nsurance Co. Litd.
for implementation of Pradhan Manin
Jeevan Ivoti Biraa Yojana and Pradhan
Mantri Suraksha Bima Yojana
respectively. Staff members are actively
participating in implementing these
schermnes by involving BOND Agents ete.

The Bank has successfully enrolled
40257 (63 per Branch) a/cs under APY as
against target of 31950 a/vs for the vear
under report.

The progress under the SSS8s as on
31.03.20201s as under;
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S, No. Name of the Total No.of No. of claims No. of claims No ﬂfﬂllihﬂ'
Scheme customers covered received settled Pending
1 PMITBY 436,023 2843 2730 115
2 PMSBY 10,94, 663 332 312 20
3 APY 1.37.253 - - -
oot mRons Seognvh: HTEME Aol g Aadhaar Enrollment Centers:

16.1.2018000) cho@Bam = thest  faef
= 2763 Red mModd, mDoed HEh IRk
Aetnndd . z}bﬁcaf: 62 AT mRlennd
#eodivay &4, svem oddmad gt
el Shah, Anedon Per, R (e Y e
= sl

31.03.2020 € sl woee’ medaad S v
oo By ddndaagd

qamddtusng T 30 FE - 2763 & O
16.1.2018 & & it TrAfRT T &

UTIYAT has appointed the Bank as
Enrollment Agency with EA code-2763

E‘I#ﬁ'ﬂﬁmﬂ' o = 9o TG UHET on 16.1.2018. The Bank has established
T 3T S ST ET gEwd fd 62 Aadhaar Enrollment centers to carry
62 TS A Fe ity B d, out Aadhaar Enrollment and Update

31.03.2020 HT U THIHT Fgl &

facility at the Bank Branch premises.

The particulars of Aadhaar Enrollment
Centers as on 31.03.2020 are as under:

SLN Name of Service Provider Total No. of centers NI"' "fiﬂ‘ r:'
. No. ame Al tal No. of cen intercd: dad - waeki
1 Mz Shree Datta Industries 62 52
12) srmod rhchaDHod b, en, 12, IRAC TGS 12. IRAC NORMS
Snerdus Del:
w) e, Sheedde: a1 amedt gt a)  Asset Classification
de, @, vn mOF ok, dhersca S®,  figel @f et Wl 9% & Wm & Asset classification and Provision for
foAE evduond DIONVEy & #VAd gffer it yray Peaferan miersr #F previous year and current year is
neemand: T R TR furnished in the following table:
(T in Crove)
At et As on 31.3.2019 As on 31.3.2020
kS s tn Outstanding Provision Outstanding Provision
Standard Assets 10241.00 33.61 9477.35 T1.87
Bub Standard 385,14 3851 687.67 104.34
Doubtfiul T08.47 345.66 896,77 627.16
Loss Assets 27.80 27.44 25.53 2555
Total of Loans and advances 11362.51 44522 11090.32 828.90
w)  enadwog q) 9EgE )  Provisions
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The Bank has made provision while
finalizing the Balance Sheet under
different heads of accounts like Standard
assgl, NPA, provizion for Tncome Tax ete.
Details of provision held for Nom
Performing Advance for the last three
yeals are as under:
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(% in Crove)
Provision for NPA 31.03.2018 31.03.2019 31.03.2020
Provizion made during the year 169.50 12273 384.04
Cumulative Provision held 302.68 411.61 757.03
2 anf o ndrge: 2) Tt wdEs ¢) NPAManagement
kolid Sy, ZAF Jard o &4 o fiwer ol Ol 9F & e affeor am Classification-wise NPA of previous and
SRcrdas Do roa: A e E current year is as under;
(T in Crove)
Farticuis ety AR
NEA at the beginning of the vear B807.63 1121.51
Recovery against NPAs during the year 550,28 85235
Additions to NPA during the vear B4 16 1383 31
NPA at the end of the year 1121.51 1612 97
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Net NPA as on 31.3.2020 15 8.28% as
against 6.48% ason31.3.2019,

Reason for increasein NPA;

®  Delay in implementation of CLWS
has affected recovery of agricultural
lpans for the year 2019-2020,

#  Bank has moved {o auto movement
in NPA and there is addition of NPA
on daily basis,

¥ Continuous drought for the last five
to six years affecting majority of the
aperational ares of the Bank and
excessive rainfall in some areas
doring 2019-20 iz also one of the
Fedsnns.

However, the Bank has initiated various
innovative recovery sirategies to curtail
fresh addition of NPA and reduce Lhe
existing NPA during the financial year
2020-21.

One of the major challenges in NPA
management is related to past legacy of
restructured accounts not showing signs
of recovery. A large number of borrowal
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agcounts were rescheduled even though
such accounts were overdue on the
reference day of reschedulement. Such
accounts have enhanced credil risk
significantly and the hank is working
towards recovery of such accounts or
clazzifving these accounts as NPAs with
making adequate provision. By the end of
this financial year, all these accounts will
be taken fo a logical conclusion as per

Bao8 Zos] . 182 / B b, P49 / 2015 © TG T RET AT ar s wEr F Rufiaw record of recovery in these accounts.

6 ol Rewdnds, S smdnd A saba m#mwwm Moreover, instructions contained in para

AR bRl Dacemh evhebdenrtd i 6 of NABARD circular No
132/DoP 4%/2015 dated August 26, 2015
will be followed meticulously in deciding
the status of these accounts."

13. mo Jdeoes 13. Wil = ST : 13. RECOVERY OFLOANS

e tend, oz i wicoths Hodrid: /i, gz sl vyl Demand, Collection & Balance ;

T in Crove)
As at Demand Collection Balance % of Recovery
31.03.2020 7235.55 4724.82 2510.73 65.30
w2019 4, w6 diiamd dane 6840 5 4, G 2020 AR 9% 7 65.30% ST age 9ot The Bank registered a recovery rate of

;ga-mn mﬁuﬁn manF 2020 I!dl Atoimh 6530 %
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65.30% as at June 2020, as against
68.40% as at Tune 2019,

During the year under report, the Bank
adopted several recovery measures with
special thrust on maintaining NPAs at
minimum level. Notably, the Bank made
elfective use of information system
available 1n CBS enviropment. such as
sending SMS to customers where-cver
the loan installment becomes due. Day-
to-day monitoring of MPA/Probable NPA
was done at Regional Office and Head
Office level fo ensure that accounts donot
slip 1o NPA category. Several steps were
initiated for NPA Management as
enumerated below:
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1) Introduction of Special OTS
schemes:
a) Special OTS Scheme for

Doubiful & Loss Assels: To
bring down the relatively small
loan accounts blocked under
Doubtful and Loss Asset
category, Bank introduced
Special OTS Scheme for
Doubtful & Loss Assets with
book balance and sanctioned
amount of Rs. 3.00 lakhs and
below, Under this scheme, the
Bank was able to recover
5795.07 lakhs 1 8147 loan
accounts. The scheme was in
operation up to 31.3.2020.
Howewer the Bank has extended
this scherns for one more vear Le,
up to 31032021 as farmers
have not received their
agriculture produce in time,

b) Special OTS Scheme for

Agricultural NPAs: Bank has
helped the farming comumunity
o meet their short term and long
term investment. Due to
continnons drought / natural
calamities over a period and
heavy capitalization of inter=si
due to rephasement of loans, the
Bank introduced a Special 0TS
Scheme for Agriculinral NPAs,
Under the scheme. the Bank
recovered T 22698.75lakhs in
14126 accounts. The Scheme
was in operation till 31.3.2020.
Howetver Bank has extended
thiz scheme for one more year
ie. up to 31.03.2021 as the
farmers have not received their
agricuthure produce in time.

2} Imtroduction of Incentive Scheme
for Branches / ROs : To boost
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3)

4)

recovery sfforts during the year
under report, Bank introduced a
special recovery campaign under
NPA with an  incentive Schems [or
Branches / ROs that achieve their
recovery target under NIPA,

Nodal Officer Concept: During the
year under report Bapk continued
the concept of Nodal Officers for
business development and recovery
ol NPAs / borderline assets, Officers
from Regiopal Offices and Head
Office were designated as Nodal
Officers with an advice o
recover/upgrade minimum 5 NPA
loan accounts per branch/per week.
Each Nodal Officer was allotted
cerlain branches having high NPAs.
They were required to visit the
allotted branches at regular intervals,
review all the NPA / Probable NPAs
and ensuie appropriate siteps lo
recover the amount.

Review of Performance:
fortmightly / monthly review meeting
! Video Conferences: The Chauman
and General Managers through
Vid=o Conference, reviewed (he=
performance of Nodal Officers and
Managers of top 10 NP'A branches of
every Region at periodical intervals.

Conducting of OTS camps: All the
Regional Offices were directed fo
vondoct “Mega OTS Camps™ every
month. Sinee April 2019, zll the
Regional Offices have conducted
such camps. During the year under
report, a  total of 25422 OTS
proposals were sanctioned with
offeramount of Rs. 30435.73 lakhs.
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6) Conducting Recovery Adalat

Camaps: All the Regional Offices
were directed to conduct “Recovery
Adalat Camips™ during the year. All
the Regional Offices have
conducted such recovery Adalats,
Dring the financial year totally 121
proposals have been sanclioned
having hook balance of Bs, 77 lakhs.

Invoking provisions of
SARFAESIT Act: Branches /
Regional Offices were instructed to
identify loan accounts where
SARFATESI action could be initiated
and to follow up the accounts where
action is already initiated until actual
cash recovery / OTS or auction of
secutities., During the year Bank
initiated action under SARFAESI
Act in 2364 cases and recoversd
T 3971 Crore under 1271 accounts,
Bank alzso conducted bMock Auction
for the loan accounts covered under
SARFAESLAct.

Details of accounts where SARFAEST

Dloirich 8 deihadoR ﬁmﬂmﬁn@ﬁg‘ Act initiated is as under:
(% In Crove)
Particulars No of Accounts Amount
Position as on 01.04.2019 1466 8226.61
Fresh notices issued during the financial year HOR 4960379
Recovery made during the financial year 6033 3971.76
Outstanding s on 31.3.2020 1729 9218.64
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§) waEerts darteerar sty frfEX 8)  Recovery of Written OIf accounts

through Business correspondents
and NI¥ Agents: Recovery under
written off accounts was also given
due importance by the Bank. A
special incentive scheme for
recovery of bad debts, written off
accounis (ouiside negotiated
settlement) through Business
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14, ST ST T @ # ST

AR A e S ard § af
yed F Fed aiffgd ® 75,000/
FOEr T 2018-19 3T F 1,00,000/- =04t

Correspondents and MNirantara
(Pigmy) Deposit Agents and Ex-
staff is introduced effective from
25.08.2014. Undes the scheme, the
BCs and ND Agents are eligible for
commission of 10% on actual
recoveries. During the financial vear
Bank couwld recover ¥ 64.39 lakhs
under written off accounts.

14. WRITE-OFF OF LOANS

NPAs classified az Loss Assels. which
continued as NPAs for a minimum period
of three years in the books of accoumts

roy, Jneddd wedE mudndm, deps ek @ 2019-20 FF FT w0 W F wElr =t were considered for write off up to the
Getan Sbndsosoem. 2019-20 © mdn ‘q'g?; # =T a9 TEeT . ’i‘@i F gt e Book Balance of T 75,000/-in  Loss
dapor drich sascd A3, de mone Dod A ! T S W T Aszets written off during the years 201 8-
raodcd: 19 and T 1,00,000/- written off during the
vyear 2019-20, The details are as under:
(Amount in Crovel
Year No of accounts Amount written off
31.03.2019 752 2,18
31.03.2020 1436 6.44
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15. COMPREHENSIVE CROP
INSURANCE:

Bank has adopted the changes made by
GOL Ministry of Agriculre & Fammers
welfare, Depl. of Agriculture, Cooperation
and Farmers welfare, vide iis letter Na.
13015/02/2013-Credit-IT dated 28.02.2020,
through which, all the Banks were informed
about certsin changes m the provisions'
parameters of Pradhan Mantrl Fasal Bima
Yojana (PMFBY) & Restructured Weather
Bazed Crop [nsurence Scheme (RWBCIS).
Presently, encollment under these Schemes
15 mandatory for loanse farmers who avail
Seasonal Agriculural Operational (SAQ)
loans/Kisan Credit Card (KCC), for crops
cultivated in the area notified by the
State/ T Govemment. But for non-loanee
farmers, enrollment is optional. However,
from Khariff 2020 season onwards
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enrollment of loanee farmers is also mads
optional’voluntary subject to production of
letter of option by the loanes farmers. The
main objective of making enrolment under
the scheme voluntary for all farmers is o
empower farmers to fake an mformed
decision on mechanisms fo protect their
LIPS,

Bank has been effectively implemeating
PMFBY/RWBCIS in the area of
operation of the Bank since beginming,
During 2019-20 Kharif, Rabi & Summer
Seasons, a total of 208621 farmers wete
covered under the schemes by remitling
premium of T17.92 Crore.

16. INCOME EARNED

During the year, the aggregate revenue
mcome of the Bank was T 1492 84 Crore
as against T 1512.03 Crore of previous
year. The Bank had earned trading
income of £13.51 Crore from investment
portfolio and ¥ 49.01 crore from trading
of PSLC during the year.

The breal-up of income eamed during

DT A anah 84 2o Demenhd: &RV T TSR 2020 a3 compared to 20191s asunder:
{Amount in Crore)
S1. No. Particulars 2018-19 201920
01 Income on Advances 968.65 819.08
02 Income from Investments 171.88 23513
03 Income from other Investments (including FDs) 246.02 257.35
04 Income from trading of securities 27.97 13.51
05 | Income from trading of PSLC - 45.01
06 Other Income 07.51 118.76
Total 1512.03 1492.84
17, eootscd sfof riv; 17. = 17. EXPENDITURE INCURRED
a0 mOHE snadg, i 146192 de da. T F ey, s gn rarmr e sag s During the year, the aggregate
reshd, sidtch S myoeth 2097.80 datd  2(097.80 IS 7, Al O@er 9¥ @ = expenditure incurred by the Bank is

B, iy mwmad. 2019-20 & zedd decishny
shed e wa, ddd we, ayos G5
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T 2097.80 Crore as against the
expendimre of T 1461 92 Croge incurred
for the previous vear. The dstails of
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mhE, Sooks «ad 2y nd azondm, 2018-

e ity o=y =57 = frawor 2018-19 &t

mterest paid on deposits. bormowings,

19 © 7On dasdr, g d¥nd temmahel: S & A H T Terad 6 ¢ establishment and other expenditure
incurred for the vear 2019-20 in
comparison lo the expenses incurred
durmg 201 8-19 are as under;

{Amount in Crore)
SL No. Particulars 2018-19 2019-20

01 Interest on Deposits 746,58 796,64
02 [nterest on Borrowings 134.83 100.10
03 Establishment 329.94 665,02
04 Other Operating expenditure 9742 110.58
03 Provisions & Contingencies 153.15 423506

Total 1461.92 2097.80
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18. PROFIT/LOSS:

Increase in NPA and creation of Pension
Fund as per Supreme Court orders,
attracted higher provisioning. Due to
thig, the Bank mmcurred loss for the first
fime in its history . The operational loss
for the financial yvear 2019-20 was to the
tune of T179.90 Crore , where as the net
logs stood at Rs 604.96 Crove, after
making all provisions to the tune of
T 425.06 Crors as compared to net profit
of T 350.12 Crore for 2018-19.

19. FINANCIALRATIOS

In order to remain competitive and shore
upreserves, the Bank is always striving to
reduce costs and earn profits. The
financial ratios worked out on average
working finds as on 31/03/2020 and that

e die e Bredh S dUna Dememnd; of the previous year are a8 under:
S1. No. Ratios 2018-19 2019-20

1 Financial Beturn 7.94 1.03

2 Financial Cost 305 4,30

3 Financial Margin (1-2}) 2.89 223

4 Operating Cost 245 4,16

5 Miscellaneous Income as % to working fund 72 .97

6 Operating Profit (3+5-4) 116 -0.96

o Risk Cost 0.38 2.28

2 Net Margin (6-7) 0.28 -3.24,
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Capital to Risk Asset Ratio (CRAR %)
for the year 2019-20 15 10.69 (previous
vear: 15.44)

20. TRANSFERPRICE
MECHANISM

Caleulation of Ullimate Profit / Loss

(TPM) as at March 2020 ;

The Bank has calculated TPM to ariive at
the number of Loss Making Branches as
on 31.03.2020 by adopting the same
procedures as that of Sponsor Bank. The
details of Operational Profit & Loss and
Ultirate ProfitLoss maldng branches as
at31.03.2020 are asunder;

Categoryof | . o Profit Making Branches Loss Making Branches

Branches Operational TPM Operational TPM
Urban 63 (1] G5 56 0
Semi Urban 140 T8 140 62 ]
Rural 428 315 428 113 0
TOTAL 633 402 633 231 0

21) 2015-20 © 8T
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21. ACMIEVEMENTS UNDER
MOU 2019-20

Planning for future growth with
committed efforts to achieve results are
the ezsential ingredients of good business
proposition. The Action Plan prepared
for the year 2019-20 hecame the
Memorandum of Understanding with
Sponsor Banlk,

The performance under important
paramefers in comparison with targets is
furnished below:
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(Rupees in Crove)

SL. No. Particalars Doszo | atusmon
1 Busimess 27800 26268.81
2 Deposits 15300 15178.49
3 Ratio of Demand Deposit to Total Deposits 3758 40.53
4 Advances Outstanding 12300 1109032
3 Priority Sector Advances 11400 10047.54
6 Credit Deployment 4950 5626.00
7 Disburzement to Priority Sector advances 4200 4894 .00
3 Total Income Ady 1492 84
9 Total Expenditure el 1672.74
10 Operating Profit 242 -179.90
11 Net Profit/Loss 50 -604.96
12 NPA 1200 1612.97
13 Per Branch Business 4371 41.56
14 Per Employee Productivily 7.94 7.50
15 CD Ratio 81.70 73.07
16 No Frill Accounts EE 3412420

22 riedrdgon/ atf pesed/
BoZ = 8 wudd s

mha&cﬂ*’ FoEo o ﬁiﬂ% {wz‘g‘mhd,
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21, COMPUTERISATION /
AUTOMATION /
TECHNOLOGY INITIATIVES

Banking environment i3 highly competitive

today. To be able to survive and grow in this

changing market environment, the Bank is
adopting latest technologies, which are
pereeived as an ‘enabling resource” that can
help in business development as it responds
quickdy to the dynamics of a fast changing
matkel scenario. Accordingly |, Bank has
intraduced several 1T inibatives over the
VEATS,

The following are the major IT initiatives
implemented during FY 2019-2020 :

1) & THIC Inspection Software :
eTHIC iz & Web-bagsed Inspection
and Audit Software which is
designed to cater to the need of Banks
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to carry out the complete cycle of
Inspection and Auvdit process of
branches under "Risk Baszed Internal
Audit {RBIA)Y perspective in an
electronic form. Transaction Audit,
Risk omalysis and maintenapce of
hdstorical inspection data for anytime
reference are all covered in this single
application. Bank’s existing
inspection process and report formats
are brought out in the application to
ensure thal the users find it easy to
adopt . The designing is done
ensuring user friendliness
throughout, Authonzed users can add
{ delete or modify various parameters
and masters provided in the
application to cope up with the
changing banking scenario and the
changes desired to be done by the
Bank every now and then. e-THIC
saves both money and time as the
application can be accessed through
VPN from a browser. It saves lot of
paper work for the inspectors and
also improves process quality
thereby zaving operational costs.
Errors are alse minimal as the
checldists are customizable. It saves
lot oftime in preparing audit reports,

2} Bill Desk payment Cateway

integration for Internet Banking
implemaented in March, 2020

The Bunk's internel banking
application is now integrated with
the payment Gateway “Billdesk"”.
The customers can enjoy the facility
of making any kind of online
purchase like booking journey
tickets, movie tickets, online
shopping, utility pavments, ete.
using their Internet banking
credentials, Customers can go to any
merchant website and while maling
the payment can select Billdesk
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pavment gateway and maks
pavment using their Internet
Banking vser ID and password. The
lransaction process ig simple, hassls

fir=e, faster and fully securs.

. INTEREST RATES

a) [Loteresiratles on Deposils —
Keeping in view the liguidity
position of the Bank,
commitments under Moll and
the stifl competition from other
co-players in the market | Asset
Liability Committes (ALCO)
suggests upward/downward
revision i the rate of mterest as
and when required. During the
year, the Bank has changed its
interest rales on Deposils 3 times
based on the recommendations
of ALCO and decided to
contirme with the same interest

taened © rate implemented with effect
from 06.01.2020 il 31.03.2020
which is as under ;
Interest rates on Domestic Term Deposits
L. No. Maturity Period (Term) Existing Ratefs | A€t B0eR
01 7 days to 14 days 4.00 340
02 15 days to 29 days 4,50 450
03 30 days to 45 days 473 4.60
04 46 days to 90 days 3.60 3.60
05 91 days to 180 days 5.90 5.80
06 181 days to 269 days 6.00 3.5
07 270 days to 364 days 6,23 8.10
08 Cne vear only 6.80 6.70
09 456 days (Vikas Bonanza 456) 6.83 6.80
10 Above | wear and inglusive of 2 vears 6.50 6.50
{Other than Vikas Bonanza 436)
11 Above 2 years and less than 3 years 6.50 6.40
12 3 years and above & less than 3 vears 6,25 0,23
13 5 years and above 6.25 6.25
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b} Interestrates on Advances:
The rate of inferest on Advances
iz fixed taking into consideration
the rale of interest al Sponsor
Bank, cost of deposits and ths
competitive rates prevailing in
commercial banks in the area of
operation of the Bank. The rate
of interest on varicus products of
the Bank as on 31.3.2020 is as
followrs:

SL.No. Priority Sector Advances Particulars Rol
la | KCC/CROPLOANS including VKSCC JL under Interest | a. Upto ¥ 3.00 lakh 7.00
Subvention - Applicable rate of Interest up to one year | b. Above T3.00 lakh 12.50
from the date of disbursement or dues date or date of
pavment / tenewal, whichever is earlier.
1b | KCC/CROP LOANS (Afier one year of disbursement) / | a. Upto ¥ 1.00 lakh 11,00
Pledge (i.e. Produce) Loan- Normal rate of interest. b. Above T 1.00 lakh upto 2.00 lakh 12.00
c. Above T 3.00 lakh 12.50
2a | Agn Term Loans/allied activities (including purchase of | UptoT 2.00 lakh 12.00
Agricnlture land, Commercial production of Organic | Above T 2.00 lakh 12,50
inputs, Vikas Bahumukha)
2b | Tractor/Trailer, Agncultural equipments Irrespective of Loan amount 13.75
3a | Rural Artisans, Cottage Industries, Tertiary Sectors | Upto¥ 5.00 lakh 11.50
including loan to Retail Traders, Small Business and Other | Above T 5.00 lakh 12.00
Self Employed, Professionals and Medical Practitioners,
Swarojagar Credit Card, Rural Godown, Cold storage,
Kisan Seva Kendras, other Non farm sectors including
Loans extended to Educational Institutions & SRTO
3b | Vikas Sanjeevini Above T 2.00 lakh 12.00
4a | Public Housingloans/Farm House For loans up to ¥ 10.00 lakh 9.00
db | House repairs up to T 1.00 lakh in Ruorsl / Semi Urbap | For loans of T 10.00 lakh and above B.75
Areas & up to T 2.00 lakh in Urban Areas and Rural
Sanitation Facility.
5 | Educationl oans a. Upto¥ 4.00.000 12,50
b. Above T 4,00,000 13.00
6 | SelfHelp Groups Irrespective of Loan Amount 12.50
7 | JointLiability Groups Trrespective of Loan Amt. 12.00
& | SolarLighting Irrespective of Loan Amt. 12.25
9 | Solar Water heating Irrespective of Loan amount 12.50
100 | General Credit Cards {GCC) Trrespective of Loan amount 13.00
[T | WikasJanashakti Irrespective of Loan Amt. 14.50
12 | Vikas Annapooma Max. up to T 10,00,000 12.00
13 | Vikas Krighi Samruddhi (IFS) Max. up to T .2,00,000 12.00
14 | Vikas Griha Snehi Max. up to ¥ 2,00,000 10,00
15 | Vikas She Plus Max. up to T 2,00,000 11.00




15th Annual Report

No. Non Priority Sector Advances Particulars Rol
1 | Loans to Wholesale Dealers, Commission Agents & | a. Upto T 2,00.000/- 13.50
Contractors b. Above T 200,000 1400
2 | Loans to Real Estate Developers and all other commercial | Irrespective of Loan amounl 14.75
/NPS Advances
3 | Mortgage Loan Irrespective of Loan amount 13.00
4 | WareHouse receipt loans. (Other than Produce Loan) Repayment period more than 6 months
irrespective of loan amount. 14.0H)
5 | Loans and Advances against NSC/KVP/LIC Policies | Irespective of amount 13.50
(Surrender Value)
G | Loans for Salavied Class & others a. Purchase of Consumer Durables and
(Trrespective of loan amount). Demand Loans, 14.00
b. For purchase of vehicles
{2/4Wheelers for personal Use) 10,50
DL to Nirantara Deposit Agents Irrespective of loan smount 12,50
DL to Agriculturisia As per Scheme 14.30
9 | BranchPremises Loans Irrespective of the Amount 14,00
10 | DL onsecority of Nirantara Deposit Afcs Up to T 1, 50,000/- 14.50
Il | ChequeDiscounting/ Purchasing Irrespective of amount 16.00
12 | Debithalances in SB /Cuortenl accoutits Irrespective of amount from the date of over drawals, 18,00
13 | Loans on Deposits onNirantara Deposit Trrespective of the amound 10.00
14 | JewelLoans Irrespective of Loan Amount 11.00
{Agri/ Non Agri sanctioned after vide o Cit no
93/34/2014/Adv Di 01/7/2014)
15 | LD on Term Deposits 2 % above Deposit Rate
16 | StaffLoans DL/ODC/CDLF (wef. 27.09.2019) B.75
Vehicle Loans  (w.e.f. 04.08.2017) .00
Housing Loan  (w.ef (4.08.2017) 7.00
17 | Vikas Santushti-ODD 1.50% above the Deposit Interest rate
18 | Vikas Mahila Snehi Irrespective of the amound 10.00

Finer rate of inlerest up 1o 3% p.a below the card rate for high value advances is offered as per Board approved policy
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24. NON FUND BUSINESS

e attention is being given to increase
income from non fund business, viz.,
issue of Bank Guarantee, Solvency
Certificate, collection of chegues,
Bancassurance, remittance of funds,
letting out  lockers ete. Income eacned
from such business during the yearis T 97




15th Annual Report

mﬁcnﬁmﬁﬂaﬁ‘m sa dowd, eeForndE
wearfn Sraha o anosan. woFw
Sosdood Sodboh SEFod e 97
fam! dosabah stRabIs read.

25. «2d Daicnieh:

o) dbded o hdy, O Jodnegi:

1) =edsh [/ medes by damdel
doned pm mendoly DommsheoE Sy,
733;:'?];?;‘.&&#.&9#&: LA Bt y_‘,a'ﬂfla?a':h
d‘ﬂdﬁz:&mmﬂ:. b el dam :na‘%
Lyohofgobrd weTsy, o FE o
Bznzeiriva o ftarbrcnn Addomend.

L mmo® wmchedosd woded dooeds
menr, Dedrimime Sofsh ESEIEIS!JM
0¥y 380 malndd; Dorianed
sioned Fiedaade rhorf o 2oimh 416
gz adnvay Babind dodey Miladadnsd.
garicht 125 zodnd ez Famardch
rhor g 2oimh 131 zoAndd Aoig
T iﬂﬁﬂ?}mni

2. e weSordacd Dedad e, 25 o,
Samedn @b, wdied gl mod
mm‘a@t Fretirginedaier st a@.;.._ﬁ
EooanE,w. w2, 08F 253 mafﬁ:"ﬂ_ﬁ
dnrurdfpedelne o8 med aepfdnay
wohne,

3. demadfh, Dohwimaerer  Sholmh
z.‘m‘%mﬁm o, ®med mhoenadaer
Brdcien ma’ﬂ'a.é sinans mee Aravmas
afea L Drdemhed,

4. s s 5%, Zrd deko e oY
obtfngdm Smabds 2208, dmmdem
o tad ySch SUdERO, GL v
b, wmad ferdd, md
eodbd Dobodnd ooy ek mrie
eoitd Soiddich Sowdden Aotafh

3. womedy Fwee'd @ oy
FlmE ooind S, ded defad o
SRnine smae dndouncd,

Tas qu, 4 + e g Fanet o
T mL et & 03.02.2019 B HaifEe
faar .

25, g T

ar) Frftatorqar Framadter

1) vy qer Sraterdr s R
i ffam =t ywEltasr = sn
T & forg & e sang T o iy
o1 R QAT ST o ATy T T
T o7 3T T sife Rt st
& R T T g o,

1. Wi Fiww & B 4% w5
HYTE TE = A & ATEE, T
& oA 416 wranel @ Fafw
e 380 & wag o fEemE B
T, §Heh eEr |, 125 VEEra o
e o flaems 131 vt o g
Forfreyor et fara fErar T &

2. #F 70w T AR F agan
25 oirE & e ot mo dar et
Ui e o gy T e T
%, @ T 253 urewiferar afEe fay
T

3. Hreer Remfadmt & wrgam et
e st oAt wrsftr nRfEEr ot
Ter & o weft S U T S o
forg e S fRar s &

4, @y wEtadr o @4 v i
&1 o 3 Frefam o B ageft &
|rer vt & st fawm iy
Al S @ fdwEr 3@ ot
JERCEIRE Ik IS

5. WYH FEEE & e qur a6
Fareg & e af &
SR v mar aityae fBar man

Crore. Considering the cost invelved and
the charges being levied by counter parts
in the area, Bank has revizsed the charges
applicable o different types of serviess
w.ef 03.09.2019.

25, OTHERPARTICULARS

A. INSPECTIONANDAUDIT

1} Inspection of Branches/Offices:
Many steps were initiated to streamline
the effectivensss of the Inspection
Department. Ingpection leams were
strengthened with sufficient staff and all
the mandatory inspections were
conducted within schedule

1. In terms of the Comprehensive
Policy for internal Inspection
adopted by the Bank, Regular
inspection of 416 branches is
conductad during the year against
the target of 380, Further, Short
inspeciion of 131 against the arget
of 125 branches has been conducted.

2. As per the Policy adopted by the
Bank, credit limit of Rs.25 lakh and
above are brought under the purview
of Portfolio Audit. The Bank has
conductsd 253 postfolio audits.

3. Special thrust is given for strict
adherence to KYC norms and
Prevention of Money Laundering
activities as per extant guidelines,

4, Regional Audit Commitiees at
Regional Offices have been
monitoring the pending position of
inspection reports, obtention of
AODs, seepage of Income and
Internal Control/housekeeping of
branches al quarterly intervals,

5. Inspection of Head Office Divisions
and all Regional Offces is conducted
and closed during the year.
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6. An information systems Audit
Policy was framed based on
RBI/Sponsor Bank goidelines,
aecording to which, Audil was
conducted along with the Regular
Inspection of the Branches.

3 Audit Committee of the Board:

Inspection Matters are being discussed in
the meeiings of the Aundit Committee of
the Board which are held once ina quarter.
The Audit Committee of the Board is
functioning with the following members:

1. EBI Nominee director as Chainman
ofthe Committee

2. NABARDNominee Director

Sponsor Bank Nominee Director

4. Central Government Nominee
Diivector (there was no nomination
from Central Govi during the vear)

5. Shri. Vivek Shripati Mahindrakar:
Chartered Accountant, Dharwad.

Lir

The General Manager of the Bank iz the
Convener of the meeting, The Conmittees
met fowr times during the year to review
the position of inspection, andit and other
related matiers.

3) Imspectionrating of Branches

Inspection Rating Rating No. of Branches

Excellent AN 20
Cutstanding A 490
Above Average B 123
Average C -
New Branches where inspection was not conducted

during the year - -

4) o dedaega gl 4) OEOT e 4)  Audit Cell:

cima Teateh Lk, o Ehdh, wdd eEd
L Famtwin ] z.':mdﬂd?ﬁ: myedd Lbig me b,

T et o < wad e aiter ey

Concurrent Audit was conducted in

yraret & st @t v oft e e Branches whose total eredit and other risk
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exposures aggregate to not less than 5004
of the total credit and other risk exposures
of the Bank and branches whose aggregate
deposits cover not less than 50% of the
aggregate deposits of the Bank. As on date,
the Bank has been conducting Concurrent

Audit of 140 branches on monthly basis

through 25 Charled Accountants.

» IS Awdit: IS Audit is conducted by
IT officers of the respective
Regional Offices nlong with the
Repgular nspection with a separate
checklist designed for the purpose.
Compliance to IS Audit
observations are closed based cn RO
recommendation vetted by HO 1T
division, IS Audit has been
conducted in 416 branches during
the vear.

+  Compliance Audit: The system of
Compliance Audit as prevailing in
Sponzor Bank is being followed in
the Bank. Compliange Audit m 15
hranches was conducted during the
year.

+  Portfolio Audit: As per the policy
adopted by the Banl, credit limit of
T 25 lakh and above are brought
under the purview of Portlolio
Audit, Portfolio Audit of 253 units
was conducted during the vear,

5)  OMfF-Site Monitoring Cell:

100% of the Bank business is covered
under the Core Banking Solutions
platform. So Bank iz exposed to various
kinds of operational risks due lo increased
dependency on information technology.
Therefore, OFF-SITE MONITORING
CELL (OMC) is functioning at Head
office with the following objectives:

a. To strengthen the internal control
systems of the Bank (o cope with
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CBS operations and mitigate
operational risk.

b. To adopt better and speedier
warning methods to branches and to
the staff concerned for violations
and irregularities in operations with
particular reference o credit
exposures and house-keeping.

¢. To ensure collection of legitimate
income due to the Bank.

d.  Tosuggest to the management better
measures to strengthen internal
comtrol.

e To assist Operational Risk
Management Committes in
identifying, monitoring and
mitigating operational risks.

Dwe 1o the effective linctioning of ObMC,
number of frauds hag reduced as
compared to the previous year.

6) NABARD Inspeclion:

The inspection of the Bank a3 on
31.3.2019 was conducted by NABARD
during the period from 26.00.2019 to
10.07.2019. Detailed compliance {o the
observations was submitted to NABARD
on 25.02.2020. NABARD has awarded
the Rating ag A",

Management Audit of the Bank was
conducted by Sponsor Banle during the
period from 14.02 2020 to 20.02.2020.

Ty Vigilance Cell

Vigilance Cell headed by Chief Vigilance
Officer depuled from Sponsor Bank is
functioning at Head Office, Dharwad as
an extended arm of the Central Vigilance
Conymission under the guidance of Chief
Vigilance Officer of the Sponsor Bank,
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Wigilance Cell is established to assist the
Head of the organization in all Vigilance
matters. The role of Vigilance Department
VO is broadly divided in to two parts,
namely (i) Preventive and (i) Punitive.

Accordingly, Vigilance Department
believes sirongly in “Prevention is better
than Cure™ and undertakes to (i)
examine the existing Rules, Regulations.
Systems and Procedures of the Bank to
eliminate / minimize the scope for
corruption and malpractices (ii) to
identify sensitive fraud prone areas and
keep a vigil on the personnel posted in
such areas (iii) to conduct surprise /
preventive vigilance exercises” to detect
system failures and existence of
corruption / malpractices and suggest
measures to plug the loopholes and to
ensure observance of conduct Rules
relating to integrity of the officers like:
gorutiny of Annual Property  Refurns,
Benami transactions etc.

Under Punitive Vigilance, the
Department undeitakes (i) Speedy
processing of vigilance cases at all stages
right from charge-sheet to final decision
of the Disciplinary Authority. (i) Filing
of complaints with the Investigating
Agencies (Police/ CBI) and assisting
them for speedy investigation and filing
of charge sheet in the Cowrt of Law till
fimal ordes,

Department has conducted Preventive
Vigilance Exeicize in 162 Branches.
Observations of this exercise are reviewed
and placed before the General Manager
for rectification. Wherever necessary,
Vigilance Department has placed
systemic Motes to the Management to
initiate measures to plug the loopholes
detected during the course of Preveniive
Vigilance Exetcise in the existing
systems, procedures & gnidelines.
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As per the directions of the Central
Vigilance Commission, Bank has a
Whistle Blower Policy and Fraud Risk
Management policy in place.

Bank has set an ambitious target of
covering 25% of the Branches (ie 160
branches) under Preventive Vigilance
Exercise for the financial year 2020-21 as
the Bank firmly believes in “Prevention
is better than Cure”.

E) INTER BRANCH
RECONCILIATION

1.  All Current Accounls maintained with
Buanks by branches are reconciled
and tallied up to 31.03.2020.

2. All Inter Branch Accounts are
reconciled up to 31.03.2020.

3. DDs issued on Syndicate Bank are
reconciledupto31,03.2020,

4. AllInter Branch DDs are reconciled
up to31.03.2020.

5. Reconciliation of RTGS / NEFT
Funding a/c 15 reconciled on day-to-
day basis

C) HUMAN RESOURCES
DEVELOPMENT:

1} Staff Strength: The Bank has a
staffl strength of 3502 asz on

Sgathatnt, B aotn. 35028, = PemEnE: 31.03.2020 under various cadres as
detailed below:
5. No, Category Strength as on 31.03.2020

01 Scale=V 10
0z Scale-IV 52
03 Scale-III 95
04 Scale-I1 351
05 Scale-T 12935
06 Office Assistant (M) 1298
o7 Office Attendants (M) 401
Total 3502
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with the recognized trade unions &
SC/ 5T Employees® Welfare
Association.

1) #outs waots Awah d6iSed ohd, 1) wierer 3) Training: Bank has given prime
Snds Fsmdes wpEar @ys FiamE ® gt e weE importance for training the staff and
mEnadobd; Dead. ooy o o # gon ot & o d 3 improving the Human Resources.
sy eb SNed, pan Foued yqE fed Rard dw T ot e The Bank has a well established
wenrgehnds, sdse maof Mot THEETEr St B R s Rural Banking Training Centre for
mmsbont doued deenima, Emend. T F & o Jr a@td conducting various fraining
gy med ofsr mis dordasd fgraor de B e =t & TmE progiammes covering all categories
Lo Zof, dedabdFd  may b, s, e oftteor &g # 4 of staff. Apart from this, the Bankis
SEmmes o000 Snexad AgET vy aftem & ol e utilizing the training programmes
Aedieh techa ddied webedahriva, e S e T T S T offered by training institutes like
war spmbned, RobugRetoa 93 (BIRD) o@"5, ad— T, BIRD Lucknow, BIRD Managaluru,
shaet mct et a3 . %® (CAB) U@, wo.smadius CAB Pune , STBM Manipal, IDRBT

(SIBM) wioTaTeT, 3t dhamasftdt Hyderabad etc. by deputing officers
TETETE TS to these instimations.
Sdoah SHeod, doues Ada Ay s e & S Rarmar et Training imparted during the
ﬂ“ﬂa rqelel vear:
o Number of staff (rained
Particulars Office Office
NEI 4 & 5
Officers Assistants (M) | Attendants (M) e
1 | Internal Trainings 725 527 44 1296
2 Exlernal Trainings 111 - - 111
Total 836 517 44 1407

4)  Jechmd shad we, 4) ﬂﬁﬂp"ﬁ‘dﬁ‘ﬂﬁ: 4) Heeruitment and Promolions:

o, Jed Secbewa a7, witeft ot A. Direct Recruitment:

2019-20 0 w=ERehe, ded Srcbmamen T 2019-20 F e ARmdEat & During the year 2019-2020
ROF N Lyoboh O s, T2 T ULt ot weft st =et & v vacancies were created under vasious

Ay deonrd ahEs, mpolerd mlsem
Lot (Lheeby S A en Sied
Ahms w3, ddeedd) Daban
20178 oFoh, S O v,
B AL g:b ﬂﬂﬁn{mhd. HesiAriaod
g pen? Jeadoh oad dvndoddd:

arfty wrftor s (st sdndt
st @ udEd) 2017 F et &
AR Ted o T o | welf
Foftear = gwar v e

ﬁ'ﬁ'{ﬂﬁ%’;

cadres for Direct Recruitment &
steps were taken to fill these
vacancies as per the Regional Rural
Banks { Appointment & Promotion of
Officers & Employees) Rules 2017,
The details of number of candidates
reciuited are as under.,
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SL No. . Category No. of vacancies filled
1 Officers Scale -1I 26
2 Officers Scale-I 150
3 Office Assistant (M) 34
Total 210
w) o ¥, Teret B. Promotions:
sdnsh Sale D27 JondE § dlacd s WAL, (S e wl @ Fromotion vacancies were created
Aowepss amd @hnedy 4% et 2017 & FEdt & sEn under various cadres and during the
mpdesd mydves wR,ofrid DolEnae fafirr anf & ograft & &g e year following promotions were
2017 © wrigh (Wpmony hEy, LyoH Toitar Tt R St T AT effected in accordance with Regional
Sres Feeheed @3y, dfacEs) Rural Banks (Appointment &
T dehy wmam Siavsoand. Promotion of Officers & Employees)
Rules 2017.
S1. No. Category No. of vacancies filled
01 Officer Scale-I'V to Scale-V 02
02 Officer Scale-III to Scale-IV 20
03 Officer Scale-1I to Scale-IIT 19
0d Officer Scale-1 to Scale-1I 34
05 Office Assistant (M) to Officer Scale-1 50
06 Office Attendants(M) to Office Assistant (M) 23
Total 168

doba, =8/ /dorie M-g}am‘! a‘maﬂ
o adaried,

mery, ma;mﬂ:ﬂ:ﬁ; BorichAE Aob
drrs fromdeddny deawd @arial:e
fpedend Seneddedny odwn i
RAowafl a&‘a.;dai‘ uFded wonsdeden

wodr Lboly ah@bolarzedsy

eracndaf wpmtadnn delod, dedd
wad/aerin domm Aspclaahn EeNEL
aofxin® | paniFmdd ﬂtq“n‘u'mﬁ
Adzad el messod, weodd deesd
Arptincod  slode, w3 dordrtrd
neAd Dedabi, Wyoth whismad.
S EE u‘ﬂ;"haf ajbha.'_‘ Wi Donang
HEoerd e:ru&‘a‘ widdect J %ﬁﬂ"ﬂ e rah
Hpadr dolaed b ddided Dedeoar2 .

5) Y T arandt o g s
a4t ;

wrdly wad st @t e
& famr & o @y ame
RynfEat & F@raad & gee
F g 4= ¥ 1w 9hm st =t
o Aftremrdt o =g F Tifd B
£ et/ TEE s 5 & |
e gt / snafis ded T g
¥ F TEN UU O99-g9T o
Puffls orqafe o / sqgfRm
e a fer st i w oe
AL T I/ S F A F
ford o Wty g st @ g
warafa i e R v &

Welfare measures for SC/ST
Staffs:

The Bank has nominated a senior
official of the bank as Liaison Officer
for facilitating redressal of
grievances of SC/ST employees as
well as implementation of
Reservation guidelines. Bapk is
conducting regular / periodical
meetings with S8C/8T Welfare
Agszociation, Bank [ollows
reservation policy for 3C*s & ST s as
prescribed by Government of India
from time to time. Pre-promotion
trainings are provided to all eligible
SC / 8T employess for promotion to
higher grade /scale.
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sty wdard) S (mwew) faw
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Implementation of Pension in the
Bank:

In terms of the order of the Hon'ble
Supreme Court in SLP (C) -
39288/2012 dated 25/04/2018 .to
grant Pension to the employvees of
RRBs, e per the direction of DFS,
MoF, Gol vide 1ts letter
F.No.8/20/2010-RRB
dt.23/10/201 8. Bank has adopted the
Model RRB {Officers’ and
Employees”) Service (Amendment)
Regulations, 2018 and Model
Regional Rural Bank (Employees’)
Penzion Regulations, 2018, And on
approval of the Board,  these
Repulations viz., Kamatala Vilas
Grameena Bank {Employees”)
Pension Regulations, 2018 and
Karnataka Vikzs Grameena Bank
{Officers’ and Employees®) Service
{Amendment) Regulations, 2018
were published in the Official
Gazette of India Extraordinary, Part
I, Section— 4 on 20/1 272018,

The eligible serving stafl members,
the retired staff members and the
family of deceased staff members
who become the members of the
Karnataka Vikas Grameena Bank
{Employees') Pension Fund are
eligible for drawing pension.

The Bank started  dishursemnent of
pension to all the eligible retived staff
members/Family members of
deceased staff members w.e.f.
01.04.2018. The Bank i% presently
disbursing pension to 913 retired
staff and 213 family pension to
members of deceased siafl members,

The stafl who have joined on or afier
01.04.2010 are covered under New
Pension Scheme (NDS) as per extant
guidelines.



15th Annual Repori

26) oty Eylec® OE O
wFeniidngy:

Acdawd dprm@mhe o cingd Sod Bad

um%ﬂ;ﬂ;‘ aocden Wﬁhg Gty LR e

Fewnd . 8 nuFY ndodd Hyaind o,

um;ﬂﬂ%ﬂ Aoimy Defn ﬁamen!i wora

e mah wy,edh whelcdmhd.

edwfch: 25 D3de dderam wodm
ﬁg#ﬁmglﬁﬁm mﬁaﬁ; Hemede don memaliich,
ivr:ah Bagd :S::Jaﬂﬂ“: ehihy,  mddolactr
wotmh fon Zdnadd, wods wbhaidnd,
I:Eua! :-:mmai woacdnd s Hog O o
ErnattiE s '“”1’ =) ::!d.ncrg FEm g
bm:if.%tili Sy, dabrad dod ahaed
bitd, wciad:&mm Fdudedd  mowocfl
d:#ﬂéﬁ“‘fﬁa‘s‘ e orne tz.a’E!‘:}:l':-ﬁ:lII=
LEE S Lmodon/Bue’ oy odort
mesing b t:dma‘sdd} m!ﬂddﬂh:ﬁm
maEh mefrid soghid m&umﬁﬂ.

(D) & e chid moulmid evaddshdh
npaolrie Agoh mﬂﬁvgﬂammﬂ,
dardofdd  hag  Soinoech
Hoabts WIS e Ve
i’dri'.a'.g‘_‘mma‘:. Amod e
Sgseod (dregrich wha, mEwd,
drer) dawdma doonvn chi
e oea badnivh deosd. do
Fptdals wobedmd -,a;i;%:m;q
w0 Rmet cwewdnerd Dmcieen
Defazs,

facnor-19 & gord ndrsnd

wprd dded dodadh 2 Snadhd
@dddan gmoephd dathoF-18 & o
moFoed deenddy I@ohon @,
dead cdnmgemmbond, wEd e tiing
taden, memod Swmed [ osofla
duemte [ T @FeY Wt S,
oot FaUraay oo
SrrE Tatineay, 1o uihIbid.

26) T ST T A nRRARERT

Fraroami e o e
FaTor & T Tt fae et T T
# d& T A g e o o a8l
T wAdT i gieed & fo Tt @
ararf 2.

T ey H, ¥ v F fantt, T
Framat it wurfte =t & o fiees
ufifeerdt ®7 dea w = o o mw
T &, T Hay o i T R AR =
AT I E, w A A it Ry
T A Wi, Teed U1 Aredar
arviTar, Farst &t waftar uitge & g
FEUE / THTETE ST TR S,
Wi/ feftee afhT gl ot w
it &t feE e & o e g
TR AT T |

(D) 3. e At A Oee

At S TR anftert &
g, af @ shm fafuw
amefie smuia nfafiat St
¥ o s Rt s
forfar (e st @) s
weH rfar it & oem
GiferaT wdHA & wEaT
ot da & g A TGN AHT
& arer e

COVID-19 — & Tae

T af &t #ify et F covip-
19 R e T i SHe TEE
Hf A F P g g W
o T oty % F Tm
RBINABARD / ordtsss o= it
SLBC 54 HAY |97 W A 74
T e = urere fara.

26, EXTENSION ACTIVITIES
UNDERTAKEN BY THE BANK
The Bank believes that no organization
can make sustainable development
without the patronage of society. The
Bank is grateful to society for its support
and encouragement for the continuous
growth and development over the years.

In this respect, the Banl: works along with
Govt, Departments, local bodies and with
the local people to make the swroundings
a better place. Towards this end the Bank
organizes various extension activities
which are uselul to the general public in
general and villagers in particular like :
hegath check up camps, awareness
campaigns on hygiene and sanitation,
sponsoring youths to RUDSETI/SIRD
for entrepreneurship development,
Grama Sabhas to educate the masses on
banking, digital and other services .

(1) A. Health and Social Tnitiatives
With the active involvement of
the staff, various community
based activities were undertaken
during the year which ingluded
free medical (eves and general)
check-up camps and Blood
Donation Camps. The Bank also
associated itself with the
Government department in the
implementation of pulse polio
programme .

Management of COVID-19

Since owr country went into batile
mode to contain the spread of
COVID-19 pandemic which started
spreading in the last quarter of the
fiscal, the Bank followed all the
guidelines issued by the Govermment/
REI'NABARTDY Sponsor Bank and
SLBC from time to time.
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The Bank has taken all the
precautionary measures lilce keeping
sanitizers at branch premises /ATM
cenlers and al BC points. Continuous
guidelines wers issued to all branches
and BC outlets during the entire lock
down period through whatsapp group
and issue of circulars. By co -
ordinating with District Authorities ,
the Bank had made arrangements for
unintermupted travel of staff members
from their home to work place and
also for cash remittances.

The Bank has created awareness
among the public highlighting the
importance of maintaining social
distapce, wearing masks, washing
hands frequently etc. through posters
and pamphlsts. During the lockdown
period also the Bank haz given
uninterrupted service to its customers
by maintaining social distance and
hygiene. The mobile ATM= were sent
o villages regularly.

In appreciation of the services
rendered by the staff , BCs and
outsourced workforce  during the
Covid -19 outbieak, the Bank
sanctioned a cash incentive to each of
them to take care of their health ,

Education Initiatives

Education is the key to help voung

people succeed in life and work. The

Bank endorses the philosophy that

“Wo deserving student should be

deprived of education for lack of

funds.” Towards this end,

=  DBank has encouraged rural
meritorious sludents by giving
cash prizes under its Grameena
Pratibha Puraslkear Yojana.

= Daonated books and stationery to
poor students

*  Donated computers to a few
Government Schools
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C. GreenInitintives

With the intention of popularizing
afforsstation programme among the
prople, especially the students, the
Bank conducted “Vanamahotsava™
programme at various centers of its
service ares. Planted many sapling
by observing World Environment
Day,

Oiher Extension Activities:

Various Extension Activilies were
conducted by branches/offices
throughout the year. Such activities
have helped in increasing the level of
knowledge of villagers, as the focus is
on dissemination of latest information
useful to the farming community. The
Bank conducted many programimes
on subjects such as :

+  Awareness programmes on
Solar Energy and solar user

programimes

= Awareness Programme on
Grape Cultivation

= Awareness Programme on Rain
Water harvesting

= Importance of Vermiculture
*  Duanry Development

*  Entreprencurship Programme
for rural vouth

= Awarepness Programme on
Organic farming elc.

Creation of Awareness:

With a view to creating awareness
/interest in the Indian banking
industry, guiz competitions for
college/school level students were
held on topics of financial literacy
and financial inclosion. The Bank
has organized several Grama Sabhas
and door to door campaigns for
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educating the masses about banking
and digital services. Several
informative meetings were also
condocted like:

Farmers meet

Customer’'s meet

Digital banking awareness camp
Organized Mela wumder Mudra
Yojana

L= = = R =

Cleanliness drive

The Bank had organized a special
campaign "Swachhta hi Seva™ to
commemorale  Mahatma Gandhi
Jayanti. All the staff members
wielded brooms on the day in the
cleanliness drive before the Head
Office and at all the Regional offices
to create awarencss. The Bank
felicitated Safai Karmcharis,
considering their selfless service 1o
the public and society in keeping (he
envirgmment clean, on the oeasion
of 73rd Independence Day.

Customer Outreach Initiatives :

In an effort to boost retail credit
{Vehicle, home, education and
personal), credit to agriculture and
MSME sectors, a Cuostomer
QOutreach Initiative (COI)
programine was organized at various
centers of Banl’s service aren . in
aceordance with the directions issued
by the Department of Financial
Services” Ministry of Finance and the
Bank participated actively in the
PTOrarmine .

Nobel Gesture of the staff

Showing solidarity with the people
of Karnataka, especially north
Kamataka in the aftermath of the
unprecedentad floods, officers and
emplovees of the Bank made
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generous contribution to the relief
and rehabilitation measures. A
demand drafi of ¥ 36 lalkhs was
handed over by Chairman, M: P Gopi
Krishna along with Shri Y
Nageshwar Rao, Executive Director,
Syndicate Bank and Mr. T
Meanivannan, GM Syndicale Bank (o
the Chief Minister towards the Relief
Fund.

(Il} Image Building and publicity:

To get a wider reach and also build a
good image, the Bank has undertalcen
many initiatives. The Bank has
adopted bus-stops and  important
circles in district headgquarters and
erected a few hoardings at prominent
places. The Bank had also
participated in Krishimela, orgamized
by the University of Agricultural
Sciences, Dharwad and Iosticulture
University , Bagallot by putting up a
stall of the Banl, The Banlk continues
to have cordial relationship with print
as well as electronic media. All these
efforiz have wielded good publicity
through-out the year, which has
helped the Bank to become a
household name in its area of

operalion,

(I AWARDS received during the year

2019-20

The Pengion Fund Regulatory and
Development Authority (PFRDA)
has awarded the following awards to
the Bank for outstanding
achievement under enrollment of
Atal Pensxion Yojana (APY)
accounts during the various

campaigns launched during the year

*  Winning Wednesday Campaign

*  APY Warriors of Winning
Wednesday Campaign Month
December-19
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27) adeeds hedoeh oz 27. HEeT AT 7. BOARDADMINISTRATION:
2019-20 B¢ dwesd woedd ndeerdd  AY 2018-19 ¥ g% % Ty Wee # Year 2019-20 saw the following changes
Siodvot: moolarmdetd @ f¥ad OO H AETGTEY SeeTd od — in the composition of the Board of
vy fotel: Directors of the Bank :
SINo | Name of the Director Designation/ representing Replaced by
1 Smt Varsha Bajpai Deputy General Manager, RBI, | S1iD K Kashyap, Deputy General

Bengalurn

Manager. REL Bengalum

2 | Shri P Viswanatha Reddy

Assistant General Manager, Syndicate
Bunk CO. Bengaluru

Shri Shaik Nazeer Ahmed, Deputy
General Manager, Syndicate Bank CO,
Bengaluru
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Shri K SivaKumar . Regional Manager,
Syndicate Bank, Regional Office, Hubli ,
Shri A S 5 Nampoothiri, Deputy General
Manager, KRO NABARD, Bengaluiu,
Shri Chandrashekhar Navaka L TAS DS-3
to GO, Finance Department - State Govt
and Dr B C Sateesha JAS, Chief Executive
Officer, Zilla Panchayat, Dharwad
continued (o be on the Board gince last vear.

The Board places on record its
appieciation for the valuable services
rendered by the Direclors who demitled
office as Directors on the Board of the
Banl.

Board of Directors met 6 imes during the
vear under report, in conducting the
regular business of the Bank in addition
to bugziness conducted through
circulation of Notes 12 times.
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28. ACKNOWLEDGEMENTS:

The Board wishes to place on record its
appreciation of the support and goidance
extended by the Government of India,
Reserve Bank of India, NABARD and
Government of Karnatala,

The Board is sincerely grateful to
Syndicate Bank, the Sponsor Bank. for
all the support and guidance extended
through-out the year.

The Board wholeheartedly acknowledges
the support of the customers and well
wishers for their continued palronage .

The Board also places on record its
sincers thanks to the Statutory Central
Auditors of the Bank, Mz Manian &
Rap Chartered Accountants, Bengaluru
and the team of Branch Auditors
appointed by the Government of India,
Ministry of Finance, in lerms of Sub
Section (1) and (2) of Section 19 of the
BRBs Act 1976, for conducting the audit
smoothly .

Finally, the Board places on record its
sincere appreciation to  all the staff
members for their fullest support in
pursuit ofthe Bank"s growih

For and on behalf of Board of
Directors of
Eamataka Vikas Grameena Bank

(P Gopi Krishna)
CHAIRMAN
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Shiraguppi (Hubli Tg.) branch of the Bank
was shifted to a new premises which was
inaugurated by Mr. P Gopi Krishna,
Chairman of the Bank,

in the presence of Villagers.

Chairman of the Bank, Mr. P Gopi Krishna,
handed over prize money to

Ms. Preet Kamath who bagged the first
prize in debate competition organized on
the occasion of observance of Vigilance
week by the Bank at Karnataka University
Journalism Department in Dharwad.
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A Jush green garden in front of the Bank's
Head Office Building has got the prize.

Mr. I G Kumar Goud, General Manager of the
Bank along with Senior officials of the Bank
received the Award at the function
arganised by District Horticulture
Department at Dharwad.

Chairman Mr P Gopi Krishna distributed |
Solar panel relating to solar loan to one of the
woman beneficiary to mark the launching of | 7
Bank's special initiative "Soura
Swavalambana lean scheme” at Goli Hole
village of Udupi dist. Regional Manager Mr.
Ramesh Tunga and others were present.

.y
g .| [nauguration of BC center of the Bank in

oagl Che premises of Peeranwadi Grama

g8 Panchayat
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To

Independent Auditor's Report

The President of India / Sharcholders

Report on the audit of the Financial Statements

Qualified Opinion

I

We have audited the accompanying
financial Staterments of Kamaiaka
Vikas Grameena Banle (“the Bank™)
whigh comprise the Balance Sheet
ag gt 31st March 2020, the Profit
and Loss Account and Statement of
Cash Flows for the year then ended
and notes fo financial statements
including a summary of significant
accounting policies and other
explanatory information in which
are incloded returns [or the year
ended on that date of 58 branches
audited by us and 456 hranches
apdiled by stalutory branch
auditors. The branches aundited by
us snd those audited by other
auditors have been selected by the
Bank in accordance with the
guidelines issued {o the Bank by the
Mational Bank for Agriculture and
Rural Development (NABARD).
Also included in the Balance Sheet,
the Profit & Loss Account and
Statement of Cash Flows are the
returns from 119 branches which
have not been subjected to audit.
These unavdited branches account
for 25.05 % of advances, 18.33% of
deposile, 5.79% of interest incoms
and 15.05% of interest expenses.

In our opinion, and to the best of our
information and according to the
explanation given o us, except for
the effects of the mafier described in
the Basis for Qualified Opinion
section of our report. the aloresaid
financial statements give the

information required by the
Regional Rural Banks Act, 1976 /
Banking Regulation Act, 1949 [to
the extent applicable} in the manner
so required for the Bank and are in
gonformity with accounting
principles generally accepted in
India and give

i} trueand fair view in case of the
Balance Sheet, of the state of
affairs of the Bank as at 31st
March, 2020;

ii} truebalance of Loss in the case
of Profit & Loss Account for
the vear ended on thal date;

iii) true and fair view in case of
Statement of cash flows for
the year ended on that date,

Basis for Qualified Opinion

3.

The Bank has been converting /
rephasing from time to time
advances lent Tor divect agriculiure
{crop loans & allied agriculmaral
loans including term loang) for
providing relief to farmers affectad
by natural calamities, Attention is
drawn to Circular No22%PCD-
26/2005 di. 8th December, 2003 &
Circular No.182/DoR-4%/2015 dt.
26th August, 2015 “Guidelines for
relief measures by Banks in areas
alfected by Natural Calamities™
issued by WNABARD and other
guidelines issued in this regard
[fom lime (o time by RBIL /
NABARD. As per the extant

guidelines, Banks can convert /
rephase / reschedule only the
principal amount / instalment
amount ol loans and interest dus for
repayment in the year of occurrence
of natural calamity provided there
are no overdues at the time of
occurrence of the natural calamity,
Also, moratorium period fixed oan
such rephasement cannot exceed
one year. However, we observed
that in many cases. the Bank had
rephased the entire dues of such
loang including overdues which are
not as per the guidelines. Also, it is
ohserved on test check basis. that
the Bank had fixed moratorium of
more than one year in many cases.
Sinee sufficient data could not be
generated and provided to us for our
venfication from the system and
huge number of such accounts, we
could not comment on the
correciness of asset classification of
such rephased direct agricultural
loans appearing under “Standard™
cajegory as on 31st March, 2020, Tn
the absence of information, the
effect of the same on the accounts
could not be ascertained.

As per RBI/ NABARD guidelines,
agricultural loans granted for short
duration crop will be treated as NPA
if the installment of principle o
interest thereon remains overdue
for 2 crop seasons. A loan granted
for long duration crops will be
treated as NPA, if the installment of
principle or inieresi thereon
remains overdue for one crop
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season, However, withowt reference
to the crop season as stipulat=d by
REI, the Bank’s policy provides for
treating the overdue period
uniformly as 24 months from the
due date before recognizing it as
NPA. This may affect the NPA
recognition date after 1 or 2 crop
segsons depending upon the
doration of crops and income
recognition may also be affected. It
is also observed that in respect of
medium and long term loans for
agricultural and allied activities, the
Banks policy iz silent regarding
repayment of interest if it remains
overdue for 2 or 1 crop season
depending uwpon the duration of
crop. Hence, the accounts whersin
interest is not repaid and remaining
overdue for more than the stipulated
crop season is not classified as NPA
and continves to be classified as
standard asset. In the absence of
information, the effect of the same
on the accounts could not be
ascertained.

We conducted our aundit in
asecordance with Standards on
Anditing (3As) issued by [nstitute
of Chartered Accountants of India
{ICAI). Our responsibilities under
those standards are further
described in the Auditor’s
responzibilities for the Audit of the
financial Statement section of our
reporl. We are independent of the
hank in accordance with the code of
ethics issued by the Instilute of
Chartersd  Accountants of India
together with ethical requirements
that are relevant to our audit of the
financial statements, and we have
fulfilled our other ethical
responsibilities in accordance with
these requirements and the code of
ethics. We believe that the aundit

evidence we have obtained is
sulficisnt and appropriate (o
provide a basis for our qualified
opinion.

Emphasis of Matter

Attention is drawn to the following
Notes forming part of the financial
statements:

6. Note No. 4 to Schedule 19
regarding modification in
provisioning policy in respect of
advances during the vear to be in
line with that of the Sponsor Bank
and its impact on the accounts.

7. Mote No4 to Schedule 19 which
describeas the impact of
uncertainties caused by COVID 19
pandemic on the financial results &
operations of the Bank and
management’s evaluation of the
impact onan ongoing basis.

8 MNoteNo. B (¢)to Scheduls 19 which
dezcribes deferment of pension
liability of the Bank to the extent of
Rz523.10 crores pursuaml 1o the
exemption granted to REB's by
Reserve Bank of India from the
application of the provisions of
Accounting Standard 13
“Employee Beneflils™ and allowing
the liability to be deferred over a
period of five years starting from
FY:2018-19.

Our opinion i3 nol modified n
respect ofthe above maiters,

Responsibilities of Management and
Those Charged with Governance for
the Financial Statements

9. The Bank's Board of Directors is
regpongible for the preparation of

these financial Statements that give
a true and fair view of the financial
position, financial performance and
cash flows of the Bank in
accordance with the accounting
principles generally accepted in
India. meluding the Accounting
Standardz issued by ICAT and
provigions of  Regional Rural
Banks Act, 1976 / Section 29 of
Banking Regulation Act, 1949 and
circulars and guidelines issued by
Reserve Bank of India (RBI) /
National Bank for Agriculture &
Rural Development (NABARD)
from time to time. This
responsibility also includes
maintenance of adeguate
accounting records m accordance
with the provizions of the Act for
safeguarding the assets and for
preventing and detecting frauds and
other irregularities; selection and
application of appropriate
accounting policies; making
Judgements and estimates that are
reasonable and prodent; and design,
implementation and maintenance
of adequate internal financial
controls, that were operating
effectively for ensuring the
accuracy and completeness of the
accounting recozds, relevanti to the
preparation and presentation of the
finuncial statements that give a true
and fair view and are free from
material misstatement, whether dus
Lo frand or error

In preparing the financial
statements, management is
responsible for assessing the
Bank's ability (o continue aga poing
concem, disclosing as applicable
matters related to going concemn
and using the going concern basis of
accounting unless management
either intends to liquidate the Bank
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or to cease operations or has no
realistic alternative but to do so.

Auditors® Responsibility for the Audit
ol the Financial Statements

10, Our objectives are to oblain

reasonable assurance about whether
the financial statements as 4 whole
are free Grom material misstaternent,
whether due to fraud or error, and to
issue an auditor’s report that
includes our opinion. Feasonable
assurance is a high level of
assurance, bul is not a guarantee that
an andit conducted in accordance
with SAs will always delect a
material misstatement when it
exists. Misstatements can arise from
fraud o =rror and are considerad
material if, individvally or in the
aggregate, they could reasonably be
expected (o influence the economic
decisions of users taken on the basis
ofthese financial slalements.

Az part of an audit in accordance
with SAs, we exercise professional
Judgment and maintain professional
skeplicism throughout the audit. We
also:

» [dentify and assess the risks of
material misstatement of the
fnancial statements, whelher
due to frand or error, design
and perform aodit procedures
re=sponsive o those risks, and
obtain audit evidence that is
sutlicient and approprisle lo
provide a basis for our
opinion. The risk of not
detecting a maierial
misstatement resulting from
fraud is higher than for one
resulting from error, as fraud
may invelve collusion,
forgery, intentional

omissions,,
misrepresentaiions, or the
override of internal control;

= Evaluate the appropriateness

of accounting policies used
anidd the reasonablensss of
accounting estimates and
related disclosures made by
management;

* Conclude on the

appropriateness of
management’s use of the
going concesrn basis of
accounting and based on the
audit evidence obtained,
whether a material
uncertainty exists related to
events or condilions that may
cast significant doubt on the
banl’s ability to continue as a
going concern. Ifwe conclude
that a material uncertainty
exisls, we are requived to draw
attention in our auditor’s
report to the related
disclosures in the financial
statements or if such
disclosures are inadequale to
modify our opinion. Our
conclusions are based on the
audit evidence obtained up to
the datz of our auditor’s
report. However, lTuture
gvents or conditions may
cause the bank to cease to
coniinue as a going concern,

« Evaluate the overall

presentation, structure  and
content of the financial
gtatements, including the
disclosures, and whether the
financial statemnents represent
the underlying transactions
and events in a manner that
achieves fair presentation.

We communicate with those
charged with governance
regarding, among other matters, the
planned scope and timing of the
andit and significant audit findings,
including any significant
deficiencies in intemnal control that
we identify during our audir.

We also provide those charged with
governance with a statement that
we have complied with relevant
ethical requirements regarding
independence, and to communicate
with them all relationships and
other matters that mav reasonably
be thought to bear on our
independence, and where
applicable, related safeguards.

Other Matters

11.

12.

We did not audit the financial
stateraents [/ information of 4356
branches included in the financial
statemenis of the Bank whose
financial statements / financial
information reflect total assets of
Bs.7.066.95 crores as at 31st
March, 2020 and total revenue of
Rz 748.56 crores for the year
ended on that date, as considerad in
the financial statements. The
financial statements / information
of these branches have been audited
by the branch audilors whose
reports have been furnished to us
and in our opinicn in so far as it
relates 1o the amounts and
disclosures included in respect of
branches, is based on the reporl of
such branch auditors.

Due to the outbreak of COVID 19

pandemic and sirict nation-wise
lockdown and dravel restrictions
imposed by the Central & Stats
Governments durimg the period our
aodit, we could not wisit the
branches / Regional offices & Head
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Office and carry out the audit
processes physically al the
respective offices. MNecessary
records / documents were made
available to us by the Bank through
digital medium like emails, eic.,
The audit process was carmed out
based on such records made
available to us and which was relied
upon as audit evidence by us for
conducting the audit, We also made
enguiries and had discussions /
obtained replies through phone
calls, emails etc.. We have been
represenied by the Bianches [
Regional Offices / Head Office
regarding the reliability &
comapleteness of the data provided
by them for the purpose of our audit.

Our opinion is not modified in
respect ofthe above matiers,

Report on Other Legal and Regulatory
Requirements

13. The Balance Shest and the Profit
and Logs Account have been drawn
up in accordance with Section 29 of
the Bankmg Regulation Act, 1949;

14. Subject to the limitations of the
audit indicated above and as

Place: Bengaluru
Diate: 27th July 2020

required by the Regional Rural
Banks Act, 1976 and subject also lo
the limitations of disclosure
required therein, we report that:

a We have obtained all the
information and explanations
which to the best of our
knowledge and belief were
necessary for the purposes of
our audit and have found them
tobe salisfactory;

k. The trapsactions of the Bank
which have come (o our notics
have been within the powers
ofthe Bank;

c. The returns received from the
branches and offices of the
Bank have been found
adequate for the purposes of
our audit

15. Welurther report thal:

a. inouropinion, proper books of
account as required by law
have been kept by the Bank =0
fur as il appears from our
examination of those books
and proper retums adequate
for the purposes of our audit

have been recgived from
branches not visited by us;

b. the Balance Shest, the Profit
and Loss Account and the
Statement of Cash Flows dealt
with by thiz report are in
agreement with the books of
aceount and with the retums
received from the branches
not visited by us;

c. the reportz on the accounts of
the branch offices audited by
branch auditors of the Bank
under section 19 of the
Begional Rural Banks Acl,
1976 have been sent to 18 and
have been properly dealt with
by us in preparing this report;
and

d. Except for the matter describead
in the Basis for Qualified
Opinion  paragraph, in our
opinion, the Balance Sheet. the
Profit and Loss Account and
the Statermnent of Cash Flows
comply with the applicable
accounting standards, to the
extent they are not inconsistent
with the accounting policies
prescribed by RBIY NABARD.

For: MANLAN & RAOQ
Chartered Accountants

Firm Registration Number: 0019835

(Srikanth. R)
Partner
M. No, 203138
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31 Redr 2020 3 ndieon FRFE e B3E Sedad-u (F== da. 1ivY)
31 |re 2020 i HHH @ 5 TS 0= - (et g T H)
EALANCE SHEET AS ON 315T MARCH 2020 FORM - A (Amount in Thousands)
sft afte ST ey | At  Asat
el VAR N 31.03-2020 | 31-03-2019
Capital & Liabilities Schedule
wemsny [ et / Capital 1 230732 239732
0008 B FyEo DO / wmEfa UH sl fe
Reserves & Surplus 2 11145544 171985173
Besednis | 7 Tl / Deposits 3 151784934 | 138948848
T BIREN / IUR / Borrowings 4 25638345 17468302
930 e E wvmwegndy / 3 AN SiiT WEEE /
Other Liabilities & Provisions 5 7919482 6048244

o T e |
| | 31032020 | 31-03-2019
Properties & Assets Schedule
R sEl eecdecd: SopEr te 0RO buy /
g ait W foard #% 4 fires
Cash & Balance with Reserve Bank of India & 6144421 8459947
BT 1, NN 213, 80 Tona LORAUER ZemohmhE T
= #1 A fires a7 ol wed YA W 3 af g
Balance with other Banks & Money at Call & Short Notice T 47048382 31101762
ZnGdnd: / FEY / Investments 8 31823308 29056578
sssonimriys | @i =W / Advances 9 103332045 105223226
4o wantdd | AR e / Fixed Assets 10 183992 201852
@TY wyneh / = WTFerdl [ Other Assets 11 8194993 5856934
Sodeincoh Larnd / AT aF [ Contingent Liabilities 12 4024042 3026660
Hen@eEmA eVl Boansh | wuE % fol wiepa gt/
Bills for Collection - 24167 3177
(Sri. Sripad Rao M) (Sri. Chandrashekar D Moro) (Sri. P Gopi Krishna)
Chief Manager General Manager Chairman
— AS PER OUR REPORT OF EVEN DATE

Sri. D K Kashyap
Sri. B Chandrasekhara Rao

Sri. Chandan S Chattarjee
Sri. KV N Murthy

Flace: BENGALURU
Date:; 27-07-2020

For MANIAN & RAO
Chartered Accountants,
FRN. 0019235

SRIKANTH. R
{Partnes)
M No 203133
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31 Rredr 2020 3 2adiacn FRFE Ty T = Sxed-w (F== da. 1ivY)
31 =T 2020 Fi HAH @ T T TH wH-a (et g T H)
PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 315T MARCH 2020 FORM - B (Amount in Thousands)
e -  Asat |  Asat
- : THATT 99 | 31.03-2020 | 31032019
I} womed /@ma / Income
read v /«fdd = / Interest Earned 13 13115696 13865585
93 wmeod / 379 WA / Other Income 14 1812690 1254762

Iy ff /== /Expenditure
mReTO wa / @ fea e =/ Interest Expended
Rmr@me 2y, / WEeR =99 [ Operating Expenses
LT Tere SEARNCH wondoed Hag /
U= 991 IR =94/ Provisions & Contigencies

Ny emyd/=ma / on/elf / Profit/ Loss
WO Y oyl /AT F B /Net Profit for the period
Profit/Loss brought forward

IV} Qaciee / FFEm / Appropriation
mERuE Sordoes ReR Smrxs /At fadt #i gt

15
16

17

BEET473
7759945

4250597

5049629
9781629

Ba14101
4273603

1531452

501171
8432548

Transfer to Statutory Reserve 0 100234
wommed aotRes ApH Serwe [/

it smefiaa Frdi # gearalt /Transfer to Capital Reserve 0 1856
Band vhohidd Joctos A Seese /fadm swiE Frd R Tomai

Transfer to special Reserve Ufs 36(1) (viii) of IT Act 0 50000
BALANCE CARRIED OVER 3732000 9781629
Basic Eamings per Share(Face value of Rs.10 each) -252.35 20.91
Diluted Eamnings per Share(Face value of Rs.10 each) -252.35 20.91
Significant Accounting Policies 18

Motes on account 15

(Sri. Sripad Rao M) (Sri. Chandrashekar D Moro) (Sri. P Gopi Krishna)

Chief Manager General Manager Chairman
DIRECTORS : AS PER OUR REPORT OF EVEN DATE
Sri. D K Kashyap Sri. Chandan S Chattarjee For MANIAN & RAO

ERN. 0019835
Flace: BENGALURU
Date; 27-07-2020 SRIKANTIL B
{Partner}

M. No.203133
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(Amount in Thousands)

‘Schedule : 1 - Capital 3 Hﬂzﬂ __-.?.'1.._%; ;lﬁ S
Authorised capital
(200,00,00,000 shares of Rs.10 each) 20000000 20000000
Issued, Subscribed Called & Paid up Capital
1Y 1,19,86,580 shares of Rs.10 each held by Govt. of India 119866 119866
iy 35,95 974 shares of Rs.10 each held by Govt. of Karnataka 35960 35960
i) 83,80,606 shares of Rs.10 each held by Syndicate Bank 83906 83506

|. Statutory Resarves 6177407 6177407
Il. Capital Reserves 215248 215248
. Investment Fluctuation Resarve 91598 91598
IV. Special Reserve w's 36 (i) (vili) of L.T. Act 929291 929291
V. Balance of Profit 3732000 ara1629

ii) Deposits of Branches outside India

Sohmcils : 3 Cegosis s10a020 | 31052019
I. Demand Deposlts
i} From Banks 54633 26449
i} From Others 2408250 2379460
Il. Savings Bank Deposits 58048545 50589697
lil. Term Deposits
i) From Banks 552175 642734
i) From Others agvai13ay 85310508
Sub Total ( 1+ 11+ Ill) 151784934 | 138948848
i) Deposits of Branches in India 1517840934 138548848
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{Amount in Thousands)

‘Schedule : 4 - Borrowings 31032020 | 31-03-2019

I. Borrowinge in Indla:
i) Reserve Bank of India o 0
i) Other Banks 8139782 221835
i} Other Institulions & Agencies - NABARD, MHB 17498567 17246367
SUB-TOTAL 25638349 | 17468302
Il. Borrowings outside Indla 0 ]

Secured borrowings included in | and Il above 256838349 17468302

& R AR e S Asat | Asat
Schedule : 5 - Other Liabilities & Provisions 31032020 | 31-03-2019
[. Bills Payable 261135 287444
Il. Inter-Office Adjustments (net) 0 0
Ill. Interest Accrued 829949 535802
IV, Provision against Standard Assets T18677 336106
V. Other (Including Provisions) 6109721 4888752

Schedule : 6 - Cash and Balances with Reserve Bank of India 31032020 | 21-03-2019
|. Cash in Hand ({Including Foreign Currency notes) 549697 448124
Il. Balance with Reserva Bank of India 0 0
i) In Current Account 5594724 8011823
i) In Other Accounts ] ]

I. Inindia
i) Balance with Banks
a) In Current Accounts 5895882 145262
b) In other Deposit Accounts 41152500 30552500
i) Money at call and Short Notice
a) With Banks 0 0
b) With other Institutions 0 0
Sub Total 47048382 31101762
Il. Qutslde Indla - Balance with Banks 0 0
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Il. Invesiments outside India

ol . ' As at As at
I. Imvestment in Indla

i) Government Securities 28535686 26328706
i) Other approved securities 1] 0
iii) Shares 13578 17472
iv) Debentures and Bonds 3309873 2743627
v) Subsidiares /Joint Ventures and associates 0 0
vi) Others 7492 7492
Sub Total 31866629 29097297
Less: Provision for depreciation 43321 40719
Total of | 31823308 29056578
] 0

{Amount in Thousands)

B. Secured by tangible agsets

7570250

e = Asat As at
A_ Bllls Purchased & discounted 8538 25378
Cash credits, overdrafts & other loans repayble on demand 57587973 51999530
Term loans 53296384 57314052
Sub Total 110903195 109339310
Less: Provision for NPA

4116084

110180520 105081777

Covered by Bank/Government Guarantee 0 0
Unsecured 722675 4257533
Sub Total 110903195 109339310

Less : Provision for NPA

7570250

4116084
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{Amount in Thousands)

C. | Advances in India

it Priority Sector 100478440 98339373
Less : Net PSLC Sold 15750000 0
Total of Priority Sector 84728440 98339373

i) Public Sector ] 0
iii) Banks 0 0
vy Others 10424755 10959937
Add : Net PSLC Sold 15750000 0
Total 110903195 10999937

Il Advances outside India 0 0
Sub Total 110903195 109339310

Less: Provision for NPA

7570250

4116084

{Amount in Thousands)

odiis > 10 Fied Asat | Asat
Schedule : 10 - Fixed Assets 31-03-2020 | 31-03-2019
l. Land & Buildings

Al costirevaluation as on 31st March of the preceding year 52635 52635
Add : Additions during tha year 76 0
Less : Deductions during the year 0 ]
Total 52711 52635
Less : Depreciation to date 8329 7551
Sub Total of | 44382 45084

Il. Other Fbied Assels
At costirevaluation as on 31st March of the preceding year 460567 426272
Add : Additions during the year 43482 ar2as
Less : Deductions during the year 1146 3003
Total 502903 460567
Less : Depreciation to date 363293 303799
Sub Total of i 139610 156768
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{Amount in Thousands)

4548154

Schedule - 11 - Other Assets % Hm- e

l.  Inter Office Adjustment (Met} 198167 12629

[l Interest Accrued 1452645 1061546

Il Tax Paid in Advance/Tax deducted at source 1966208 1786069

W Stationery & Stamps 29819 24523

WV Non-Banking Assets Acquired in Satisfaction of Claims 0 0
V1 Others

2672167

Schedule : 12 - Contingent Liabilities a1ﬁ%;§zn :;1'-%;‘-?&19

| Claims against the Bank Not acknowledged as Debis 0 0

Il Liability for partly paid investments / venture funds 0 0

Il Liability on outstanding forward exchange contracts 0 ]
WV Guarantees given on behalf of constituants

a) InIndia 252409 253698

b) OCutside India 0 0

Vo Acceptance, Endorsements and other obligations 0 0

V1 Other items for which the Bank iz contingently liable 45457860 2671560

VIl DEAF-Unclaimed balance account- fransferred to RBI DEAF Account 125873 101001

Schedule : 13 - Interest Earned 31032020 | 31-03-2019
| Interest/Discount on Advance/Bills B190837 9686502
Il Income on Investment 2351327 1718819
Il Interest on balance with REIl & other inter bank 2573532 2460244
WV Others - Interest on other assets 0 0

1580917

e _ Asat Asat
i Commission, Exchange and Brokerage 95069 856994

il Profit on sale of investments/PSLC 135138 279673
Less: Loss on sale of investments

il Profit on Revaluation of investments 0 0
Less: Loss on revaluation of investments

iv Profit on sale of land, buildings & other assets 1592 244
Less: Loss on sale of land, buildings & other assets -26 0

v Profit on exchange fransactions Less: Loss on exchange transactions 0 0

vi  Miscellaneous Income
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(Amount in Thousands)

‘Schedule : 15 - Interest Expended 31032020 | 31-03-2019

| Interest on Deposits 7986432 7465798
Il Interest on Reserve Bank of India/inter Bank borrowings 17021 188045
Il Others - NABARD / NHB / NSFDC 984020 1159258

| Payment to and provisions for employees 6650194 3289422

Il Rent, Taxes & Lighting 95507 80029
Il Printing & Stationery 19472 18846
WV Advertisement & Publicity 198 366
V' Depreciation on Bank's Property 60271 B8962
V1 Director's Fees, Allowance and expenses ] 0
VIl Auditor's Fees & Expenses (Including Branch Auditors) 8051 6500
VIl Law Charges 2148 1849
¥ Postage/Telsgrams/Telephone 11389 11584
X Repairs & Maintenance 240430 220062
}CI Insurance 141078 140986
Other Expenditure 531207 414847

Schedule : 17 - Provisions and Contingencies sl Wi

I Provision for Standard Assets 382571 46335

Il Provision for NPA 3840424 1227378

Il Provision towards frauds [ Other Assets 25000 0

IV Provision towards income tax incl. Deferred tax 0 25?0{]{3
W Provisions for Invesments 2602

Gt iy Bugiesi 300k B blorns 17 G

200ed
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=
e
300
1 DoER
060
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STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST MARCH 2020

(Amount in Rs. Crore)
For the Year Ended

31-03-2020 | 31-03-2019

A CASH FLOW FROM OPERATING ACTIVTIES

Net Profit/ (Loss) -604.96 50.12
Add: Tax Provision - 25.70
Profit/ (Loss) before taxes -604.96 75.82
Adjustments for:
Depreciation on fixed Assels 6.03 6.50
Depreciation on investments 0.26 0.07
Bad debts written-offi Provision in respect of NPA/ Restructured assets 384.04 122.74
Provision for standard assets 38.26 4.63
Provision for other iterns (Net) 2.50 -
ﬂuﬂt}f Loss on sale of Assets (Met) -0.16 -0.02
ortisaton Expenses on MTM securities 6.67 7.07
Sub-total -167.36 21721
Adjustments for:
{Increase)/Decrease in Investments -283.81 4B7.78
?ncrease}ﬂjecrease in Advances -195.01 -1,638.78
Increase)/Decrease in Other Assels -236.31 147.25
Increase/{Decrease) in Borrowings 817.00 -304.08
Increase/{Decrease) in Deposits 1,283.61 950.69
Increase/|Decrease) In Other liabilities & provisions 148.87 2086.23
Direct taxes paid (Net of refund) - -16.50
Met cash flow from Operating activities (A) 1367.19 29.80
B CASH FLOW FROM INVESTING ACTIVITIES
(Purchase/Sale-transfer of fixed assets -4.08 -3.41
Met cash flow from Investing activities (B) -4.08 -3.41
C CASH FLOW FROM FINANCING ACTIVITIES
Share Capital

Share Application Money Pending allotment
Share Premium

Dividend Paid including dividend tax

Net cash from financing activities (C)

' L. ] ! L]
LI S R B |

D MNetincrease in cash & cash equivalents (A + B + C) 1.363.11 26.39
E Balances at the beginning of the year:
Cash & balances with RBI 845.99 570.35
Balances with banks & Money at call 3.110.18 3,350.43
Total (E) 3,956.17 3,929.78
F Balances at the end:
Cash & balances with RBI 614.44 £45.99
Balances with banks & Monsy at call 4,704.84 3,110.18
Total (F) 5,319.28 3.956.17
G TOTAL CASH FLOW DURING THE YEAR (F - E) 1,363.11 26.39

Mota: Cash & Cash Equivalents Includes Cash on Hand, Balance with RBI & ather banks and Money at call and short notice_Cash flow from
Ciperating Activities is prepared as per indirect Method prescribed in Accounting Standard 3 " Cash Flow Statements”

(Sri. Sripad Rao M) (Sri. Chandrashekar D Moro) (Sri. P Gopi Krishna)
Chief Manager General Manager Chairman
DIRECTORS : AS PER OUR REPORT OF EVEN DATE
Sri. D K Kashyap Sri. Chandan § Chattarjee For MANIAN & RAO
Sri. B Chandrasekhara Rao Sri. KV N Murthy Chartered Accountants,
FRI. 0019835
Place: BENGALURLU SRIKANTH. B
Data: 27-07-2020 {Partnes)
M. No.2031328
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SCHEDULE 18
SIGNIFICANT ACCOUNTING
POLICIES: 2019-20

1. ACCOUNTING CONVENTIONS:
{2) Basis of Acepunting

The agcompanying financial
statements have been prepared
following the "Going Concein’
concepl under the historical cost
basis and confirm to the statutory
provisions and Prevailing practices
consistently followed by the Bank,
except otherwise stated elsewhere.
They conform to Gemnerally
Accepted Accounting Principles
{GAAP) in India, which comprizse
slatutory provisions, regulatory
gmdelines, Accounting Standards /
Guidance Motes issued by the
Institute of Chartered Accountants
of India (ICAI) and the practices
prevalent in the banking industry.

{b) Use of Eatimates

The preparation of finanecial
statements require the management
to make esfimates and
assumptions considered in the
reported amount of assets and
liabilities (including contingent
liabilities) as on date of the financial
stalernents and the reported incoms
and expsnse for the teporting
period, MManagement believes that
the estimates used in the preparation
of the [nancial statements are
prudent and reasonable. Any
revision to the accounting estimate
I8 recognized prospectively in the
current and fulure periods unless
otherwise stated.

(¢} UseofAccouniing Policy

Accounting Policy 15 consistently
used wnless change is required by
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statute or for compliance with
Accounting Standard or the change
would result in a more appropriale
presentation of the finangial
staternents.

INVESTMENTS:
The transactions in Securitiss are
recorded on *Settlement Date™.

Classification

The Investment portfolie of the

Bank is classified in accordance

with BBl guidelines into:

(13 “Held to Maturity™ (HTM)
comprising investments
acquired with the intention to
hold them till maturity.

(2) *Held for Trading” (HFT)
comprising investments
acquired with the inlention lo
trade by laking advantage of
short term price/ interest rate
meovements, These are intended
to be waded within 90 days
trom the date ot purchase.

(3) “Awailable for Sale™ [AFS)
comprises of investments nol
covered by (1) or (2) above ie.,
those investrents which do not
fall under in HITM or HFT
classification.

In the Balance Sheet, the
investments are disclosed as per the
following six classifications in
accordance with the guidelines of
the Reserve Bank of India:

(1) Government Securities

(if) Other Approved Securities

(111) Shares

(v} Debentures & Bonds

(v) Subsidiaries and/ or Associates
(wi) Others
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While the first two classifications
represent Bank's investment in SLI
Securities, other four represent Non-
SLE Securities.

212 Acquisition CostofInvestment

(a) Brokerage, Comumission, Securities
Transaction Tax (STT) etc. paid in
connection with acquisition of
investments are expensed uplront
and excluded from cost.

{b) Broken period interest paidireceived
on debl insirumenis are trealed as
interest expense/income and is
excluded from cost/sale
consideration

1.3 Method of Valuation

{a) The valuation of investrents is done
as per RBI circular RPCD.
CO.RRB.BC No.74/03.05.33/2013-
T4dt, 07.01.2014,

(b) Investments classified as HTM are
carried at acquoisition cost unless it is
more than the face value, in which
cage the premium is amortized over
the period remaining to maturity on
constant wyield basis. Such
amortization of premivm is adjusted
against income under the head
“interest on investments™.

{c) The ndividual scrips in the AFS
category are marked o market at
quarterly miervalzs, The book value of
the individusl securities would not
undergo any change after the valuation,

(d) The individual zerips n the HET
category are marked to maret at
monthly intervals. The book value of
the individoal securities would not
undergo any chamge afler the valuation.
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(e) The Securities under AFS & HFT

categories shall be separately valued
soerip-wise and depreciation [
appregiation shall be aggregated for
each balance sheet category. The
investment in a particular classification
may be aggregated for the purpose of
arriving at net depreciation /
appreciation of nvestments under that
categouy. Net depreciation, if any, shall
be provided for Nel sppreciation, il
any, is ignored. Net depreciation
required to be provided for, in any cne
classification should not be reduced on
accounl of nel appreciation In any
other classification.

(f} Transfer of securities from HFT/

AFS vategory to HTM category or
vice versa is carried out at the lower
of acquisition cost! book wvalue /
market value on the daie of transler.
The depreciation, il any. on such
transfer is fully provided for on
acquisition price /book value.

(g) Investments held under AFS and

pddnd | ot Fmamber dar owee

Adciea Eendivdy @1 fhded wPey, wmt HFT are valued as under:
T Snd werbd A,
HoEn e st Joednont /sl 1A e feritg w22 wsde Gu, At manket Price [ YTM ag

iy fafirs (FRIL) o7 weafi

Securities | pusblished by Financial

mofadn g dod St (o © T YT JarEdhTT o Benchmark fngdia Pt Ttd (FBTL),
B ) Eitiiged
3 el i) Smchs, o S 3T T T T at T Equity At market Price if quoted.
Zectirish ety mut ) o3 suad eapmt et . = A a9 Shases Otherwize al Breakeup value of
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ey dwedd Dafme &0 Tk 3fETeT whifane aiw IMarket Derivatives Association of

alF Ggon W (FIMMDA) & 3rgad Tndia (FIMMDA].
FrEwoar S # aflw T A

Bonds & A maiket Price if quotad or an
Dehenhres | appropriste Y Th basis not
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2.4 Investments are classified as
performing and non-performing,
based on the guidelines issued by the
RBI. Investment are considered
non-performing where:

- Interest/instalment {including
maturity proceeds] is doe and
remains unpaid for more than 90
days.

- In the cage of equity shares, in the
event the investment in the shares
of any company is valued at Re. |
per company on account of non-
availability of the latest Balance
Sheet, those equity shares will be
reckoned as NP

- In respect of non-performing
gecurities, imcome is nol
recognized and provision is made
for depreciation for such securitiss,
Provision made on non-performing
investments s not set off agamst
the appreciation in respect of other
performing investments.

2.5 Disposal of ITnvestments:

a) Profitloss on sale of investments
classified as ITTM is recognized in
the Profit & Loss account and an
amount equivalent of profit on salz
of Investments Is appropriated to
Capital Reserve account,

b) Profit/loss on sale of investment in

AFS /HFT category is recognized in
Profit & Lossa/c.

3. ADVANCES:

3.1 Loans & Advances are to bhe
classified into Performing and Non-

performing Asseiz and Provizions
for logs on such loans & advances
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are to be made as per the guidelines
on piudential norms issued by
Reserve Bank of India vide Circular
no.RPCD RRB.BC.27/03.05.34/20
00-01 dated 11th June 2001 and as
applicahle to REB% from time to
time. However, doting the vyear,
based on the advice of the Sponser
Bank, the Bank has adopted the
guidelines on prudential norms
issued by RBI as applicable to
commercial Banks which are more

stringent.

& #dns  odibned  deeehk  med

= ofteofeat T Fenfer ofwmfy

Loan assets become Non Perlorming

R uhm Dd (amras) A iverha (NPA) 99 STl & Tal: Asset (NPA) where:
i) gy med, dowoparded: i) it firt & defer i) In respect of agriculture
&) B st et wee & v, o advances:
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the instalment of principal or
interest remains overdus for
two crop soasons, and

b) For long duration crops, where
the principal or interest remaing
overdue for one crop scason,

i) In respect of Non Agricaltore

advances:

a) Inrespsct of terim loans, intersest
and / or nstalment of principal
remains overdue for a period of
rore than 90 days.

b) In respect of Overdrafl or Cash
Credit Advances, the account
remains “out of order”, ie. if
the outstanding balance
exceeds the sanctioned limii or
drawing power contipuously
for a period 90 days, or if there
are no credits continuously for
90 days us on the date of
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balance sheet, or if the credits
are not adequate to cover the
interest debited during the sams
period.

3.2 Advances are stated net of
provisions made for non-
performing assets except general
provisions for Standard advances.

rovisions made for Standard
advances are included in
“Oither Liabilities & Provisions'.

3.3 For Restructured /! Rescheduled
agsels, provisions are made in
accordance with the extant
guidelines issued by the RBL

34 In the case of loan accounts
classified as NPAs, an account may
be reclassified as a performing asset
if it conlims o the guidelines
prescribed by the regulators,

3.5 For DICGC/CGTMSE covered
accounts, while calculating

Snwmn, wodaah, € v DICGC/CGTMSE & amfts wmar provisions, where claim is not
FHohenens, adchuEmn T 2, T I & I &I e received, no allowance is made for
detnn evduer® W HHEOHE T the claim receivable,
cimahtie B0IR00LE Dedoriagie .
1.6 mererd  §0 Ddemed wvduogs 3.6 wfim %ﬁl{mﬁﬁ Wﬁﬁm 3.6 Provisioning Morms for Advances
Smzmodind: mos: - are as follows:
Standard Assets % of Provisioning
a.  Direct Advances to Agricultural and Small & Micro Enterprises (SMESs). 0.25%
b, Advancesto Commercial Real Estale sector (CRE). 1.00%
¢.  Advancesto Commercial Real Estate-Residential Housing Sector (CRE-RH). 0.75%
d.  Restructured accounts classifisd as standard advances in the first two vears from the 5.00%
date ol restrocturing, In cases ol moratorium on payment of intersst/principal aller
restructuring, for the period covering moratorium and two years thercaller.
e, Allotherloans and advances not includsd above. 0.40%
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Non-Performing Assets

Asset Classification
L. Substandard Assets (A loan asset that has remained non | A general provision | Additional provision
performing for a period less than or equal to 12 months is a Sub | of 15% on the total of 10% for
Standaid Assel) outstanding exposures which are
{on the balance outstanding without considering any allowance unsecured ab-initio
[or Guarantee cover or value of securities available)
ii. Doubtful Assets (A loan asset that has remained in the sub- | Secured Portion | Unsecured Portion
standard category for o period of 12 months is Doubtful Asset)
A Doubtful Assels up to 1 year (DA-1) 25% 100%
B Doubtful Assets 1 to 3 years (DA-2) 40% 100%
C  Doubiful Assets above 3 years (DA-3) 100% 100%
iii. LossAssets (A loan asset where Loss has been identified but the
amount has not been fully written off iz a Loss Asset)
On the balance outstanding minus DICGC/CGTMSE claim
received amount : 100% 19%%
or, Shteddo, oFea 4 s Deech THE Tiftem, gAdie R = Faior Asset classification, determination of
whdh, vmch RHthInhotehd; ANDTF 3T 319 & AT Hiee e NPA status and Income recognition
SE3ohg, sevtan Rodedris: 4 fimfiy sramrdt =T 4 (30— are done through auto movement
(o@-mwdded) &Sed 7 (Fuweh T T 7 (dewr i e o el defined in CBS System for IRAC
Saderiencd dfuy sdsnmgs) A o W § W0 T W S g codes 4 (Sub-standard) to 7 (doubtful
hehdmdvomn  mamhaoang. et JHEH & uRoufer & above three vyears) periodically.
umna, Aga 32 e Sheeddaaiay Tt 'ﬁ?&]ﬂ' Eoeied Wr&]? e, However Categorisation to loss
oot @R, dwsudnva BT 1 1 N O F R W re T )| 4 assets are done manually taking into
SnedhIehad [/ R Sdah e Tl S s = I@ﬂ“gﬂ{ account various factors lilkke value of
Swsmd Loy weEndd  doind T S A e uieeit security, continuing/discontinuing of
riedin Inchdsgournd . T ST A activities elc.,
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1. uffat & aefs ger &t
e @82 (Book Balance) B
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B.

While computing the provision on
NPA's, following procedurss are
adopted:

. Undcér Sub-Standard Asscts

Category:

Mo allowance iz made for
DICGC/CGTMSE claim received
account balance and security. as
provision @15% shall be made on
the outstanding balance under Real
Accoumt (Book Balance)

Under DA-1, DA-2, DA-3 Category:
1. The realisable value of
securities is first deducted from
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1.58%

4.1

(1) BUILDINGS: Bank owned

the outstanding balance under
Real A/C (Book balance),

2. DICGC/CGTMSE claim
received A/C balance, if any, i5
deducted from the above
balance to arrive at the
ungovered portion.

3. Provision @ 25% /0% / 100%
is caleulated on secured portion
for DA-1 / DA-2 / DA-3
respectively.

4. Provisions @ 100% is
calculated on remaining
uncovered un-secured porfion,

5. Sum of provisions caleulated as
per (3) and (4) above is the total
provision required for the loan
accounts,

Under Loss Assets Category:
Balance under DICGC/CGIMSE
Claim received accounts is deducted
from the outstanding balance under
Real A/C (Book Balance) and 100%
provision is made on the balance
amount,

PREMISES AND OTHER FIXED
ASSETS ANDDEPRECIATION:
The premizes and other fixed assels
are stated at historical cost and/or
revaluation value less accumulated
depreciation. All the fixed azseis ars
held in the books of accounts at the
Head Office.

4.2 Depreciation on fixed assets is charged

under Straighl Line method based on
the useful life and residual value, if
any at the following rates:

L.5B%
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(2) OTHER ASSETS.
[a) Furnituee. Electrical fittings  9.50%

(b1 Solar equipmenis 33.33%
(e} Computers, Peripherals,
UPS, Operating Sofrware  33.33%

[(d) Securiry alarm, Mobile sets  20.00%
(e} Vehiclea 20,0084
{f) Elsctronic Equipments 20,008
(g} Other Equipments 13.57%

4.3 Depreciation on any additions to
fixed assets is provided on a pro rata
basis from the date of such addition.

5. EMPLOYEE BENEFITS:

5.1 Short term Employee Benefits
Fmployee benefitz= pavable wholly
pavable within twelve months of
rendering the service is classified as
short term benefits and are
recognized in the period in which the
emploves renders the related service.

5.2 Long term Employee Benefita
i. Emplovee Benefits in the form of
Provident Fund iz a Delined
Confribution Scheme and the
contributions are charged to Profit &
Loss account in the vear in which the
contributions ars due.

ii. Gratuity lHability is a Defined
Benefit Plan and i= provided for on
the basiz of actuarial valuation mads
at the end of the financial year. The
gratuity liability is funded to the
Gratuity Fund Trost of the Bank.

mi. Accumulated Compensated
absences such as Leave Encashment
are provided for based on actuarial
valuation,
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4, #orird Bedmed o mﬁmgmi

iv. U9 Sifdes w uftsie =Y St iv. Pension liability is a defined benefit

ooEn g, duehE w3, 2010 d # =i 37 s & g & 30 obligation and is provided for on the
Smur 31 o=dn wyotn demrdiaod et Rete W A o wifler g & basis of actuarial valuation for the
s, ourdata, s decd Pécer afty o e o 4 o i employees who have joined the
v SPodnddd ooy ded Hﬂﬁﬁ & YR W e fdar T Bank uopto 31st March 2010 and
wanAoerhd . T opted for pension.

5. ®ed Sodd deed (AFdawF) ab v. 78 BV T (NPS) 37 weefiar v. New Pension Scheme (NPS) which

e 1, 2010 dorh e dodd -@nm

I WAL AT € @0 1 S 2010 AT

15 applicable to employees who

Ao Padort e cndban sha, mmb T A oyt 2u 4 s aw joined the Bank on or after 1st April
mrand demd daemdcdnnd. TF OftwEe dmem a7 2010 and it is a defined contribution
SFsY uhatd, wmps =7 Lred e o e, o g Haifig e scheme. Under NPS, the Bank pays
Srbchi, dpEEnEEed  HoEd Rfem dmed @@ & &t dw @ fixed contribution at predetermined
moamdr @, metd mgdao i 79 T & AfiE 9meE T rate and obligation of the Bank is
so¥E 4D damdnl Leddmiddd. Hiftg e & gz ameT A sftrafd limited to such fixed contribution.
uoiey wedd owd sy dg, cedd o forar W £ The contribution is charged to Profit
gibe FdenrhE o & Loss account.

6. el Dhend mdhshod 6. 3T / A UZET 6. RECOGNITION OF REVENUE

6.1 wmeboriedd L Innich, bt W,

e et Siidng shedd wa.
uSiEpSE  SANE  Shdw  wa,
Aoddny @hrda e, el s
gl s Swubendh ke Snch
snvn  Sed  daamandy
BadZ:amn wreih Shds  Dubenvay
mERFFn Jodihe uemod dnd

dﬂ;’ Eadeah.

62 #Sp anod desidn? hedd wobd

6.1 THEE AT | AW AT T 99

| Ee 2 T G s o et e
afdT snfemdtr s, st R,
e ST O W |, e
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e, gEreT B 1 @ s
apfeat st Tehe BT O SR Har

TS |

6.2 HfET wamrElt & ®rea @ g

6.1

/EXPENSES:

Revenue and expenses are generally
accounied on accrual basis excepl in
respect of meome on non-banking
assels, interest on matured deposits,
income from non-performing assets,
dividends on investmenis and legal
expenses on suit filed accounts
which are accounted for on cash
basis.

Interest on overdue deposits s

sshrief Anedto] dabiheid) Stdeahed, TatET & TRY AT ST e accounted for at the time of renewal.
63 wor U @ aSwncaaund sswed 63 ot fiod & & aewgan 6.3 The broken period interest on sale or
YodEny ool sgo D6eH0H & ES e R T purchase of securities is treated as
Swod SEp0H B b, vaathdach Al & =TT I T WA AT revenue as per RBI guidelines.
Zonedoarhd 2. T
7. emabdd Seda Jo: 7. AT WEHT 7. TAXESONINCOME:
7.1 wowoh ol wofy 1961 d huegdnd 7.1 g4 @7 @ Fulw smEer 7.1 Current tax is determined as per the

ﬂdﬂm g;n'g_a auﬂmhm“ nEEnEeRhE

ufafETy, 1961 & UEEEr F

provisions of the Income Tax Act,

STET AT A e 1961.

72 3o oen wabms od dof Se8 To Omg & ¥ © 23w ot apm 7.2 Deferred Tax Assets and Liabilities
oTRibE  AmDd  ASehd s T e 2 £ 59 anfeagt arising on account of timing
wdeafend evormrbs snotiedel 3od I Al & FAeaa @ e T differences between taxable and
AFyne: a3, Ssdmodned, HT ITFECETT (ICAI) Standard 22 accounting income, i8 recognized
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keeping in view, the consideration of
prudence in respect of Deferred Tax
Assels in acecordance with the
Accounting Standard 22 issued by
ICAL

IMPATRMENT OF ASSETS:

The camrying amount of assets is
reviewed at each Balance Sheet date
for any indication of Impairment
bazed on iniernal/extemal factor. An
impairment loss i3 recognized
whenever the cairying amount of an
asset exceeds its estimated
recoverable amount.

9. NETFPROFIT:

I

Met Profit is arrived at after
aceounting for the following under
“Provisions and Contingencies”

- Provision/write off of non-
performing advances and
imvestments

= Provision for Standard assets

- Adjustment for appreciaiion/
depreciation on investments
= DProwision for Income tax

- Other usual and necessary
provisions

EARNINGS PER SHARE

Eamings per Share is calculated by
dividing the net profit or loss for the
period attributable to the
Shareholders by the weighted
average number of Shares
outstanding during the period.
Diluted Earnings per Share are
computed using the weighted
average mumber of Shares and
dilutive potential Shares
outstanding as af the end of the year.
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Spread of Branch Network

LIABILITIES AND
CONTINGENT ASSETS:
Asper AS 29 issued by the ICAL the
Bank recognizes provisions only
when it haz a present obligation aza
regult of a past evend, it is probable
that an outflow of resources
embodyving economic benefits will
be required to settle the obligation
and when a relisble estimate of the
amount of the obligation can be
made. Contingent liability Is
disclosed unless the possibility of an
outflow of resources embodying
economic benefit is remote.
Contingent Assets are not
recognized in the financial
sltatermnents since this may resull in
the recognition of income that may
never be realized.

Urhan: 65

Sami-Urban: 140

Rural: 428

Il Rural M Semi-Urban Urban
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Sross by el 19 NOTES ON ACCOUNTS
Senent FoTms wIHnw
o e uT. feroquft
1. ez 1, o5ft - 1. CAPITAL
sl Current Year Previous Year
No. Hotne 31.03.2020 31.03.2019
a) Capital to Risk Assets Ratio (CRAR %) 10.69 15.44
b) CRAR — Tier | Capital % 9.98 15.07
c) CRAR = Tier || Capital % 0.71 0.37
d) % of sharsholding of Government of India 50 50
el % of shareholding of Govt. of Karnataka 15 15
fl %% of shareholding of Syndicate Bank 35 s
gl Amount of subordinated debt raised as Tier || Capital - -

B0 uo 2wy 2015 (2ahEE) d Smd
mpodd whd@ ded wodimdalny da, 5
gl ahom de, 2000 €8l ooomhod,
= ddens amadeleiunay ca. 100 Bodl Ok, 10
#, ragmenhd.

2. EHpodnch:

= :S.raﬁ#‘ﬂ#ﬁ,t oaE #e.ﬁ shE o,
Eposmng.

w) 31.03.2019 8, wwo®r weodd
Aoecprood suZivodoeh 40719 ©F
da. nigs, ZHecbd, Rd, Sdeo
LD uﬁdﬁ 433.21 dretd O
whdy, wododohe Ddaoh SHrdd
ﬁuﬁiﬁn sEmncmisah Sm.26.02 '"?.x
derddy d0deonnd.  evds mdees
AEmD Aeend  hodnd  winiiod
@2 ey SPe, da. 2 LA
JArcirudes ends D2 oofLAons S3d
mascd 2 dend dn. shd, wdbond
donaw & dechned mend 138 oF
de. riva, Eurle WoTAEF guabe & A3
#abd 835 of da. ndd dF L@
ooth  dorehs  dpemr  damecd
mumuegDdy #zoend evoden

Basinvd, wmedd oY FARL, g
w rigonh dortssoans,

T AT A (T wfEfET 2015 &
IR, ¥ it s T gt w5
HE T TwH F 2000 FF §E A Aw
& 3 @ s gea 5 100 9 gea
FIOE T

2, T
) dF TR Er e et

) ¥ T fdw & 3132000 =t
T 407.19 #r@ & graury faar
A BT 9 & o ¥ e
WEET & 433.21 A0G Y snaTEa
€. Fegan, 9% & g 526,02 @rE
@7 il wee e T & gt
weET i fr e e
¥ & 78w 2.00 wE & A
THew e e e o aAerE & ot
T wod 2.00 HiE B Few ek
anfde Wt ez & ft ™
% 1.38 7w & Frew S afiv e 8.3
@l ety sl & v & arffes
T & 3R O 7 & wraea
T A I e A T

Agper the RRB [Amendment) Act, 2013,
the Authorised Share Capital of the Bank
has been raised from Rs. 3 crore to Rs.
2,000 crore and the face value of each
share is reduced fromRa. 100 1o Bs. 10,

2, INVESTMENTS !

a) Investments are shown al book value.

b) The bank was holding provision for
investments o the extent ol Rs.407.1%
lakh as at 31.03.2019. Total provision
requirement as at the end of the
current financial year iz Ra. 43321
lakh. Accordingly, additional
provision of Rs. 26,02 lakh has been
made during the vear Investment in
Bonds of UP Co-operative Spinning
Mills Federation smounting to Rs.
2.00 Crores, NCI's of Amrek Auto
Ltd amounting to Rs. 2.00 Crores,
Tovestment in the shares of Arvind
Remedies Ltd amomting Rs.]1.38
lakh and investment in shares of
Orchid Pharma Lid. amounting Rs.
8.35 lakh ars trealed az “loss™ assels
and fully provided for in the books.
All other investments are considered
as “standard” in the books of the bank.
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¢} As per the guidelines issued by RBI,
the bank has amortized the premium
paid on Governmenl securilies
classified under “Held to Maturity™
category amounting Rs, 667.42 lakh.
The zame i= charged to Profit & Loss
account and reflected in Schedale 13,
Interest Eammed: Item I — Ingome on

HoBE0bO F s #oheks, Mozmn s wametdt. 31 W 2020 & 3 investments as a deduction as per RBI
s shnnecide Sred o Socammn. TITH 4596 007 guidelines. The balance unamoytized
31 e 2020 & Mdenddinont ez portion as at 3lst bMarch, 2020
Bex, de. 4596.99 o da.rith. amounts to Rs. 4596.99 lakh.
uofs SmreArdner wbmtooh, wsdd gy ad dw & RyRdwT & wTan, In accordance with the RBI guidelines,
bk BendBay et Snenwmh  ¥F F gl few gl # AT the Bunk's domestic investment portfolio
farieFoehs. 31032020 O woducariviy .ﬁﬁ]‘a’l‘ﬂ‘mﬁ?a T AT €. 31.03.2020 hias been classified into three categories.
T AFETHUFIE The figures as at 31.03.2020 are given
herennder:
(Rupees in Crore)
, 31.03.2020 31.03.2019
Classificati
) Amount % Amount %
Heald to Maturity — HTM 26485 .14 33.04 2646 .14 BO.62
Available for Sale - AF3 540.52 16.96 301.91 10.38
Held for Trading — HF £ -
Total 3186.66 100.00 2909.73 100.00

*Domestic SLR securities in HTM category a5 a percentage of Net Demand and Time Liabilifies works out to 17.24% against a stipulated
maxdmum level of 18.25% (previous year works out to 19.11% as against a stipulated maximum level of 19.25%).

The investment Portfolio held by the bank is as under:

{(Rupees in Crore)

o CURRENT YEAR PREVIOUS
S 31.03.2020 31.03.2019
1. Value of Investments
(i) Gross Value of Investments
fa) In India 3186.66 2908.73
(b} Outside India, Mil Mil
{ii) Provisions for Depreciation
(a} In India 4.33 4.07
(b} Outside India, Mil Mil
(i} MetValue of Investments
(@) Inlndia 318233 2905 66
(b) Cutside India, Mil Mil
2. Movement of provisions held towards depreciation
on investments
(i) Opening balance 4.07 20.86
(i) Add: Provisions made during the year 0.26 0.07
(ili} Less: Write-off/ write-back of excess
provisions during the year 0.00 16.86
(v} Closing balance 4.33 4.07
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Depm./MNPA

ii) Mon performing Non-SLR. investmenis:

4.00

4.00

REPD ;
_ Minimum Maximum Daily Average Ao
Details outstanding | outstanding | outstanding | SO}
during the year | during the year | during the year - ki
Securities sold under repos Mil Mil il il
Securities purchased under
reverse repos il Nil il Mil
NON-SLE INVESTMENT PORTFOLIO ;
i} Issuer Compositicn of Non SLR Invesiments {Rupees in Crore)
X Extent of - .
sl Extent of ‘Below Extent of Extent of
Huz: Issuer Amount Private Investment | ‘Unrated' ‘Unlisted"
' Placement | Grade" Securities | Securities
Securities
(N | PSUs 66.40 7.00 2.00 2.00 2.00
(i} | Fls 241.81 207 .66 Mil il Mil
{iiiy | Banks 4.47 4.00 Nil il Nil
(ivy | Private Corporate 17.66 17.25 2.00 2.00 225
{v) | Subsidiaries’ J.V. Mil Mil Nil Mil il
{vi) | Others 0.75 Mil Nil Mil Mil
Sub Total ¥ 333.09 23591 4.00 4.00 425
(vii) | Provision held towards
4.33 4.00

4,00

(Rupees in Crore)

particular e
Opening balance 4.01 4.00
Additions during the year since 1st April 0.09 0.01
Reductions during the above period 0.00 0.00
Closing balance 4.10 4.01
Total provisions held 4.10 4.01

i) Datails of investmeants held {Rupees in Crore)

Particubars 032020 | 3105201
Equity Shares 1.36 1.75
RREs il Nil
Venture Capital Mil Mil
Units of equity orented mutual funds il il
Aggregate advances against shares il il
Government Securities / T Bills 2853.57 2632.87
Bonds & Debentures 33098 274.36
Mutual Funds & others 0.75 0.75
Total 3186.66 2809.73
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3} DERIVATIVES :

A) Forwarded Rate Agreement / Interest Rate Swap : Nil
B) Exchange Traded Interest Rate Derivatives : Mil
) Disclosures On Rigk Exposure In Derivatives : Not Applicable

4) ASSET QUALITY:

NON PERFORMING ASSETS: (Rupees in Crore)
: : Current Year Previous Year
Particulars 31.03.2020 31.03.2019
(i} Net NPAs to Net Advances (%) 8.28 6.48
{ii} Movement of MPAs (Gross)
Opening balanca 1121.56 807.63
Additions during the year 1383.76 864.21
Reductions during the year 592.35 550.28
Closing balance 1612.97 1121.56
{iii) Mowvement of Net NPAs
Opening balance 708.95 504.95
Additions during the year a97.81 45277
Reductions during the year 851.82 247,77
Closing balance 855.94 709.95
(iv] Movement of Provisions for NPAs
Opening balance 411.61 302.68
Provisions made during the year 384.04 122,73
Write offfwrite back of excess provisions 38.62 13.80
Closing balance 757.03 411.61

3 FPNAGNYA, mesdaing, S 3, 2019
£ fadlecd odsd moard  Smw
desdrier Eprdadd, 2020 ¢ showfe 31 §
Frarnacs aj}#u_‘_ e i :ﬁ’a&sd-ﬂlﬁ
sdStnounts g4aE aendd  adegid
LiEleREnivcha, ey |

HEded wmEy  wmbaban  Swrdcodnien

31 AT 2020 W TATA gL e B af
& S AWOATE g @i AT § iy
A 31 W 2019 F TAH T TG
it aret st ge F T g &, R
Freforfias s dree

A% 7 3 & way T wEme A v

There is no change in the Accounting
Policies adopted during the current
financial year ended 3 15t March, 2020 as
compared to those followed in the annual
financial statemeniz for the year ended
March 31, 2019 except for the following:

The Bank has modified the provisioning

sdibemn  Sucngret  Zoucprdod Wil T AT ¥ & urdres &% & policy inrespect of Advanees to be in line
worial  LEREE  Dedohd, wmadh  wEEE S WENE with the norms followed by the Sponsor
ol tand: Bank:
Standard Assets!
% of Provision | % of Provision - A
sl followed for the | followed for the | '™P4t I the Ateounts bacause
rarticulars FY ended FY ended Decrease (-) (Rs. in crores)
31/03/2019 31/03/2020 AT s
Advances to CRE -RHS sector 04071 0.75 (+)2.03
Advances to CRE 0.40 1
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Non-Performing Assets:
% of Provision % of Provision _ Impact in the.
& Accounts because
e : followed for the followed for the R
Particulars. FY ended FY ended of change Increase (+} /
31/03/2019 31/03/2020 Decrease (-)
s o x - (ﬂi.:ln m}
Sub-Standard Assets 10% (Both Secured and| 15% on Secured (+) 35.57
Unsecured advances} advances and 25% on
unsecured advances
Doubtful — 1 20% on secured 25% on secured {+) 8.33
Portion and 100% on Porticn and 100% on
unsecurad portion unsecured portion
Doubtful - 2 30% on secured 40% on secured (+) 30 48
Partion and 100% on Paortion and 100% on
unsecured portion unsecured portion
Iwerddy e ddadd, dowdd g gy & ywiEe T R m E, Had the modification not heen effected,
Soondrien Rewoprced da 2.03 danindad,  FF OMe sfUWT & Waw o uEg o the provisioning in respect Standard
sachaipruabad ®ride ehomnd med | 203 HIS @ FAT BT #T it & advances would have been lesser by
fowoRuciod 2020 dmurr 310 Sedrt BOAE TEY 3 W 2020 FE 7436 H0e T W Rs.2.03 crores and provisioning in
da. 74.36 Entiihodun sadbanriumne . HH R W &, respect of NI'A's would have been lesser
by Rs.74.36 crores as on 31st March,
2020.
wlf onf oEf 2 ebdon Samhod : MSME rdtaor MSME DISCLOSURE:

B¢ o D Ddared BEwe o @ 0k 18
F1.04.048 [ 2018-19 Siod 1 w350 2019 Ehd;_
B, 5L 34 ) 2L04.048 [/ 201819 Bfocd 11,
Fragdo 2020 d u&_‘gc&. TR o dgn Hdoncics
ST m#ﬁ#a‘eaaj;ﬁjrﬁah:!:

AETg fied 4 ufits DBR. No. BPEC
12/21,04.048/2018-19 R+ 15t T
2019 #'T DOR.No. BP.BC
34/21.04.048/2019-20 &A= 11th W
2020, ¥ SITET MSME Tl T e

Based on RBI Circular DBR. No. BPBC
18/21.04.048/2018-19 dated Ist January
201% apd DOR.Ne. BP.BC
34/21.04.048/2019-20 dated 11th
Februaiy 2020, the Bank has restructured

ﬁ?&[wgﬁ}ﬁm T.?' MSME accounts as detailed below:
{Rs=. In crore)
Pl i Balance outstanding in these
No. of accounts Restructured accounts as on 31.03.2020
5384 55 46
Of which slipped to NPA 952 10.41

v 6 o Sdardadot ddond eyned
BA thwo  euducy 035% 4 é?%dn
sudeiem 5% = 5.25% (wmordd 4505 = 525% =
e, 237 drtkd)

RBI Ufigs & 3HEN, 397 @l &
MEYTS W URETiT TEa 0.25% +
5% o AT urEmtT = 5.25% (Ot
4505*5.25% = 5237 &%)

(1)

Standard asset provision required for
these accounts as per above RBI circular
0.25% + Additional provigion of 5% =
5.25% (Le. 45.05 * 5.25% = Rs. 2.37
CLOTE)
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COVID -19 PANDEMIC & RBI
REGULATORY PACKAGE:

The spread ol COVID-19 pandemic in the
gountry has resulted in signiticant decline
in economic activity and increased
volatility in financial markets. In this
siluation, though the challengss conlinue
to unfold, the Bank is gearing itself on all
fronts to meet the same. The sitvation
continues to be uncertain and the Bank i3
evaluating the situation on an engoing
basis. The extent to which the COVID-19
pandemic will impact the Banl's results
will depend on foture  developrments,
which are highly unceriain. Major
challenges for the Bank would be from
extended working capital cycle and
reduced cash flows. The Bank is gearing
igelf lo meel these challenges. The
management is of the wview that no
adjustments are required n the fimancial
slalements as il does nol significantly
impact the current financial year, Despite
these events and conditions, there would
not be any significant impact on Bank's
resulls in future and going concern
assumptions as at presently made.

In accordance with the RBI guidelines
relating to COVID-19 Regulatory
Package dated 27th March, 2020, 17th
April, 2020 & 23rd May, 2020, the Bank
is granting moratorium on the payment of
mnstallments and / or interest, as
applicable, falling due between Ist
March, 2020 and 3lst August, 2020
{'moratorivm pericd") to eligible
borrowers classified as Standard, even if
overdus, ag on 29th February, 2020. In
accordance with RBI guidelines, the
moratorium period, wherever granted, is
excluded by the Bank from the number of
days past-due for the pupose of asset
classification under REBI's Income
Recognition and Asset Clagsification
norms. In accordance with RBI
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2020 o 5,&:3;;“ 2o mRdoiinh @0 0 o
SrrFApunyg  #Zod oy sheddes

Y FEC ET . 98 I SUNEATH & mal
T T faeEr RB & - &

guidelines, the Bank is required to make
provision of not less than @10% of

Zolowsdnd ddmahchal morudd muder  aryon dudr affer @ ey et . outstanding advances to be phased over
Rowepided 3 ord mdonbon SN ©od  # two quarters not less than 5% beginning
smalondded evutuon 80 deled, with the quarter ended March 31, 2020 in
respect of borrower's accounts where
asgel classification benefil has been
granted as per RBI guidelines.
sdided mmer o Adeedob dmd Homdad, AETER #F T = ufigy & gl F TR Accordinglv Banl: has extended the relief
a Bhded DRt aﬂ-wmm% . ihlerms ol the 2aid circular as Tollows:
{Rupees in Crore)
e Particulars Amount
1 Respective amounts in SMA / overdue categories, where the moratorium / 30.38
deferment was extended as per Regulatory Package
2 Advances outstanding where assel classification benefits are extended 87.01
K] Provisions made @5% during the financial year ended 31st March, 2020 4.85
4 Provisions adjusted during the financial year ended 31st March, 2020 Nil
DETAILS OF LOAN ASSET SUBJECTED TO RESTRUCTURING: (Rupees in Crore)
sl : Current Year Previous Year
No. Particulars 31.03.2020 31.03.2019
i} Total amount of loan assets subjected to
restructuring, rescheduling, renegotiation 815.99 646,656
i The amount of Standard assets subjected to
restructuring, rescheduling, renegotiation 815.99 G46.66
fii} The amount of Sub-Standard assets subjected to
restructuring, rescheduling, renegatiation Mil il
iv) The ameount of Doubtful assets subjected to
restructuring, rescheduling, renegotiation Nil il

DETAILS OF FINANCIAL ASSETS SOLD TO SECURITISATION! RECONSTRUCTION
COMPANY FOR ASSETS RECONSTRUCTION:

{Rupees in Crora)

Sl. : Current Year Previous Year
No. g liclle) 31.03.2020 31.03.2019
i) Mo. of accounts il il
il Aggregate value (net of provisions) of accounts
sold to SC/RC Mil il
i) Aggregate consideration Mil il
iv) Additional consideration realized in respect of accounts
transferred in earlier years Mil Mil
V) Aggregate gainfloss over net book value. il Mil

(1)
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DETAILS OF NON-PERFORMING FINANCIAL ASSETS PURCHASED/ 3OLD

a) Details of non-performing financial assets purchased:

{Rupees in Crore)

s, . Current Year Previous Year
No. articiikes 31.03.2020 31.03.2019
1 (a) Mo.of accounts purchased during the year Mil il
(b} Aggregate outstanding Mil Nil
2 (a) Ofthese, number of accounts restructured
during the year Mil Nil
{b) Aggregate outstanding Mil Nil
b) Details of non-performing financial assets sold: (Rupees in Crore)
sl s Current Year Previous Year
No. Faxficulany 31.03.2020 31.03.2019
1. Mo, of accounts sold Mil Mil
2. Aggregate outstanding Mil Nil
a Aggregate consideration received Mil Mil
c) Provisions on Standard Asset (Cumulative) (Rupees in Crore)
- 118 Sl Current Year Previous Year
No. Faricuizs 31.03.2020 31.03.2019
1. Provisions towards Standard Assets T1.87 33.81

THE COMPARATIVE STATUS OF NON-PERFORMING ASSETS, % OF NFPA

TOQ TOTAL ADVANCES: {(Rupees in Crore)
— W | "R
Total Advances # 11080.32 10933.93
MWon Performing Assels 1612.97 1121.56
% of NPA to Total Advances 14.54 0.8V
Provision Held for NFA 757.03 411.61
Provision Held for Standard Assets 71.87 33.81
Unrealized Interest on MPA 868.14 438 58

it from current financial year, the advances are disclosed in the Balance Sheet net of unrealized interest. Accordingly, the advances of
the previous year has been regrouped (Unrealized Interest for current Year Rs.868.14 crores (Frevious year—Rs 428 .58 crore ).

BREAK UP OF PROVISIONS AND CONTINGENCIES :

(Rupees in Crore)

Particulars “Wioaz020 | | stoszors
Provision for NPA 384.04 122.74
Provision for Standard Assets 38.26 4 .63
Provision against Fraud! other assets 2.50 0.00
Provision held for Investments 0.26 0.07
Provision for taxation (Including Deferred tax) 0.00 25.70
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SECTOR-WISE NPA {Rupees in Crore)
Baiin Current Year Previous Year
ks '- Qls Adv NPA | %to Adv | O/s Adv NPA | % to Adv
A Priority Sector
1 Agriculture and allled activities 720512 S88.00 13.54 7415749 515.72 6.95
2 Advanceas to industries sector
eligible as priority sector iending 96.21 27.11 2817 110.19 29.66 26.92
3 Services 1564.50 414.37 2649 1916.57 428,16 22.34
4 Pearsonal Loans 1082.01 127.84 11.71 854.99 8212 9.56
Sub- total (A) 10047.84 | 1557.32 1550 | 10301.54 | 105566 | 10.25
B Non- Priority Sector
1 Personal Loans(JL, LD
and Mortgage Loan) 1042.48 55.65 5.34 1060.97 65.20 G6.21
Sub- Toetal(B) 1042 .48 55.65 5.34 1060.97 65.90 6.21
TOTAL (A+BE) 11080.32 1612.97 14.54 | 11362.51 1121.56 9.87
5) BUSIMNESS RATIO :
Sl s Current Year Previous Year
No. Particulars 31.03.2020 31.03.2019
i} Interest Income as a percentage to Weorking Funds 7.03 7.94
i) Mon-interest income as a percentage to Working Funds 0.97 0.72
iiii} Operating Profit as a percentage to Working Funds (-) 0.95 1.16
iv) Featurn on Assets (-] 3.48 0.20
v) Business (Deposits plus advances) per employee
(¥ in Crores) 7.50 AT
i) Profit per employee (% in lakhs) (-1 17.27 1.42
6) ASSETS LIABILITY MANAGEMENT:
Maturity Pattern Of Certain ltems OF Assets And Liabilities (Rupees in Crore)
: 29 days Over Over | Over Over _
sl b days days 3 manths Lupto | &upto up to up to years
: 6 months| 1year | 3years | 5years _
Deposits 602.33 53668 219612 | 153545 390267 2778.85| 1843.78 | 178291 | 15178.49
Advances 1588.03 108.18 735.61 132953 | 203222 126048 215936 | 1875.91 | 11090.32
Investments 10.97 0.00 a5.14 36.62 10.06 G98.58 412.79 | 1932.51 3186.66
Deposit with
other Banks 845.39 35.00 570.00 330,001 2920.00 1.20 0.00 0.25 | 470484
Borrowings 82504 0.00 11.97 272.05 48119 BOG.60 30962 56.46 2563.83
Foreign
Currency
assets Mil Wil Mil Mil Mil Mil Nil Mil il
Foreign
Currency
liabilities Mil Mil Mil Mil Mil Pl Mil Nil Mil

(1)
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N OSURES : {Rupees in Crore)
a) Congentration of Deposits :
Total Deposits of twenty largest depositors 937.83
Percentage of Deposits of twenty largest depositors to total Deposils of the Bank 6.18
Concentration of Advances:
Total Advances of twenty largest Borrowers 88,03
Percentage of Advances of twenty largest borrowers to total advances of the Bank 0.79
Concentration of Exposures
Total exposures of twenty largest borrowers! customers 1025.86
Percentage of exposures to twenty largest borrowers/customers to total exposure of the
bank on borrowers/customers. 3.0

b) Lending to Sensitive Secior

(i) Exposure To Real Estate Sector ;

(Rupees in Crore)

_ Current Previous
CATEGORY Year Year
31.03.2020 | 31.03.2019
a) Directexposung
(i) Residential Mortgages 761.94 886.09
Lending fully secured by mortgages on residential property that is or will be
occupied by the borrower or that is rented; (Individual housing loans up toT 25 lakh
may be shown separately)
Commercial Real Estate
(i) Lending secured by mortgages on commercial real estates (office buildings, retail 26.80 37.97
space, multi-purpose commercial premises, multi-family residential buildings, multi-
tenanted commercial premises, industial or warehouse space, hotels, land
acquisidon, development and construction, stc.). Exposure would also include non-
fund based (NFB! limits;.
b) Invastmants in Mongage Backed Securities (MBS) and other securitisad exposuras : 2
(it Residential, Nil Nil
(i) Commercial Real Estate Mil il
c) Indirect Exposure ,
Fund based and nen-fund based exposures on National Housing Bank (NHB) and Nil Nil
Housing Finance Companies (HFCs), Nil Nil
(ii) Exposure To Capital Market : (Rupees in Crore)
sl o Current Previous
Hn- CATEGORY ~ Year ~ Year
) 31.03.2020 | 31.03.2019
1) Direct investment in equity shares, cenvertible bonds, convertible debentures 2.10 2.50
and units of equity-criented mutual funds the corpus of which is not exclusively
invested in corporate debt
2} | Advances against shares/bonds/ debentures or other securities or on clean Mil Nil
basis to individuals for investment in shares (including IPOS/ESCPs),
converlible bonds, convertible debentures and units of equity-oriented mutual
funds
3) | Advances for any cther purposes where shares or convertible bonds or Mil Mil
convertible debentures or units of equity oriented mutual funds are taken as
primary security
4) | Advances for any other purposes to the extent secured by the collateral il il
security of shares or convertible bonds or convertiole debentures or units of
equity oriented mutual funds i.e. where the primary security other than
shares/convertible bonds/convertible debentures/units of equity orented
mutual funds *does not fully cover the advances

©
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5) Secured and unsecured advances to stockbrokers and guarantees issued on Mil il
behalf of stockbrokers and market makers;

&) Loans sanctioned to corporates against the security of shares [ bonds/ Mil Mil
debentures or other securities or on clean basis for meeting promoter's
eontribution to the equity of new companies in anticipation of raising resources

T} Bridge loans to companies against expected equity Nows/issues; il Mil

a8) Underwriting commitments taken up by the banks in respect of primary issue of Mil Mil
shares or convertible bonds or convertible debentures or units of equity
oriented mutual funds;

9} | Financingto stockbrokers for margin trading; Mil Mil

10) All exposures to Venture Capital Funds (both registered and unregistered) will il il

be deemed to be on par with equity and hence will be reckoned for compliance
with the capital market exposure ceilings (both direct and indirect)

¢} Concentration of NPAs

(Rupees in Crore)

Particulars No. of ales Amount
Total Exposure to top four NPA borrowers i) 47.58

8. RmdS e mdad (@ 8. oFal=sT 99 (T TH) & Rt 8. DISCLOSURE IN TERMS OF
DFF) 20hHnd Dead: o8 s Eord Gor L ADCOUNTING STANDARDS (AS):

¥) G, WOF Ry, o) wpke A, woBR 1) el R g ar e, st d) Net Profit or Loss fior the Period, Prior
ssipeh wedis b, o Desoh soyrish ﬂ;qﬁﬁmaﬂ:mm Period items and changes in
(2 2% 5) FftadT (TTEs) Accounting Policies (AS 5):

S 5 O o6 omeih/awerd ol TUH -5 & 78d TSt & ford There ase no material prior period
) wridachs sumn Zonopi Mobd g sraelt & g o ana s srg T E income/expenditure ilems requiring
usind rdnghel wine disclosure under AS-5.

) ech rbchrhod; ) T E T IEaT (TUE9) ¢ b) Revenue Fecognition (AS 9):
rebmEs ehddnd Zemmd o ednod et il & T e There has been no occasion of
otk rhdbatodia,  dsodahd g &1 PR & @ & SaE postponing revenue recognition
e Mochderion, wdbrisw 18 0D AR — 18, qgﬁq;nf =y pending resolution of significant
eeonr) 6 avdenis e DEIR oY, ffrr T A TEET AR e F uncertainties. As per Accounting
Zodomid Dearish, Al 6 © Zmo wqan, o T ge aogut &t Policy No.6 given in Schedule-18,
sonthed fo ween ied  shog A ATEEHE & MY W AT Significant Accounting Policies,
eermoe! shed ek 2o wef eriddon Sffererar S ST U & ST UY certain items of income are
thed wmm Paddn: omon el TETT o A recognized on realization baziz on
rhch 3zl accaunt of statutory requirement or

onaccount of materiality.

#) Pidd ougiish (o o 15) ) T @ (T 1S) ¢) Employee Benefits (AS 15):
SErTisontd Daoe setean oFF 15 8 amedteans s e Sy T TE 15 The Bank has accounted for
o mee Fdod Aok v, Qs &+ WEEN, dw F A AT &7 employee benefits as per AS 15

At

106
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K¥G Bank Employvees Pension
Regulations, 2018:

Model Regional Rural Bank
{Employees™) Pension Regulation, 2018
was adopted by the Bank. Employees who
joined the service prior to 01042010
become eligibls for the Scheme. The
pension i3 payable from 01/042013
onwards in respect of eligible employees,
existing or retired or eligible family
members of such employees. The Bank
had entrusted the assessment of actuarial
valuation of pension liability to Mfs
Bhudev Chatarjee, Kolleata, approved
agency lor actuarial veluation and the
total pension liability has been assessed at
Bs. 871 .84 croresason 3 1.03.2020.

In terms of the requirements of
Accounting Standard — 15 (Revised)

Emplovee Benefits, the entire amount of
Pension liability on accound of pension
option granted 1o employees 15 required
to be charged to Profit & Loss account.
Howewer, in accordance with the
peimizsion granted by Reserve Bank of
India as advised by NABARD, vide letier
MNo. WB.DoS Pol HO/2533/7-1/2019-20
dated 12-12-2019, RRB's are permitted
to amortize their pension liability over &
period of 5 years beginming with the
financial year ended 1st March, 2019
subject to a minimum of 20% of the
pension  liability assessed az at 3lst
March of the wyear concerned.
Mccordingly, RRBs may ensure that a
provision of at least 40% of the total
Pension Liability assessed by them is
charged to the Profit & Loss account and
provided for as on 31.3.2020, In view of
the exceptional nature of the ewvent,
pension related unamortized expendilure
need not be reduced from Tier-I capital.
Hence, the Bank has exercised the option
of amortizing the pension liability over a
period of 5 years and has made a
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F 48,13 S Wi AHT @ A T = cumulative provision of Rs, 348.74 crore
o AE H . FEE T UV / HEEY % only as on 31.03.2020 (40% of total
ATy & oI Toe audt @R g, @ pension liability as on 31.03.2020 and
T Sy Aw e q‘rw':rﬁm; *g& which includes provision of Rs. 40 ¢rore
3T gEfor e & orEr geaat ot @i W made during the year ended 31.03.2019).
T An amount of Re. 48.13 crores have been
refunded by the wetired employees [
family pensioners to the Pension trust
directly as per the Scheme and ntilized by
the trust for payvment of pension /
commutation withoot contributing to LIC
of India and as such not considered in the
books of account of the Banle.
uftenfis e ey aftrabear anfirgt s A reconciliation of Opening and Closing
FAAN T & TaleT SN WAWT Hgew  balances of the present value of the
H T& AW 31 Ud® & g 59 Defined Benefit Obligation & Plan
rate & g e FeErgan Assets and the effects during the period

i) Principal Actuarial Assumptions at the Balance Sheet date:

attributable to each of the following 1s as
under:

Type of plan
Particulars Funded Leave L
Funded Gratuity e B Pension
Discount rate 7.25% T.01% & 7.15% 6.36%
Salary Escalation rate 7.00% 7.00% 6.00%
Fetum on Assets 7.15% 7.01% & 7.15% 6.81%

ii) Changes in the Present Value of the Obligations (FVO) — Reconciliation of opening and closing balances:

(Rupees in Crore)

Type of plan

2kl Gratuity - :I::I'ITT"IIM Pension
FPVO at the beginning of the year 161 66 80.48 40.00*
Add: Interest cost 1212 6.23 0.00
Add: Current Service cost 8.75 210 82.29
Add: Past Service cost 0.00 0.00 0.00
Less: Benefits paid 27.39 11.47 T0.88
Add: Actuarial loss/gain(-) on obligation (-} 7.45 0.32 820.41
PV as at the end of the year 145.69 77.66 871.84
40% of the above PVO 348.74

*Amount actually provided for in the books as on 312t March, 2019 and not based on actuarial valuation.
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iif) Changes in the Fair Valye of plan assets — Reconciliation of opening and ¢losing balance:

{Rupees in Crore)

Particulars EE O phar
' Gratuity Leave encashment Pension
Fair value of plan assets at the beginning of the yean 166.94 94 .66 0.00
Add: Expected Return on Plan Assets 11.37 6.36 5.82
Add: Contributions £5.01 0.00 300.41
Less: Benefits paid 27.29 11.47 70.86*
Less: Withdrawal of excess and trf to Gratuity Plan 0.00 0.00 0.00
Add: Actuarial gainfloss (=) 0.00 0.00 0.00
Fair value of plan assets at the end of the year 175.93 B89.55 235.37
*Benefits paid through LIC of India by Pension Furd Trust
iv) Amount recognized in the Balance Sheet: {Rupees in Crore)
Particulars i B
' Gratuity Leave encashment Pansion
Present value of obligation at the end of the year 145.69 77.66 871.84
Fair value of Plan assets at the end of the year 175.93 89.55 23537
Net 30.24 11.89 B36.47
Unrecognized liability* 0.00 0.00 523.10
Asset/Liability(-) recognized in the Balance Sheet 30.24 11.89 {=) 113.37

* Being 60% of the total pension liakility as on 31.03.2020 deferred over the next three financial years as permitted by RBI.

Myl ohd s Fricccien ahed
fbcheend waoh £odf, ook o
:::-:;w.i’:a’gq or. 21567 gl ét.'ﬁ%idn
Zeddobd, @eond a, Dewas) U
(Wofd Hde oa. 20786 £nesl) eBahd
“myEd #ﬁiﬁ‘-"’" siotdl  malEy
AL s [T Tl gl B

T ot e T & fg e
YT AT AT O WOl & s a e
F TH TS he ¥ wfRe fEw
T 215.67 ®ig fiF it & W e
ufieafaar” & srTeHr 11 9 78 gerer
T T o (fieer o w 207,86 F3)

v) Expense recognized in the Profit & Loss account:

Im addition to the asset recognized above
for Gratuity & Leave encashment, Bank
is also holding additional investment in
Gratuity Fund amaounting to Re215.67
crores and disclosed under “Other
Assets™ under Schedule 11 (Previous year
EBs. 207 .86 crores).

{Rupees in Crore)

Partieulars b ke

Gratuity Leave encashment Pension
Current Service Cost B.75 210 -
Past Service cost 0.00 0.00 -
Interast cost 12.12 6.23 -
Less: Expecled Return on Plan Assets 11.37 6.36 -
Met Acturial Loss/Gain(-) {-) 7.45 0.32 -
Expenses recognized in Profit & Loss account 0.05 229 arire
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Pensipn expenses recognized in Profit & Loss aceount;

{Rupees in Crore)

Contribution to LIC of India 300.41
Less:; Contribution in respect of previous financial year 40.00
Net Contribution for the year 260.41
Add: Shortfall in contribution as per actuarial valuation as on 31.03.2020 113.37
Expenses charged to Profit & Loss account for the year 373.78

(vi) Mowement in the Liability recognized in Balance Sheet

(Rupees in Crore)

Type of plan
Particulars - = —

2 Gratuity Leave encashment Pension
Opening Net Asset/ Liability(-) 5.28 14.18 (=) 40.00
Expenses recognized in Profit & Loss account 0.05 2.29 373.78
Unamortized expenditure 0.00 0.00 0.00
Contributions paid/utilized 25.01 0.00 300.41
Closing Net Asset/ Liability(-) 30.24 11.89 {-) 113.37

iddech B Hiete Drishties Sdfd smdERY
Tosmed m%nm r&m& =E, nE,d oul
Arimedoicos  Ecsmednier =ecd Peadd
aofpy  reuE e of dhiteddn
Badmodohd; Y0 uwmdd  Shed
susanddl D o aPesnnEs emod
shed aeranenon darbicdel darmdnl ShE
9 cledsdyy wmo® Theemh GRoDID
Emed Sdr8 wdn Sl oofan o
l‘inﬂcﬂﬂtﬂﬂ;’ z.m#c&"p:-ard Fate o} ;&m@d% T,
4213 fok? S0 dng, rch uoEy  umsd
Hafehd w3l " wfchd
tbodorimbidenhs.  shediEsd dunef-15d
vackd  wlhdonmsnddds  aoRteed
e Shoanesd, uresd

#& F LIC of India ¥ WIa Wiferiy &
e W wd iR watEf o
TG EIar S A Ui i &
LIC ¥ =gt 3 g e & g
T UFRAe YN U Uar & 3 3
qedter & smem gt At ot grrers at a
LIC & ardt 2, ¥ 38 of w0 o 9w
e Al F e A dm gu e s
42.13 i @7 fUEE LIC & UTH & 3
T Wie ¥ "y ufiFufiar” & ded
O G BT T E, AS-15 # I
e LIC W e o ot smenfia &

The Bank has fimded the gratuity and
retiremnent leave encashment liabilities
through Policies obtained from LIC of
India. LIC ascertains the gratuity & leave
encashment liability on acfuarial basis
and whatever contribulion is demanded
by LIC based on that valualion, the same
15 remitted in full by the Bank. As at the
end of the financial year there is a surplus
of Rs.42.13 crores [unded by the Bank
with LIC of India and the same is
disclosed under “Other Assets™ in the
Balance Sheet, The disclosurss under AS-
15 as above are based on the Repoils
obtained from LIC of India
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d) Segment Reporting (AS 17):

{Rupees in Crore)

HamiciarsRisinoss St s aam;r 3':3;3.2111! ammug:ﬂ;::n 31:032&::?’1 1032019
Segment Revenue 2568.27 189.85 | 1,237.56 1,303.69 | 1,492.83 | 1,503.54
Segment Expenses 159.76 15618 | 189244 1,075.20 | 1,852.20( 1,231.39
Segment Results 95.51 4366 | -454.88 22849 | (-) 350.37 27215
Unallocated Expenszes - - - - 260.56 207.03
Unaflocated Income - - - - 14.87 8.50
Income Tax - - - - - 23.50
Exfraordinary profitloss - - - - - :
Met Profit (-] 604.96 50.12
Other Information = & & S = =
Segment Assets 3,360.78 | 3,039.99 | 10,584.11 | 10,769.49 | 13,544.89 | 13,809.48
Un allocated Assets - - - -| 5727.92| 4,180.55
Total Assets 3,360.78 | 3.039.99 | 10,584.11 | 10,769.49 | 19.,672.81 | 17,990.03
Segment Liabilities 3.071.33 | 2.671.36 [14.327.62 | 12.914.05 | 17,398.95 | 15,585.41
Unallocated Liabilities - - - -| 2,27386| 2404862
Total Liabilities 3.071.33 | 2,671.36 |14,327.62 | 12,914.05 | 19,672.81 | 17,990.03

mFee Soeed wemb A SEmes  wnws Tufis fHifa@s € shid®  The Primary reporting segment is business

femmondd sha emo® die Lotk Priegd
#2330 wmObe  DarkD3E  rbohSdond
Fged oy ogpsor? sbe, Al
Dymrrvend, Dymnie dbs shind mod,
Siwheot  Adeh  oh®,  Bedmbdid
rbchand sorithe w30 Adsie Soud sbd
gmririer Esrmbins, Adorime smos
heed  cnoeertddl.  rbchadennd)moud
dndennc  3d v/ dedmednd
vomoh/Fu ),  Fowd  Sndndhad
Erebmoanc,

e) Related Party Disclosures (A4S 18):

Fae gw dmifers @ f gufew &
TEEH TR G AT @ g
W & WE o A Wl Seed , et
& HO 3N AN & Uga ML el
T o dWuel 3 SHEfdr # emded
ST ETH ey A €, wufer / 2gar s
g /oo o e /e T
By, I e T T &
FOH ST T,

segment and the Bank operates in only one
geographic segroent. The business segments
identified are “Banking™ and “Treasury™
segments. The allocation of expenses
among the segments, identification of
Segmental assets and liabilities & allocation
of other assels and Liabilities 10 segmenis are
done on a reasonable basis, Agzsets/
Liabilities & Income/Expenditore which
could not be identified /allocated are shown
as unallocated.

{i} NamesofRelaied Parties & their Relationship: Associate {Sponsor Bank): Syndicate Bank
(i} Key Manzgement Personnel & their remuneration

(Rupees in Lakhs)

Key Management Personnel Designation Period mm.““;ﬂ“lz_ﬂ
Mz, 8. Ravindran Chairman | From 11-4-16 to 26-07-2019 6.56 18.86
Mz, P. Gopi Krishna Chairman |  From 29-7-19 t0 31-03-2020 | 18,20 ;

Total 24.76 18.86
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(iii) Related Party trangactions

{Rupees in Lakhs)

Particulars

Borrowings outstanding -
Maximum during the year
Deposits outstanding

Maximum during the year
Investments outstanding 2
Maximum during the year -
Advances outstanding -
Maximum during the year -
Man funded comimitments -
Maximum during the year -
Leasing/HP arrangements availed -
Maximum during the year -
Leasing/HP arrangement provided -
Maximum during the year -

Interest received
Remuneration
Rendering of services
Receiving of services

Any other receivable
Any other payable
Purchase of fixed assets
Sale of fixed assets

Interest Paid -

Management of contracts

dari st cdrien oof o i rdudh 5,
Fowopd S whdondabodd Dons
NEFEE L of oodeds mhomels Zeras
SeEihe pdreddThcha g,

2F 18 D Sonohd aig;s talotor] Sevchddodn
mm 9 d mdokor AEsideTidmotind

ﬁl?zamaanﬁ‘ﬂmﬁwﬂm‘ﬁ
&:‘qﬂvﬁr%

m%wﬁ#ﬁmﬁiﬁ
TR

WA 18 & 97 9 & TEd “Hafgd uer
yHHIr & o wedifat & anr

In terms of RBI circular on nofes to

accounts, key management personnel are
whole time directors of Board for related

party disclosure.

The transactions with associates have not
been disclosed in view of Para 9 of AS 18

Sosmbnrivel, wwtiBAJCING, H O, VST o GeHT 8l (a1 T, S UwT S “Related Party Disclosure™ which exermpts
NibosE  wmugahned ~¥¢  Zosbofd  FEET IEEl & o wWalda TEt & wy State Controlled Enterprises from making
srdeonnd  duy,  chowid  Roweprd  FEG OMCT W HaEd B @A & any disclosures periaining to their
omacde  wkdor Detodnsd  Omiha Tdgedw? S F e e ttansactions with other related pacties,

Perba s marithe eedrish tory DObedERALS. which are also State Controlled.
) Earnings Per Share (AS 20): Basic & Diluted
Particulars 31-03-2020 31-03-2019
MNet profit as per Profit and Loss Account {(A) (in 000} {-) 604,096,280 50,11,71
Weighted Avg. no. of Equity/Diluted Equity Shares (B) 2,38.73,160 2,39,73,160
Eamings per Share (EPS in Rs.) (C =AB) (-1 252.35 20.91
Face Value per Share (Rs.) 10.00 10,00
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g} womeba hed 2ok dedod (oomF 225

O, [AEE gt Whohd A:IE wom
;'!m:dﬁd% dor ":'gii‘aﬁ“ / Frereod

g) A OHTH T (QUH 22)

UEE & FIEN §RY & AW W
ameufie 7 anfiaat / @ el few

g)  Accounting of Taxes on Income
(AS2Z):

The Delerred Tax Assets/Liability on

account of Timing difference as per

=hay SR pesdrient edpda voeeh det WEE! o [O10 ST HETTENE books and income tax for the below
= o s components are az follows:
{Rupees in thousands)
Particulars 31-03-2020
Deferred Tax Asset (DTA)
Difference in WDV of fixed assets as per books and Income Tax Act 14,015.7F
Timing difference on account of disallowances under Income Tax Act 20,527.46
Total 43,543.23
Deferred Tax Liability (DTL)
Deduction claimed under Income tax towards confribution to Leave Encashment Fund -
Total 43,543.23
Met Deferred Tax Assets/(Deferred Tax Liability) 43,543.23

34, R Bl od shd, esmwod Sortnabrimn
echrihddenn  aded Asbhobhd ;%mifmb
S, Fon@ms A Sed dnodades
ot enobdy imoth rhivw, ofuid
Sbeaof 223doln eraidden oo
wngn oA o dsimha ernabsy enmand
Seterid, @oosirive, shdsd sede dheod
ondmd .

h) shelead Heomedh Shebad (2 oaF 25)

ﬂ%ﬂmu‘* 30, 2019 é; dndrieod whr 3o
egr eard debrodobd) 2019 © e 31
£ dadrlecd Sded, dehariacd motd u%

trog o mndegido Sdvoh.

9, <3¢ Ffusanas

a) MovementofFloating Provisions

da F gErd o gt & e wd
o T wE o WOy W WA o W
ST T Ut T WA TE ar
it o a % wy F smardt Bfdmar
ohae e B, 59 91 o yen & ufas
# yatey &1 3t g Iuwe Bl e
e T s & Taf & e
AraEard

hy sfafr Rt fdfdr (quw2s)

30 fadaT 2019 & TATE T & g
JITET THTE, 31 W 2019 S T I
% fo fgw doie Sy o oies
BT Ty T o,

9, I GAR

The Bank has not recognized deferred tax
asset on timing differences in respect of
expenses allowed as per books and
wncome lax and on accumulaled losses as
there does not exist virtual cerlainly
supperted by convincing evidence that
sufficient future taxable income will be
available against which such deferred 1ax
assets can be realised

h) Interim Financial Reporting
(AS25):

The half yearly review for the halfyear

ended 30th September, 2019 was conducted

by the Statutory Central Auditor appointed

for the year ended 31st March, 2019,

2. OTHERDISCLOSURES:

(Rupees in Crore)

Particulars 31-03-2020 31-03-2019
a) Opening Balance of floating provisions account a4.78 23.00
b} The guantum of floating provisions made in the accounting year 022 11.78
c)  Amount drawn down made during the accounting year 0.00 0.00
d} Closing balance in the floating provision account 35.00 3478

b) Draw Down from Reserve
There was no draw down from Ressrves during the fnancial yvear ended 315t March, 2020,
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©) Redressal of Complainis

Sl.
No. Particulars Details
1 Mo, of complaints pending at the beginning of the year 1]
2 Mo. of complaints received duﬁng the year 133
3 Mo. of complaints redressed during the vear 133
4 MNo. of complaints pending at the end of the yaar 0
d) Award passed by the Banking Ombudsman
SI.
No. Particulars Details
1 Mo. of unimplemented awards at the beginning of the year NIL
2 Mo. of awards passed by the Banking Ombudsmen during the year 0
3 Mo. of awards implemented during the year 0
4 Mo. of unimplemented awards at the end of the year 0
€) Penalties imposed by RBI/ NABARD:
During the vear no penalty wags impozed by EBI on the Banl: (Previous vear: NIL).
S |pate of penalty | Particulars Amount in Rs.
1 16-08-2019 Deficiencies in Currency chest during RBI inspection in July 2019 35,000
2 24-08-2019 Mon-acceptance of coins by APMC (Kumta! & Honnavar branch 20,000
3 05-11-2019 Improper reporting of soiled notes by Currency chest 5,000

f:l Pl‘.ll]ﬂt}" Sector Lﬁ“lﬁﬁl‘lﬂ Certificatas (PE]J:}: (Rupees in l:runa_-}

o 2019-20 2018-19
Sold Purchased Sold Purchased
PSLC-Agriculture 3000.00 0.00 - -
PSLC-SF/MF 1900.00 0.00 - -
PSLC-Micro 0.00 0.00 - -
PSLC-General 0.00 3325.00 - -
Total 4900.00 3325.00 - -
Income earned on sale 49.01 - - -
Expenditure on purchase - 4.59 - -
g} Transfer to Depositor Education and Awareness Fund (DEAF) (Rupees in Crore)
Particulars FY 2019-20 FY 2018-19
Opening balance of amounts transferred to DEAF 10.10 6.57
Add: Amounts transferred to DEAF during the year 257 3.66
Less: Amounts reimbursed by DEAF towards claims o.08 0.13
Closing balance of amounts transferred to DEAF 1259 10.10
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h) Risk Category Wise Country

Exposure:
Mot applicable — Bank is not dealing
{hasno foreign qurrengy exposure.

i} Details Of Single Borrower Limig

(SBL), Group Borrower Limit
{GBL) Exceeded by the bank:

d T 9% & S Rdwqel AfEm The bank has not exceeded the
v o T e prudeniial exposure limits during
the vear.
T} T i) Metprofit:
Preforfe &t greg et The net profit has been arrived at afler

SRR I & AT Al i accounting for the following under
F g e A A T "Provisions and Contingencies”
- U/ A AeE  enfeEt &t - Provision/write off of non
IECEIE R AT G R ) peirforming advances and
investments
- AT Ui T wEe - Provision on standard assets

- ey o e/ geose & o
A

TUH -28 &t oW & 3ER F
T e anfemar “Hgw snfeaa &
T T TR UTH AL & | gET
& rgaw anfeedt ux fRr mar

- Adjustment for appreciation/
depreciation on invesimenis

- G HH #H HETE UE - Other usual and necessary
provisions
) dufrdref: k) Impairmentof agsets:

Fixed Assets possessed by the Bank
are treated as "Corporate Assets™ and
are nol “Cash Generaling Unils™ as
defined by AS-28. In the opinion of

o, Relraleloh eentbod, vose A8 THeaEr 59 R anfemat & 7@ the management, the depreciation
Adie Purnsd, fodehden 4Fie EIRGEAGE R i recognized on the assets will suffice
ahed rithanewe Aode . to cover the impairment of such
“Fixed Azsets™.
o) wribo et fofide: H) AT YIHT 1) Taxeson income:

Sl. ,....,, Current Year Previous Year

. P CRE i = A

No. articulars 31.03.2020 31.03.2019

1) Provision for Income Tax il Rs. 24.05 Crores

2} Provision for Deferred Tax il Rs. 1.65 Crores
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As the Bank has incurred loss for the vear
and nof expecting any taxable profit,
meome tax lisbility for the corrent year
has not been provided for. The Bank is not
considering the benefit u/'s 36 (1) (viii a)
of the IT Act 1961 for the purpose of
providing the income tax lability from
assessment year 2019-2020 az a matter of
prudence since the claim of the Bank
under that section are disputed by the
Income tax Department and cases are
pending with various authorities for
different assessment years.

Deferred tax assets arising on account of
timing differences between taxable and
accounting incomes for the period is
recognized keeping in wview the
consideration of prudence in accordance
with the accounting standard 22 issued by
ICAL. The Bank has not recognized
deferred lax assel on liming difference of
expenses a5 per books and mcome lax
and on accumulated losses as there does
not exist virfual certainty supported by
convincing evidence thal sufficient
future taxable income will be available
against which such deferrad tax assets
canbe realised.

m) Contingent liability in repect of
Income fax disputes pending with
varipus authorities for different
agsesgment Years;

Dizallowances under sec 36 (D)(viia) have

been made by the Income tax Depariment

for various assessment vears being claim
allowable towards deduction (@ 108 of
rural advances of the Bank as at the end of
each year as a deduction. The disallowances
are disputed by the Bank and appeals of the
Bemk are pending with varions authorities.
The details are given helow:;
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{(Rupees in Crore)

“’:ﬂm Appeal Pending with n::'“"'fﬂ“:d :hf'm"'“ mm

: = ognized | provided for
2007-08 Karnataka High Court, Dharwad Bench 3.70 3.70 il
2009-10 Karnataka High Court, Dharwad Bench & ITAT, Bangalore 39.26 il 39.26
2010-11 Karnataka High Court, Dharwad Bench & ITAT, Bangalore 85.81 il 85.81
2011-12 ITAT, Bengaluru 48,58 Mil 48.58
2012-13 Karnataka High Court Dharwad Bench 8429 Nil 8429
2013-14 -do- 8258 B.67 7592
2014-15 ITAT, Bangalore 85.01 50.00 35.01
2015-16 -do- T77.07 46.25 30.82
201817 -do- 71.01 31.685 39.36
2017-18 -do- 80.52 65.00 15.52
657.84 203.27 454.57

delel hedd LAt e BaaF dad, o) RaRy srait At enge afefEt n) Disputed tax demand regarding noo-

FouoQa crnih Fort somdy, Tearr & U w15 O/ 15 < et compliance of rule 29C for
15 o [is 2 Pacddndd 10 aﬁwm&%ﬁ-\‘qﬁ’m 20 H = submission of Form 15 H/ 15 G
nibsh 20 & 0b) TOES wmdn s T T 2t T s W daclarations with the Income tax
oened dof tead; HhmFrwdfrsa g awthorities for non-deduction of TDS
on Interest on Deposits:
(Rupees in Crore)
e _ _ Amount paid | Contingent
el Appeal Pending with i & Liability not
Year man recognized | provided for
2008-08 Karnalaka High Court, Dharwad Bench 4.96 4.96 MIL
to
201112

wondridascod oo def omeTem
shaterien dotohn théchths ormih
2o Domeine Holg modch

evcalth S0 E}mf{k‘iﬁé Aotofk. 300
OCmEtma  Sde 2007-08 O s
i gon  2(1) oEeyd nwnihe
g, weeih Jorl woioh 148 e
ﬂmﬁ@m 15/03,/2013 oomn Aaetied
ool FEdeacidy S mg,:k:-m.hd_
#Farfohs  15/01/2014 1} udﬂﬁdpnﬁ;@l
deony wokh 3ed shi, eofy iy
d=.3,70,12.272 ﬂ; tiemd wagp:aim

m%&madagmdaﬂmﬁd gramd. S

at sfmftdt & ow ofaw Bfts

qeia qut & forg amaeme et
Toraor .

i) TETEE TAEH dEW wmutma 2(1)

AT AY 2007-08 =t smaenT
& & e WY AT 143 &
TEd RBEE 150320014 & F
370,12,272.00 = ®IT BT STEHT
AT HI T AT FIA F AT
ot fFm @t Toe REw
e () gacht & T aifte
&t dfdT dhegd (@ T watEm
uifia amEst ot dat s2uar | de T

o) Details of Income tax dispuies for

various aseessment vears pending
with authorities:

i) Inthe matter of income fax assessment

for the Asst Year 2007-08. the Assl.
Commissioner of Income Tax, Circle
~2(1), Hubli has reopened the case by
issue of notice w's 148 dated
15032013 and passed the order on
15012004 demanding ncome tax
and interest of Bs, 3.70,12.272 and the
same i8 paid. The bank had preferred
un appeal befpre the CIT (A), Hubli,
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esefens acb-%ms:ﬁ b g AR (a) abtij%
wedd A Afrmpde wed ok

Tosmnohe Dadman, 43, Hhed. o
eﬁ:&‘emnm%mhcﬂ:muau.
thoridat: wddd ddn Al shay
DElad  23.01.2020 domb wrdelEE
wabriags, maFe 15 8 @) mare
15 #ur  Sodeodrah  aPesnds
wpetr o didedd, D b,
dmhm BeE o mod. a8 sl
ez .".'m‘:-:lﬁm mest  Smerud
# ey modood  deg aeod
ahew, S0 B0 den el d Dend.

i) 2009-10 d fgmedem S=ed, Sowofh,

Tedeas, Soewdn Sddagoucnd
shd, ToeF o § e aned fo
H’Jil[ﬁh?!%l bonos  17/11/2011  domb
pometrm o dsdadeand.
sod mef oiiEs ooih Eof
(Fhsan) as:agﬁ; e rlatyd m%amaﬁ
ﬁﬂﬂhnﬁ‘.fat‘aeﬁ 26/02,/2014 Dom
wZ¥TT, =Tavdy wEYEy
Fup Foohay, §, wdoehd. Syens A
. R a&%% Lty S aﬁeﬁaﬂa@l
fedemt  donnvdy  SodTihadlend
Deeria) wslosd elerided: waind Lol
t Eng edeEs Do SHEdibhE,
m&zg earh rq:%:g!sqﬁ o,
midok!  PHonveth  wmoc:  Goaod
25/04 /701 8darh Erﬁﬁﬁiiﬁ* Hanonn
A e mivte wmont Sk
w0 ob ai-m%cd 40 (v) Q) d el
dapas wEihd, modak Eﬁ%ﬂﬂ 36
(1) (viia) o wdeh dein cnad
Sntchimos s?:a&iaiﬁgt -!d‘“a"kb-!.r:d'.
maﬁoﬁ, Exn] ra‘.l‘.:uz.gj mdcthaﬁﬂi:d,mﬁmd
Ledd, @0 DOAth o AZgemn
ndalond. a‘asﬁhﬁﬂ At e S R AT
tHorgad: wgor exliby wrolbd
pusfe 1 Buboo Aeon Jor Hed, o
39,25,75,843/~ § wdeAdaneid. s
dapfes acb%maﬁa BoEr A8 () :ﬂ:tij%
wndd shin S0rd, wod ooweoh
dort w0l 19610 e e 36 (1) (vitia)
3 wdoh dech conan mhemdsed
lad b mﬁ&m: Ef-b'li]'ed 40 (&)

LA, (ITAT) S7= F andfter
T & ITAT® 23.01.2020 i 729
mftr By & ity wid Jaw 156 3y
wif d9 15H & T o B
TEE ST @ T 3 st
Hiad ) o0E eEr 4% 7 59 ITAT
et & Threms wates wer AT
;Tﬁ'rg'ﬂﬁ?wqa? adter gt &t
|

i) Frefvor & 200910 3 des Famer

& e & fog B mr oar sl
TFAE SV el 17.11.2011
AT A B e grar & mr
&t g5 wedt i sl &t Rar
T T | T ST (#dier) gast
& wuy 4@ 4 andfter @b ot
firertar ST & T g, dtensd
(w) Rt 26.02.2014 = snewr
&t | v 3 Hengd (), gaelt &
HTET & AT T A Al AT
2. T % derdd @, gt &
ey o faems srddedy, den o
Ty e ST Hi § SMEE,
TS E 25,04.2018 i SRR
oar T € aft A ¥ s
& 87 36 (1) (vila) & siafa ey
it 3 =e & Heaw A @ 7
HAfR i Er v F a0
(a) (ia) T g, & ¥ FaeF &
T T AT, STETE o AR
Ot &t & 317 98 Wiud 6. 59 419
BT & g, AT & amaw
& U g0 wtae ang ¥ Fe
TEHTE 39,25,75,843/ - FASI WA
wE A A S (@), gEe &
T e & & ST Fe & o
8T 36 (i) {viiia) ST ST &1 40 (a)
(ia) & F&d &5 91T Y 06.03.2020 T
e mar MK 4w ¥ =
Ay & fEEE ITAT, 4TE &
Tmer snfter qraT Rt |

but CIT (A} passed an order upholding
the order passed by the AO. The bank
has preferred an sppeal before the
ITAT Bangzlore and the ITAT has
passed an order on 23.01.2020 and
referred the matters to the Assessing
Officer lor verification of Form No.
153G and Form No. 15H and appeal
effect is pending. Further the Bank
had preferred an appeal before
Eamataks High Cowt Dharwad
Bench against this [TAT Order.

i) With regurds tv Assessmeni Year

2009-10, the case was taken for
serutiny and the assessment order has
been passed on 17.11.2011 by
disallowing some of the deductions
claimed in the rehmn. Bank had
preferred an appeal before the
Commissioner of Income Tax
[Appeals) Hubli. The order has been
passed on 26.02.2014 by CIT (A)
deleting most of the additions made.
The depariment has given effect fo
CIT (A), Hubli order and refunded the
taxes. The department has filed an
appeal before [TAT, Bangalore against
CIT{A), Hubli order. The order has
been passed on 235-04-2018 by ITAT,
Bangalore and ITAT has disallowed
deductions claimed weIa()(viia) of
the Act in respect of rural advances
and interest disallowed u's 40(a)(ia) of
the Act. The Bank has made an appeal
before the Honbl'e High Court of
Earmataka, Dharwad Bench and the
game 15 pendimg. Meanwhile the
department has given effect to ITAT,
Bangalore order by making certain
additions 1o the retumed mcome and
demamded R$.39.25.75.843~ as tax.
The banlc has preferred an appeal
before the CTT(A), Hubli and the same
is disposed on 06.03.2020 by
disallowing deduction claimed w's
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wu) 0 umin Gy N6 g0,
.ad:im, Smmed  06/03/2020 domd
ZFdea, Ddest dndeenc e, o
waefems an‘:% wmyod Diinel, doriteth
=8 w30 seed,

iii) 2010-11 @ Pegmrdre ZEsd sowahd,

Zedmeald, dodeedn IndEadoadnd
shib, ToF SHanmhd { rae SRAS fo
dPE0LT,  3oEon  18/03/2013 dom
Dmedma odubn,  Sedbdauhc.
ehd ol wlnEth woeth Sof
() @y mdor sheedoohd
=€ yol.sdert  26/02/2014  dozh
sPed T, FTavoy wEVa,
mqﬂmm.q ad wtidennd, Himrs b
o o, E’E‘f’ﬁ eyt e Hﬂ?ﬂ;ﬂﬁa
pedemh  dofrvdy  odchhadeod
D wistd dorivadh maiod Amis
6 sy wded Hchg sEnobd
dnac) e wdpesyh  webond
oeiok  donider: ~ot: G&gucd
25/04/201800ch  wedierls, ®svon
oAn #Snbr mivrme wond SiE,
Fa0s; oo ﬂm%a:d 40 (t) @es) O ooh
drpa washa T0d0d B 36
(1) wida) o udoh #dn Snpas
onbrhiaos a’:‘mﬂ"ﬁﬂi &d#im.rﬂ.
wmaod, TR arozd, im0, Fata
Leed, wED AT woh < mewn
voddor],  oEn Dueors miSakl,
thorad: oo edadn  emmiho
Buafe i Buban eod 307 Ses, de.
85.80.71.675/~ & lebdoill
[Tints 2o :'.:d:.ag mﬁa!: & E AR (a) aﬂ:t,ﬁ
et SHdn g ond wreeh 3o
mily 19610 aim%td 36 (1) (viii) o
a0 £ et sinb Setmidsod ey
shidy woboh #tided 40 (u) ow) O
s § sty SR LaohE Ao
Eod  06/03/2020 dozb  Zd@deacidy
Defesie sinoeohd shd g s
Dohe vRel Diol, dodet ~Edd
Zhald mme.

iii) Frafor af 2010-11 & g A ¥

& WTHe =i A= o ford v T ar
it grarEa wRw e
18.03.2013 & d% ¥ =W 3T B
HAAET t aredten? Y fEar m |
ddh o ST iU (37Uie) gaet
T e = o deEd @ ¥
Hfmrs @t @ ' &
26.02.2014 = eV W T
BT F HmEd (@ F ARy #
WS FA HC AE F G i
B ¥ s, de o anfier
& ¢ 3t 9% wfiw & s,
FTHAT T 25.04.2018 T T U
A ¥ ot emdftndt ¥ R &
8T 36(i) viia) & ew qretor arfirat
S T o waE W g et
T T AFEFET F AW 40 (8) (ia) F
Tod sredtan . s v ofer &
AT T g, e o &
HAY Ao @ ¢ A FE wlad 2. 59
dre e F e, dne &
TS ST O e gy wreng o
Fo AreHl F 85,80,71,675/ - Hl @
T F. A 7 HER (@) g o
it @t 3T =HEr  FeEmm
06.03.2020 & g . & 35 AT
@l T AT & 8 36(0) viia),
T el arar AR 36 (i) (vidi)
W e g sifEfET 40 (@
(wmer) want wfRfrEm 1061 &
Tea @ o, TEeT agmh S
i 4 WT 59 MWW th Raeme
TS, dTeiT & gwey e ST
Eard

36(i)(viiia), deduction claimed under
section 36(D)(viil) and interest wf
4iia)(ia} of the Income Tax Act, 1961
and Bank has prefomred an appeal
before ITAT, Bangalore against this
order.

1i) With regards to the Asssssment Year

2010-11, the case was faken for
serutiny and the assessment order hag
been passed on 18032013 by
dizallowing some of the deductions
claimed in the retnn. Bank had
preferced an appeal before the
Commissioner of Income Tax
(Appeals) Hubli. The order has been
passed on 26.02.2014 by CIT (A)
deleting most of the additions made.
The department has given effect to
CIT (A). Hubli order and refunded the
taxes. But the department has
prefesved an appeal before TTAT,
Bangalore and the same i3 pending.
The order has heen passed on 235-04-
2018 by ITAT, Bangalore and ITAT
has disallowed deductions claimed
ws36(1)viia) of the Act in respect of
rural advances and interest disallowed
w's 40{a)(ia) of the Act. The Bank has
prefeared an appeal before the Honble
High Cowt of Kamatala Dharwad
Bench and the same is pending,
Meanwhile the depariment has given
cifect to TTAT, Bangalore order by
making additions to the retumed
ingome and demanded
Bs. 83.80.71.675~ tax. The banlt has
preferred an appeal before the CTT{A),
Hubli and the same 15 disposed on
06.03.2020 by disallowing bank’s
deduction claimed ws 36(0)(viiia),
deduction claimed wi 36(1)(viil) and
interest disallowance w's 40a)(ia) of
the Income Tax Act. 1961 and bank

hags now preferred an appeal before the
ITAT, Bangalore agaims! this order.
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iv) Dmedr g 200112 4, dswegk, jv) FERwad 201112 FEmE A WE iv) With regards to Assessment Year 2011-

ZEcrad, Sodredn drichésgovded
s, zﬂut{;:ﬂ 143(3) d u:x[u‘b DECRm
eﬂnﬁd&:‘d& Bweod 17/12/2013 dorh =,
mow dnbiihd  damiy aned do
BRH0DD, 0ron oiE BaUBZouhts.
ot Lo () aﬂatﬁ mEcd shikd
A2 ade o wds Sl 3132016 oo
modd  Ztmn  wgmededoond.
Lot o7 wend o sceEssS), el
:#uﬂu&;:ta e, wod Duorls aelos
vorided: w@Eof Ao (o) Awaed
;)rb% shaaohd Snad wend o
1o €ribs Snad sy, ety
Srddesly Hdend annd. tyed dmrsd
arm% T DiRen CRed 8t jdcd,
Zovndimod shah s,

V) 2012-13 @ Ageedmn Sdcd donadi,

ggdmald, dodeedn SAcdagornd
ha, dy odeF DHBoohd  dean
—man do Pdobdh Fokn,  Ameod
30/12/2004 dozh Borferd 143(3) ©
wE0h derdee wdedd; dadaid.
i.aaﬁoab kankd(ea) am.ﬁﬁ EED B mﬂi
Rati(e) 31-03-2016% mo® o
wrieg Baoticd, wmeith JSorf wenal o
woiesald, orirdy dorobs), Shovad.
wrd Mrmra oot Porath gD,
shalihddy Smach  wbei wihin
Soiens 36 (i} (viia) @ waoh tmodh
€l oo Mreedrm @nnt Dol
19-03-20200 wdiemmd  dasnva,
SR s Smacd  23/01/2020 dotd
Deduad, Ddent SRed. wnbod
mﬂm;immauauudm
wnr  FAonefd  TRinme  mponen
Fowehar 3348 a0 de. miwrt dead
wirhaich. o HEoeE boi,
minoth  gedmad S dded
RowcfAnnd ShED Sndac.

& T AT o e v T e
oiT amr 143 (3) F TR YeareT
ey fRAle 17.12.2013 & o 3
T £ 59 Seldal @ sEdim &
R mar | de 3 Hranddt (@) gaet &
apfter =i ot st o 31.03.2016 =Y
deh o aer § dramgdt (1) g e
T A7 | 3T [T S '
FEHT ot F & A fFum
+ deadd (@), gEet & aew F
Raemr s, Se e sndrer ot
3R ITAT, 3TAR ¥ 46 St & o
T FHHT AR 7 T Fuerr 4
+ e T e grare e &
gAY sftel T AT,

v) Frafor = 2012-13 & geg & ¥

& TTet wm A o R v mar ar
ST O 143 (3) ¥ TR edwT
wewr fEte 30.12.2014 &7 o
T g% Fo Ferdat w st
e ar, d F wrengdr (u), gaet &
adter @ ot it 31.03.2016 @t
Hramsdr (@) 577 o & U5 W S
Ruem By mr o1, = far
et sifiral o dew & s &
HTET 36 (i) (viia) o Fed demsat
(), It = S T Tt BT MW
faemr [TAT |, e & andle #ir
affr 22 ITAT et 3 23.01.2020
i Frearor fan de g amr 36 (0)
(vi) o T ST @ g TA
&t s & 7 . e s
TTAT M= 19.03.2020 Y THraT
FH T 3348 whE @ AT A B
Teh 7 Tleah 9= AEET YFETE
e & Tuey snfter graT T o

12, the case was taken up for scrutiny
and the asgessment order w's 143(3)
has been passed on 17.122013 by
disallowing some of deductions
claimed in the renimn. The bank had
preferred an appeal befors the CIT
(A). Hubli and the same was disposed
by CIT {A) in Banks favour on
31.03.2016. Income tax depariment
has given effect and refindsd the
taxes, But the department has
preferred an appeal to ITAT, Bangalore
against CTT(A). Hubli order and the
same 18 digposed by the TTAT
Bangalore by not allowmg deduction
claimed by the Bank., The Banl had
filed an appeal before Karmataka [igh
Court, Dharwad Bench,

v) With regards to Assessment Year

2012-13, the case was laken up [or
serutimy and the assessment order uw/'s
143(3) has been passed on 30.12.2014
by disallowing some of deductions
claimed in the return. The Bank has
prefammed an appeal before the CIT
(A), Hubli and the same was disposed
by CIT (A} in bank’s favour on 31-03-
2016. Income lax depariment has
given appeal effect and refimded the
taxes, But, the department has
preferred an appeal to ITAT,
Bangalore against CIT (A), Hubli
order allowing deduction u/s
36(1)(viia) of the Act in respect of rural
advances and the same is disposed by
the TTAT Bangalore on 23.01.2020 by
not allowing deduction claimead by the
Banlk under section 36(i)(viia). The
assessing officer has given effect fo
TTAT vrder on 19.03.2020 dernandimg
tax of Rs. 33,48 crores, The bank had
filed an appeal before Karnatalka High
Court, Dharwad Bench.
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vi) 2013-14 O aceedme Susd, Sowofh.
Zedmad, dotendd dimdnyenara
ahd, A ddF SSonhd §en
owhm  de ﬂ#&uﬂ}ﬂi i&m% Drad
3722015 doch aﬂaugf:td 1433 o
wgoh peeedn stead, dSecand.
r.:r;ha!: Bebh{ ) aﬁagﬁﬂ s #a;l_' mtiﬁd
Reoii(es) 31-03-20164 w08 ddzmhy
wric daokud, ormih far e o
wefessis, Fordy dodohd Shoend.
emd Hronsl selnel doriged w‘sﬂdﬂm
Aok miae oo dedes :'.‘-d:r:f@
D shEnihdy Sneds ohd woen
B0, @0 o0 36 (1} (viia) & es30b
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Defeemt Snad. aoked aPey Hnads
safieal @ 4l @ 8] BOED tbr doeh
52.94 Sreb! da. rien wdend oo,
wmd skl En:ra.gi H%Dimtﬂﬁ-ﬁ
mtcndd i F@icnd donapidcd
shid hesd,

vii) 2014-15 ¥ Dreedhm Sard donodh.
714,83,01,433 de. SZd Feedd Bmcd
25/05/204 doch BREFE MTF saf B
Z,0° Sndmhd. & Jednad,
Zokeodnt drmbdngoocnd =ha, HE,
S hamd  deh aad do
gdub, @ou 36(1) viia) o wgoh
o e 29 do¥ndm; A0 oA
142,85,70,504 da. #of deadd oo
28/12/2016 Sordh zdmg;:d 143(3) d e30h
meten  woiEss), dsdond. =
ﬂ:ﬂeﬂm%m%u&nmw (e5) mﬁg
it wAn M0 AF, s L @ A3 (w)
g, tRodT Teen wwled etas
escid Smried avedeed wloridlach wicd
w0 o el 36(1) viia} o Eaie
e meener Acuodh fer 3edd
seimddnciaiod shan0bay, dwad uch
=& gesh modcnd.

vi) e 9 2013-14 & Hag # 9%

& W T A o T e T
oiT amr 143 (3) F TR YeareT
wrew feAte 27.02.2015 &t ¥% 3
T £ 59 Selddal @ IEdim &
R mar | de 3 Hranddt (@) gaelt &
anfrer 2t oft sty randd () gaeht 3
I o oy R an s
[ ¥ wsmEd () gaet & A
U T At . dfd
Frmrn 3 drandd (w) gaeT & amdw
it s & 4w 36 (i) viia) &
AEa IO R O g2 4 8, IWe
e SEATA, dreT @ andter
AT W E T T ITAT FmEe T
23.01.2020 & dew A G 36 (D)
(viia) % T&T Hedt % o9 A STAlE
T T ey a1, s s
ITAT 1297 @ 19.03.2020 @
wurdt &I gUF 52.94 SIS @ WA
=t & A% T HAeF I Eeg
arars dts & waw et emar =5t
ot

vii) 3T T 2014-15 & Hayg #

a @ s 20.09.2014 & OE
214,83,01,433 3 TaIT o9 g
e vy e, T A S A &
ot e wa o eftT AT 143(3) %
TEd AT ST H 28.12.2016
&I UTRe BRar T w5 s
® gHwar Tar #wiT F
142,85,70,504/~ T oinr & o 3
Hamedt (@) gaei & wag andie &
Hrerdé () gaett ¥ @ & ugw A
it & TRl . sy R S
e () gaelt & T F WA
A B S W AT F (AT, T
T % sy & am 36 (1) viia)
& dgq wHe SRt o gz R
T s, de w anfter
T A E ST T e

vi) With regards to Assessment Year

2013-14, the case was taleen up for
serutiny and the assesament order w's
143(3) has been passed on 27.02.2015
by disallowing some of deductions
claimed in our retorn. The Bank had
preferred an appeal before the CIT
(A), Hubli and the same is disposed by
CIT(A) in bank's favour on 31-03-
2016. The 1LT. department has given
appeal effect and refunded the taxes.
But. the department has preferred an
appeal before [TAT, Bangalore against
CIT (A). Hubli order allowing
deduction w's 36(1)(viia) of the Act in
respect of rural advances apd the same
was disposad by the [TAT Bangalore
on 23012020 by not allowing
deduction claimed by the Bank under
section 36(1)(viia), The assessing
officer has given effect to ITAT order
on 19.03.2020 demanding lax of Bs.
52.94 crores. The bank filed appeal
before Karnpataka High Court,
Dharvwad Bench against this order.

vii) With regards to Assessment Year

2014-15, the Retwn of income was
filed on 29-09-2014 by declaring a
loss of F=214,83,01 433/, The case
was taken up for scruting and
assessment order u's 143(3) has been
passed on 28.12.2016 by disallowing
zome of the deductions claimed in the
return and demanded Rs.
142,85,70,594/-. The Bank had
prefered an appeal with CTT{A).
Hubli. CTT (A), Hubli sllowed app=al
i Bank's favour. Income Tax
department has given effect to the
CIT(A), Hubli order and refunded the
taxes. Bui the department has filed an
appeal before ITAT, Bangalore for
allowing deduction w's 36(i)(viia) of
the Act in respect of rural advances
and the same i3 pending.
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Zozendnt dfchdegoooba sha A
Do shinddd den dnso fu
dvoha, sou 36(1) viia) o o
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ssrh 3 EemN wsons,
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Viii) TR A 2015-16 3 Hae o 3

w1 et 30092015 & F
326,83,72,104/— & FAT & @
graT far mar o, Al & et
W @ WE O 143 (3) & wed
T Y M 28.12.2018 FF
ufier vy . T e ¥ 9T 36 (i)
viia) o wed Tt et o ot ae
wfir of, & gwear W WEF
77,07,48,515/— & =T & T T4
¥ ¥ e (@ geet @ onfte
gt et o & 06.03.2020 = R
& Ry W TR (@) gael w I,
Az W, 9% T ITAT 4T 5
arAa drandd () gaett fe snftera
e & flaeme sdter T et 8 &t
EEGIEGES

ix) WEarE A 2016-17 & GaU T =0T

w1 feT 20.09.2016 & F
336,65,80,993/— @& @A wF @AY
grat foar AT or | Areet B e
& & WG U 143 (3) & TEA
VI ASY 28.12.2018 F 9|
T T T AW F AT 36 ()
viia) o e wHTor sfiet o @ gE
Tttt off, SE=r ETE ™ AR F
71,01,19,560/ ~ T3 =T =t WM 4T,
& T dedd (@) geer © anfie
arar & ot 2T 06.03.2020 & B
F Uy ¥ TS (T @ 5w
s fAuaar mr - §= T ITAT
ST & ATy Hrae (1) gae
dtefty amdw & Raeme andfter ergr
% 3T T8 i 7.

x) TEAiET A% 201718 F HaTH 317

w1 fled 28.102017 & F
345,20,63,724/~ & A & O
At B T A gt Y e
HI o WS U 143 (3) & 989
Ui ASY & 24.12.2019 FF
area Ty T, 2T ey & o 36

viil) With regards to  Assessment Year

201 5-16, the Retarn of Income was
filed on 30-09-2015 by declaring a
loss of Rs.326.83,72.104/, the case
was taken up for scooting and
assessment order w's 143(3) has been
paszed on 28-12-2018 by disallowing
ws 36(1)(vila) in respect of rural
advances and demanded
R 770748515/~ as tax. The Bank
had preferred an appeal with CTT{A),
Hubli and the same is disposed by the
CIT(A) Hobli on 06,03 2020 in favour
of the departtment and the bank has
fled an appeal belore ITAT,
Bangalore against the CIT(A), Hubli
appellate order and same is pending.

ix) With regard to Assessment Year 2016-

17 Return of Income was filed on 29-
09-2016 by declaring loss of
F4.336,63,80,993/-, the case was
taken up for scrutiny and assessment
order w's 143(3) has been passed on
28-12-2018 by disallowing claim u's
36(1)(viia) in respect of rural advances
deductions in the return and
demanded Rs.71,01,19,560/- tax. The
Bank had preferied an appeal with
CIT (A), Hubli and the same i
disposed by the CIT (A), Hubli on
06.03.2020 in favour of the
department and the bank has filed
appeal before [TAT, Bangalors against
the CTTTA). Hubli appellate order and
same iz pending.

x) With regard to Assessment Year

2017-18. Return of Tncome was filed
on 28-10-2017 by declaring loss of
Bs. 34520,63,724/- apd the case
was faken up for scrutiny
assessment and assessment order u/s
143(3) of the Act has been passed on



xii) 2019-20
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143(3) esq‘-m Madnete  shoridned
Aotepl mifah ot 36{1) viia) o
s 0h Snadm  daba  eEdh AL
SPesindd o soday aerd
o.R.80,52,03,231.00 F* wrme
wEERonE g et ;}d::i o
Al (@), Eyr osood ohEn
A@aEnrica o mmmdﬁ Laokd (@)
Fon)e  Oowcd  06/03/2020  damh
rrenailh Zoomh %a‘d‘s‘aam‘ Diefermt
Smadh oha zsaﬁaib g wsriere m%
doridabs  milal!  dned  dheeEl
2 4o @b, ek w3 gesh wban.

xi) 2018-199 SIPoFnIT  Twcd,

Zowoticod, G 374.60,82,013) -
aﬁ“mq Pathihe  sheod  ooooho
SRFFE  wody 20-09-2018 Comb
x@ﬁmm_ e bRTT u% szt
#orf moed SoRoad abd wmo® wg
n@wsmn e, 66,00,73,216/-
sho's’ded by, sobead
Pe FmTgf Faeidadh rrancd b,
ity SR FITE S E 1mant.

g @foEndd Sa1d,
Aeefnriof, da. 66,92,19,601/ ~ S,
Feeobe] cheed gracdd buafe wah
29/10/2019 Corh A0 zemokah. S BUFE
weh, wrmeh 3er e Zogesd sha
ot W debedsan g, 17,32,24.230/
shdealdng

xiii) sefind: B o= 2012-13 o eShn.

sradh Jod w@fmb dBosf Safe
=g, o du, du mainer el
Rety Boved & Anodd: S Fcdedtnd)
delomotr sadlrish  amsdsd g
dords, defbacts & miad Sod
uREh Baont e ai:z.g;g a:ln%e.:’i
200 (1) © edoh 31/07/2012 Soch
wcldss; deoardasth shd  uged
Sz 2007 -08 Sord 2000-11 deddng

agimn de. 4,9647,500 de. mien wlend
eaieatﬁ:;l Enh iAo, B

(i) viia) ¥ FEF ATHOT ST T A
ge T of, seer g T o E
80,52,03,231/- T T =t i T4
o T30 oeT e fes demd (@
gaeit W e g @ ot &R
06.03.2020 = #ramget (W) gael T
BT & o 7§ It e an, 5
T ITAT @7 o | dhamsgd (v)
TaEI foh SIS WG & faeh
e T ¢ IR A &

xi) YeaiET a9 201819 F dagw ¥ amg

& fied 20092018 & F
374,60,82,013/- & BEI & HH
TraT AT WAy d9r. g fE 3
e ot et G sl dwat
W & WY F 66,00,73,216/— @
iz o gan. wiw & fag AR
A forar & i gt ST 8

xif) Tt o 2019-20 & waw ¥

29.10.2019 & & 66,92,19,601/— &t
A @ G F gY Red ow
TTER oo S TS, 3nae FwrT ¥ e
Tt & dafi B o 4o = 5
17,32,24,230/ - = Rz , == 9T
TG F2.

xiii) e 3 2012-13 & 49, @St

R, EEhE 9TF gae ¥ wAn
o vl ¥ Wide G it e
¥ ArarEwarst & @ M s
By or, g oEEy A, et
e a1 gae ¥ 31.07.2012 &7
gWT 201 (1) & 984 SSYT AN @t
ity R o 2007-08 § 2010-11
T & for g it v
4,96,47,500/- & fom w=w femie
Hife . anddelr ddug
ard & iy ¥ fwem ¥ 3

xi)

24.12,2019 by disallowing
deduction claimed u's 36(i)(viii) in
respect of rural advances and
demanded tax of Rs. 80,52,03.231/-.
The Bank preferred an appsal before
CIT(A), Hubli against this order and
CIT(A), Hubli disposed the appeal
on 06.03.2020 in favour of the
department. The Bank has filed
appeal before ITAT, Bangalore
against this order and same i3

pending.

With regard o Assessmenl year
2018-19, Return of Income was filed
on 20-09-201% by declaring a loss of
Rs.374,60.82,013/-. Return 1s
processed by Income Tax
Department and Bank received
refund of Rs. 66,00,73.216/- with
interesl and notice has been issued
for scrutiny assessment and
assessment is pending.

xii) Withregard to Assessment year 2019-

20, Return of Income was filed on
29.10.2019 by declaring a loss of Rs.
56,92,19,601/-. Retarn is processed
by Income Tax Department and Banlk
received refund of Rs. 17,32,24 230/
with interest,

xiii) Further during the FY 2012-13, the

Income Tax Officer, TDS Ward
Iubli haz conducted survey in few
of our branches and subsequently
collected the details of Interest paid
by the Branches to the depositors. In
this regard ITO, TDS Ward, Hubli
hag pazsed an order w's 201 (1) on
31.07.2012 apd issued a Demand
Wotice for the FY: 2007-08 to 2010-
11 for total amount of Rs.
4.96.47,500/-. The Bank has
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3/9/2M2 doth maaai:. uﬂi;:fﬂd: LS sm il
Bon (=) aehz%% maﬁdﬂm Aon anhmb

LRSI oo E*‘;ﬁu b s ST atcr 1Y

.')ﬂ:% e dn A0t b e
wridnh ot A0 2. vdd dof
snmd LR T azﬁ f'-zaid)ﬁa‘!L
Ap sbanoda, AoHpath e Sbmen
ot Uied Hed 49647500 da.
1"|':|:~Sg1 ermlh B0 woesh, LiEoEs,
morE rgon dresadedd A D ol ()
mns:  mbawd Rz odeasd
wbtagsd. wmeow, 082 & U, worivat:
matd ShEh Ok shd 0 o ek,
tiorideth  Smod 28/02/2018 Do
Hodbin ¥ wdsdd koo 8 (&)
o) g el wdwdd o3 b
esrmih E07 eEn, iR, a&:tﬁ i
Ta0hn woha 18 mmanday
Hediing eoed mmefrer Zouchi
Adsg Aived wad M AavSnhgne
dciroidy  d9nd. wmed  wloridand
SIS el #a;qmg}m BB
eTdanTd,

(xiv) wdnoh sSdemd oy Ehond
Fornda, dandigbe (kond S
g, 16.50 #aeb) dr.riva, msane)

mmmmmm%amﬂ

03.09.2012 3EHT AIH (U]
T & HW et gef & s
otz amdy & i off v ofee
araT it 8. Trenfes, ey sifEeRTd
g ¥ T e @ @i &
Rar o 2l ag & & ¥ %
4,96,47,500/ - & 3maeT it
g ord = e RwiE ART &
TER @ R HEEE (g
oI e & g U STSW wiiig
B ¥ ¥ adid dmew O
ardter at & oy St ¥ densdt
() E96 & W &I 3O S
e 28.02.2018 F AT TFW
Tar i wmE S ey e
rdhug, garit & T & arelt 118
VFETE & AT 3= Vel &
Hag F & 78 wdawr T wuften
g & 7. emsdedt det F @t g
Ste UF I A 2

(xiv) =] 3% & SR, ¥ U e =

& g T € (e of
¥ 16.50 T T A R )

) otamedh:  ateedt @ iR

preferred an appeal before the
Commissioner of Income Tax
(Appeals) Hubli on 03092012
againgt the order of ITO TDS Ward
and also filed a stay pefifion on
above Demand Order. However, the
Tncome Tax Officer TDS had
rejected the stay application and
subsequently Bank has remitted
Bs.4.95.47 500/~ to the Income Tax
Officer, TDS Ward a2z per their
Demand Notice. The CIT (A) passed
an order giving partial relief. Bank
hns preferead an appeal before the
ITAT, Bangalore wnd ITAT hag
upheld the order of CIT(A), Hubli
vide its order dated 25.02.2018 and
held that survey conducted in
respeel of branches other than 118
branches coming under Income Tax
Officer, TDS IHubli are without
jurisdiction, The appeal effect to the
ITAT, Bangalore orderis pending.

(xiv) During curent year, Bank has not

paid Advance tax (Paid Previous vear:
Bs.16.50 crore).

p) Frauds: The position of frauds is as

(Eis Cesice under:
(Rupees in Crore)
Particulars No. of Cases Total amount
Opening balance 42 797
Detectad during the y=ar o8 1.23
Recovered during the year - 0.43
Closing balance 50 a.77
&)  Acbscturiehr ) T ; q) Reconciliation:

miahE Oh/ainid Ahad wostd dgien
Dloziablns  tEdclatha mmmm;l
wdge SnebaHE, Jmd o o
Zeded wmes’ dawldd matrid,
feEseriemnoizs W rish,  Taam
Bromrid, wings: aaXod

wrafer, ot gads @, EhEt
g, dhEt %9 g anfn
RN ST o g, FHTET Sa Ty,
anfear = e fiar ' & ufd
o & | vray afterat & Pftaor oy

(124

Reconciliation/clearance of
oulstimding entriez of nler office
transactions between branches, head
office and sponsor bank, drafis paid,
drafis payable. branch adjustment,
sundry assets, claims and Gauds



Hpcraddo: =&, womd Dubr,
=30 wanish, meSne ahd sotadnh
wd HEdee s @aRmetdned
o dodd Saokoinnd. o5 sednedEn
e denchod rabdac wodis:
W e e 0T '@ o w
shFEarbridE, D sgfeer nemoandd.

OF e 08 et Srith

ez o, aoPeen’vod
Fmdmiadsbie 456 modnd Zos
sniedin Hadd Em##u% Fromeh o)
Sbdregdd: dmmako 58 maind @os
Bk b =Rl dnfarom mﬁ.i._-.ﬂ
wmdel 119 madnd Zdd Sndaaidd
maTaks Did, deosdsyen Sueahde0b
sodd 4 ednzoondd.

omdEs dbddd Bed  evgobhai b

nEond wNgs i encs woe
(Feiowo® 2017 Dodd uod), Teyon ShEk,
foddmooo  Sedd smtadRmeh.
SHsnShy, Ayse Sned s
a-anm A Aciwobhy Defdd ns@d:d
ded delslz fand Dadmony
wod =R Hed, desl deeiha
ttiogemn SriBeas.

By 11 S ﬂemzad:m% i.mdou“ e

nFns  eachd do 2,94,36460 / -
dadsd, daodd, oo oo
2018-196 w8 SwFddsf  =dnv
Eud)]ha:lid mouofAEes ci'd#a:mf
woeEmn S . 2018-190 wagn
Fzeo depmdioh 30 sodd wm
wEn ohdh, keahe des  dean
Zdcher sozEemhed emﬂ:%, i,
mmoEse dork  Sordzonh  Shs,
100% wﬂaoqﬁﬁaﬂ =Ll sndngd
d0Aeund. wud, ~3d L3Ad de
221,293 [ - SazgE au'a'rimnr.adga.
TRE, Saro we AoSiy wiyid
&:h:amﬁ Sonafiefod o Heord
udehord dadpond. s, wdpd
ataq-_,td da%madmn ﬂuﬂd‘ Fadr

3R T e o

456 TmETE Uil B uRifEE &
53 Frand dufiw didw S
wierst s ol st 119 Frara
oY T UiteT o el et e T
qr 3T AT & A s wmEr F
e 2 & ot o= fred witem
FrTE

o) T wyves & Rt wnstar (e

2017 ¥ 29 ) wfad 31 & SNw ay
& 99 ¥ 63 wig F ouelt @
raery et st dvert &
e wviter o o far T & s
WAt ¥ 14.02 HAS Fa7 GET
& fomg wdafat = e G
.

B) d argegEt 11 & "o anfat

qEd & 2,94,36,460/— @ TWT FH
T T T, A et g e E
e o 9d 2018-19 F g =
HAGVH TET & TEA TR W T
Farer T et T @mt & W
o T st e 99 &
3R €. wee, 3 T A
T T # 3 e g wet o
100% wraens fBRar Tar 2 TOeR
o, Ca uftsufEtt & ®
21,21,293/~ & wfr wifter € =
TEET A o AT & e gaa v
<rat & Tera Fie & we Peer A
U7 I @t & wEr G war e

4]

8)

t)

outstanding, outstanding liabilities
is an ongoing process. For
observations and memoranduwm of
changes suggested by anditors the
effectis given at Head office.

Branch retorma:

Returns received from 456 branches
andited by the Branch Audilors
along with 58 branches audited by
Statutory  Central Awditors. 119
branches were not subjected to audit
and their retums have been accepted
for incorporation in the financial
accounts after scrutiny.

Pending selilement of the Bipartite
agreement on wage revision (due
from MNovember 2017), an adhoc
amounl of Rs.63 crores has been
provided during the wyear towards
wage revision for staff and
pensioners in addition fo an adhoc
amount of Re.14.02 crores paid 1o
the staff towards wage revision.

The Bank is holding under “Other
Assels” under Schedule 11 an
amount of Rs.2 94 36 460/- being
the amount due from farmers in
respect of reversal of Interest
Subvention clairms for the FY: 2018-
19 wrongly worked out and credited
to their loan accounts and hence
ineligible for claim. However, the
same has bes=n considered as non-
realizable and 100% provisioning
has been made in the accounts for
the same. Also. “Other Asszets”
include an amount ofRs.21,21,293/-
being the amount recoverable from
farmers in respect of reversal of
Interest subvention claims for the
current Year wromgly worlked out
and credited to their loan accounts




wEn ohd, kmh o fed S i a1g W g o g s |k but subsequently identified as

Fidohen eEEE RN, T ineligible for claim.
o) WoBsd Smeme wod Aosiniva, B T fiet od & w2 A S oty u) Previous yesr figures regrouping /
rheah sechad ddor Sneeddie: : reclassification:
ofd  Swrd sodwcdndd; ode fowetr o & el & adWT 9y & Previous year’s figures have been
sizhe ve g D rhod ARdoohz. e & srgEy e Ot anavas regrouped’ rearranged wherever
asm T fiw & d@nfEm considered necessary to
gﬂ*ﬂmmﬁarwi. conform to the current wvear's
classification.
{Sri. Sripad Rao M) (Sri. Chandrashekar D Moro) (Sri. P Gopi Krishna)
Chief Manager General Manager Chairman
P
DIRECTORS : AS PER OUR REPORT OF EVEN DATE
Sri. D K Kashyap Sri. Chandan S Chattarjee
Sri. B Chandrasekhara Rao Sri. KV N Murthy For MANTAN & RAO
Chartered Accountants,
FRM. 0019835
Place: BENGALURL
Date: 27-07-2020 SRIKANTH. R
{Partner)
M. No.203138
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Annexure II
Performance of the Bank at a Glance
(% in Crore)
_Year Year _ Year
2017-18 2018-19 2019-20

1 No. of districts covered 09 08 09
2 No. Branches 636 636 633
(a) Rural 428 428 428

(b) Semi-Urban 142 142 140

(c) Urban 66 66 63

(d) Metropolitan - - -

3 Total Staff (excluding Sponsor Bank Staff) 3163 3523 3302
Of which , officers 1489 1735 1803

4 Deposits 12944.19 13894 88 15178.49
Growth % 7.80 754 924

5 Borrowings ontstanding 2050.87 1746.83 254587
& Gross Loans & Advances outstanding 10487.55 11362.51 11090.32
Growth % 9.30 B.34 1.43

of G above, loans o Priarity Sector 943421 10301.48 10047.84

of 6 above, loans to Non-Target Group 5495.80 5968.80 G000.00

of 6 above, loans to SC/ST 1173.81 125044 1224 99

of 6 above, loans to SFME/AL 2644.97 2500.87 2129.71

of 6 abowve, loans to Minorities 913.75 894,22 1238.33

7 CD Ratio #1.02 81.77 73.06
& Investments Outstanding 3401 44 2909.73 3186.66
SLR Investments Outstanding 2757.57 2632.87 2853.57
Non-SLE Investment Outsianding 643.87 276.86 333.09

9 Average Depozils 12068 24 12874.73 14173.80
Crrowth % 3.79 6.68 10.09

10 Average borrowings 1896.20 1711.30 2243 .67
Growth %4 488 -8.75 31.10

11 Average Gross loans and Advances Qo093 10849 .48 10200.00
Crrowth %4 714 B8.57 |.25

12 Average Investmenis 342078 3263.57 3183.68
Growth % .60 =G0 =245
Average SLR Investments 2913.66 2614.8% 2706.09

as %o to Average Deposits 2414 20,31 19.09
Average Non SLER Investments 50712 438,68 477.59

as %a to Average Deposits 4.20 5.04 337

13 Average working Funds 15427.51 17455.26 18667.67

"C_LOANS ISSUED DURING THE YEAR ) |

14 Loans issusd during the year 5538.54 4258.39 3626.00
Growth % 435 =231 32.11

of 14 above. loans to Priority Sector 4910.23 362407 4894.04

of 14 above, Non Target Group 2036.84 205142 2771.98




2019-20

Pecbranch

of 14 abowve, loans to SC/ST
of 14 above, loans to SF/ME/AL
of 14 above. loans to Minoriiies

32850
1839.75
390.83

341.15
1361.89
407,12

466.48
1986.77
321.0%

41.50

Recovery % (June position)

a)

Standard

36.84 35.71
741 717 7.50
Demand TO48.69 8659.62 8978.88
Recovery 566742 3923.18 5863.20
Overdue 2281.27 2736.44 3115.67
Recovery % (June position) 71.30 GE.40 6530
17 FARM SECTOR
Demand 520158 5613.05 5820.00
Recovery 356021 3340.19 3513.24
Crverdue 1722.37 2063.56 2340 88
Recovery % (June position) 67.45 63.23 60.36
13 NOMFARM SECTOR
Demand 2657.11 3(6.57 JF158.88
Recovery 209821 2373.98 234996
Orverdug 35890 672,39 763,79
78.97 T77.92 T4.38

10240.99 |

947745

v570.92
b))  Sub-Standard 261.73 385.14 GRT.6T
c)  Doubtful 52430 T0E.47 39977
d) Loss 2151 27.90 2553
TOTAL 10487.55 11362.51 11090.32
20 Standard Assets as % to Gross loans and
Advancez Outstanding 92.30 o013 83,45
21 Interest paid on * i il
(a) Deposits 702.33 T46.58 T96.64
() Borrowings 147.27 134,83 100,10
22 Salary 23033 32004 663.01
23 Other operating expenses 105,45 9742 110.98
24 Provisions made during the year : bk ¥+ b
a) Against NPAs 169,50 122.74 384.04
b)Y  Oiher Provisions 64.21 30,41 41.01
e} Amottisation 0 ] (]
25 Interest received on bt Lt i
a)  Loans and Advances 966,17 BG8.65 819.08
b) Interest on balance with RBL/other
bank deposits 21166 246,02 25735
¢) Income on investment (SLR & Non-SLR) 198.09 171.88 235.13
26 Miscellaneous income 163.50 125.48 181.26
27  Loss/Profit 10229 30.12 -604.96

(120)




H OTHER INFORMATION ek Ekk Tt
25  Share Capital Deposits Received 0 ] 0
29 DI &CGC . . pra

a) Claims settled cumulative

by Claims received but pending adjustment 013 1} ]

c) Claims pending with corporation Nil HNil Nil
30 Cumulative position of provisioning bl 4 o

a) Against NPAs 302.68 411.61 757.03

b) Against Standard Assets 2898 33.61 TL.87

€)  Against investments 20.86 4,07 4.33

d)  Againsl Frauds /other assels 5.02 7.97 2.50
31 Interest derecognized

a) During the vear 170,55 312.68 439.56

b) Cumulative 52821 783.14 B68.14
32  Loans written off during the year

a) Mo of accoumts g1 752 1436

b) Amount 287 2.18 6.44
33 Accumulated Loss - - -
34 Reserves 1669.40 1719.52 1114.55

Staff Strength
Scale-V: 10
Office Attendants (M): 401 (

[ scale-IV:52

Scale-1ll: 95

Scale-Il: 351

"
Office Assistant (M): 1298

Scae-l; 1295

M scale-v M Scale-Ilv I Scale- 1l WM Scale-il WM Scae-|
B Office Assistant (M) Office Attendants (M)

o

meta-chart.com
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Chairman of the Bank Mr. P Gopi Krishna inaugurating a SHG mega credit linkage meet organized by the Bank in association
with Yashodhara Naik Trust, an NGO at Kumta. Mr. Yashadhara Naik founder Chairman of the Trust and
Mr. K S Bhat, RM, Kumta and others were seen in the picture.

Mr. P Gopi Krishna, Chairman of the Bank
gave away free educational aids like
notebooks, pens ele. to poor merltorious
students belonging to SC/5T and minority
communities at a function held at Dharwad to
mark the 151st birth anniversary of
Mahatma Gandhi.

The Bank intends to lend students of
Polytechnics and ITIs for undertaking their
own ventures. EM Dharwad Mr. K R Adiga
inaugurating one such awareness
programme at Dharwad.
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A scene of bleod donation camp organized by
Karnataka Vikas Grameena Bank at
Dharwad. 40 KVGE employees including its
Chalrman donated the blood in the camp.

Chalrman, Mr. P Gopl Krishna handing over
vehicle keys to an entrepreneur ata function
to mark the "Pestive season credit campaign”
at Gokak. Regional Manager Mr. P D Desai is
also seen in the picture.
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Mrs. Annapurna Hulagur, Police Inspector,
Karnataka Lokayultta, Dharwad is speaking
in a function relating to ohservance of
vigilance week organized by the Bank.




Mr. Soly Thomas, Emerging Channel Head, Canara HSBC exchanges MOU for Bancassurdance
tie-up with Mr. P Gopi Krishna, Chairman of the Bank. In the picture , heis flanked by our GMs Mr.1
G Kumar Goud and Mr.P Nageswara Roo, General Manager, Mr.Pradeep Gopalaiah, WP and RRB

ChannelHead, Canara HSBC was also present.







