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During his visit to the Bank's Head Office, Mr. Neeraj Kumar Vermao, CGM, NABARD along with
Mr. P Gopi Krishna , Chairman of the Bank handed over a loan sanction letter to
SHG group members, credit linked by the Bank.

Mr. B Gopi Krishna, Chairman of the Banl,, handing over a Cheque of Rs. 50 lokhs donated by
stoff to Smt. M. Deepa Cholon, Deputy Commissioner, Dharwaod towards facilitoting the
Central/State Government to fight COVID- 19 Spread. Dr. B.C. Sotheesha, CEQ, Dharwad Zillo
Panchayat, Mr. P. Nageswar Rao, GM, Mr. Shrikant Hegde, AGM are also seen in the picture.

www.kvgbank.com
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Performance at a glance

7> Total Branches 629

3 DR 9> conue

5> Advances T 11718 Crore

¥ Clientele
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Ihe entire World including our Courtry / our State is reeling under the worst sifuation due fo the outbreak of Corona Virus (Covid-19).
The pandemic of COVID-19 has posed serious challenges for the health and economic security of millions of people nationwide, Kegping in
siind the need for TOU beds with ventilator facility, the Bank joined hands with Rotary Club (central) by donating Rs. 7.5 lakhs while
implementing the said facility at the District Hospital, Dharwad.
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Date : 25 June 2021

__lLetter of
Transmittal

The Secretary,

Government of India,

Ministry of Finance,
Department of Economic Affairs,
(Banking Division),

New Delhi.

Dear Sir:

In accordance with the provisions of Section 20 of the Regional Rural Banks
Act 1976, I forward herewith the following documents -

1. Directors' Report on Karnataka Vikas Grameen Bank's working and its
activities during the Accounting vear ended 31" March 2021,

2. A copy of Auditor's Report in relation to the Bank's Accounts for the
vear ended 31" March 2021,

3. A copy of Bank's Balance Sheet and Profit & Loss Account for the year
ended 31" Maveh 2021].

Yours faithfully,

S~
(P. Gopi Krishna)
CHAIRMAN
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Our Mentors

Shri L.V. Prabhakar

Managing Director & CEOQ
Canara Bank
Shri Brij Mohan Sharma Shri Debashish Mukherjee
Executive Director Executive Director
Canara Bank Cuanara Bank

- z

Ms. A, Manimekhalai
Executive Director
Canara Bank

Shri K. Satyanarayana Raju
Executive Director
Canara Bank

Shri B. Chandrasekhara Rao
(teneral Manager, Lead Banking and RRB Wing
Canara Bank
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Board of Directors

Shri P. Gopi Krishna
Chairman
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Shri Mod Narayan Singh, Shri Chandan 5. Chatterjee Shri B. Chandrasekhara Rao
(GM, Reserve Bank of India, DGM, NABARD, (General Manager
Bengaluru Bengaluru Canara Bank

Shri Rama Naik Dr. Susheela B. Shri Nitish K.
General Manager 1IAS 1IAS
Canara Bank Chief Executive Officer Government of Karnataka
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Shri P. Gopi Krishna
Chairman

Shri P. Nageswara Rao Shri Chandrashekar D Moro Shri B C Ravichandra
General Manager General Manager General Manager
AGMs at Head Office Chief Managers at Head Office
Shri K.T. Bhat Shri V. Yaji Shri Sripad Rao M. Shri HK. Vasudev

Shri Shrikant Hegde, AGM Chief Manager PHRDD  Chief Manager Advance  Chief Manager Accounts  Chief Manager Law &
Information Technology Recovery

i,

- Smt 8.5, Manur  Shri Jayant 8, Gadgil  Shri Shrishail Patil
Shri PD Desai, AGM Chisf Manages Planning & Chief Manages Chief Vigilance Officer
Inspection Development IR Cell
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Shri Narayan Yaji Shri K.R. Adiga Shri Sreedhar N. Shri R. N. Naik
Regional Manager. Regional Manager, Regional Manager, Regional Manager,
Regional Office. Haveri Fegional Office, Dharwad Regional Office, Bagallkot Regional Office. Chilckodi

5= &

Shri Timmanna Bhagwat Shri A.L Asode Shri Shekhar Shetty
Regional Manager, Regional Manager, Regional Manager,
Regional Office, Gadag Regional Office, Gokak  Regional Office, Vijayapur

&

Shri Krishna S. Bhat Shri Sooryanarayana Shri Prakash A.
Regional Manager Regional Manager, Regional Manager,
Regional Office KIJI;HEI Regional Office, Mangaluru ~ Regional Office, Belagavi
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SH Chandrasekhara Roo, Convener SLEC
Karnataka and GM, Lead Bank & RRE wing of
Canara Bank visited Bank's HO and reviewed
the progress after addressing the Senior
executives of the Bank

Mr. P Copi Krishna, Chafrman of the Bank
Sfelicitated Mr. Harish Hande the winner of

Magsaysay Award during his visit to
Bank’s Head Office

A team of Solar scientists along with
executives of SELCO Solar PVT. Ltd
interacting with Chairman of the Bank which
visited Bank's Head Office to study the solar
implementation progromme and iis impact.
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Mr. P Gopi Krishna, addressing the
Beneficiaries of PM-SVANidhi Scheme in one
such Loan Mela organised by the Banl,

The Bank has organized the pogramme in the
head quarters of all the R0Ds

ro- 00 :nmm ﬂliﬂ.!" ‘

idhi) ofarEdsnl e O
AR L B =

ldentifying an emerging financial need in
these times of the Covid-19-led pandemic, the
Bank has launched a special Gold loan
Scheme "Vikas Laghu Suvarna” with a
reduced interest rate. A scene of launching
cerernony at Kumta RO

by Shri K.S. Bhat RM, Kumta |

Chairman of the Bank Shrl P Gopi Krishna
administered the pledge to the employees
of the Bank to start Vigilance awareness
week as per the directives of Canara Bank
and Central Vigilance Commission [CVC)

10
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Recognizing the good work done by the Bank
in the field of APY enrollment, the PFRDA
conferred 17 Awards to the Bank under
various categories.

ol all ]
= ;
MERSRANDUR 0F LULDERSTANDING

WAFINATAKA ¥IKAS GRAMEE

Mr. Chandrakant Mishra, Head- Institutional
Business CARE Health Insurance exchanges
MOU for Bancaassurance tle-up to provide
health insurance coverage with Mz B C
Ravichandra, GM of the Bank in the presence
of Mr. P Gopi Krishna , Chairman of the Bank
and other executives.

The Bank opened its 63rd Aadhaar
Enrolment and Updation center at Dharwad
1 for facilitating the general public. Mi. P Gopi
Erishna, Chairman of the Bank inaugurated
the center. Mr Shivaputra Honnalli,
Comptroller of Finance, University of

| Agricultural Sciences, Dharwad,

Mr. K.R. Adiga RM, Dharwad and others
were present on the occasion.

1
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DIRECTORS' REPORT

The Board is pleased to present the
Sixteenth Annual Report of the Bank
together with the Audited Balance
Sheet as on 31" March 2021 and Profit
& Loss Account and the Auditors'
Report for the Financial Year ended 317
March 2021.

The financial year 2020-2021 was a
difficult year for the global economy
with world output growing at its slowest
pace since the global financial crisis of
2008. With the onset of the COVID-19
outbreak in the beginning of the year
itself, the situation worsened during the
course of the year. Economic activities
during the first two quarters of the
Financial Year 2020-21 were al a
standstill due to the imposition of
nation-wide lockdown. Due to falling
consumption, investment & exporls,
the economy suffered a slowdown in
growth. While the fall in growth rate was
sharp in the industrial sector, it was
moderate in the service and agriculture
sectors. Credit growth, which
witnessed a slowdown in 2019-20,
experenced a further setback in 2020-
21 in the wake of COVID-1% induced
lockdown. Due to weak economic
growth and falling consumption, the
Government in consultation with RBI
introduced many important reforms
including easing of monetary policy
with repo rate cuts during F.Y. 2020-21.
Due to these initiatives, there was
gradual resumption of economic
activity and credit to agriculture and
service sectors registered accelerated
growth in the second half of the fiscal.

All the exercise has been done in the
budget also to normalize the post-

13
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Corona economy. The budget focused
onincreasing income of the people with
focus on MSMEs, migrant workers,
farmers and urban poor. Though there
was much expectation with regard to
progress and self-reliance, COVID-19
had a negative impact on the local
economy as the wide-ranging
containment measures enacted
around the world constrained both
supply and demand, The impact of the
Covid-19 pandemic was fast and
widespread during the first two
quarters, hitting the pause button on
the economic activity. The situation was
thus, challenging for everyone -
individuals and organizations.

The effects of Covid-19 pandemic on
the economy and financial sector are
still unfolding. However, we are happy
to share that the Bank has been
successful in recording growth in these
turbulent times amidst a rapidly
changing environment. Despite a
challenging year, the Bank stood firm in
supporting its customers, which further
provided opportunity to understand
customers' plight. Amidst the pandemic,
our focus was and remains the safety of
our employees, uninterrupted delivery
of services to our customers and the
financial well-being of the Bank.
Despite all these challenges and stress,
the Bank has registered a net profit of
¥ B.50 crore after making provisions of
¥ 118.39 crore. Total Business of the
Bank recorded a growth of 5.80% . All in
all, the Bank delivered competitive,
profitable and responsible growth in FY.
2020-21.

Here are THE KEY FINANCIAL

HIGHLIGHTS FOR FY 2020-2021:
Total Business of the Bank stood at
T 27818.00 crore as on 31.03.2021



16"Annual Report

www.kvgbank.com

didtelrlod dond ahddn 31032021 4,
27818 Eaekd a. skl a), Seodl,

vReiT vimpd deel 31 Swere 2020 o
s di 1517849 dectiny civted coled
607 &5 #EHié odddd de. 1609569
dreiirian Seach

Fomy Dran 3a3 504 4 SoAEd
arscded 6i5Ld4 ded da. rivod
6516.55 Fawnt dongd Db asoriobe
nidg Becdl w323 40.48 % Wi

31,/03/2020 o Seen r-aug e ERTa
dwen@id Zhi), da. 1109032 dand
de. 5664 SdEd) ;sn%x. 31/03/2021 £
Or. 1171831 faek! on. i g desad.

31/03/2021 4, mdineiiced dagloan 124.89
i) Ha, et Ilir.:!ﬂ:. 31,/03,/2020 su
179.90 faetd Ca. FE S 2o0aT,

31/3/2020 0f EndEeh &otdd Dok
oigen S, oFiaf Rcteh mdnf
ot Sadrietiis @ichond dOnm
pl,Eaf Doeddnd mon de608.96 S
Sr 2aF SgE, dawar mos:
31,/03/2021 51. 6.50 Fand do. ne e
ot mroad B send.
31;‘03;2020-&; 14.54 % ﬁ’&% Bkl
wrhEn HE e #aine 31/3/2021 € 13.51
% 1 omeed ool o, eEmpd wed
SEnn Bwd Froehd SHEYd 8.28 5
rotd 966 % el

31.03.2021 O el imodd  wommd
RelEe® wihamday 10,274 ol She, ok
DehoEd arfag-a*:;s aﬁiﬁ %m%hd.

Myodd, o, § ShE, oo
(Tasi®) Tooha 31/03/2020 © b
02.10059.99 derit oo, (Rub2y, me:d;

31.03.2020 T TT 26268.81 FIE
T o1, ST 5.00% & afde qiE
gy &

et AreT & 15178.49 &S FO4 Y
AT & et AT AT 16099.69 FHIE
W A o7y & At R
CLURIN S

CASA 9T 31.03.2021 A% agai
6516.65 HUE HU& gr AT, WA
31.03.2020 & 615114 TFUE T T,
W 5.94% @t gy T HET &)
31.03.2021 T e T F CASA T
el fiesr af & 40.53% H
AT H 40.48% o

& W The T 31.03.2021 9
AFHT 11718.31 FUE WO B W, =
31.03.2020 & 11090.32 HiE T
&t gerr & s.66% it @iffw ik
YA

31032021 & TOw I & fog
URETE WY 124.89 HE O 1@
Tt 31.03.2020 i AT T¥ & fong
179.90 SIE 0 & TeHE 20 o1
& 7 fiow aY & 604.96 FUE 704
3 THET St oAl § 5 9% & o
6.50 TS F o Y[E W oo T
T geg wy § dery vie o g
UThaT & HAO TVE T E 3T
graemEr o Fafor & g g mr arf
TSETT S ST A1)

e gty s e radhn -
TN T U VT 14,54 % ST 8.28%
# 31.03.2021 & GTeT 13.91% 2
9.66% B M

31.03.2021 ST d& HT S TG
FOW 10.37% o1 W Famaw
SayTeRA W HI )

e o1 g, F v wreH ()

E?I"’T 31.03.2021 ¥ @gahi 10745.33
wirg wod (e AT w1 o1.69%) B

as against T 26268.81 crore as on
31.03.2020, showing an annual
growth of 5.90%.

Total deposits stood at ¥ 16099.69
crore as compared to ¥ 15178.49
crore last year, showing an annual
growth of 6.07%

CASA deposits increased lo
¥ 6516.65 crore as on 31.03.2021
from ¥ 6151.14 crore as on
31.03.2020, registering a growth of
5.94%. Share of CASA to total
deposits stood at 40.48% as on
31.03.2021 az compared to 40.53 %
folastyear.

Gross advances of the Bank
increasedto T11718.31 crore as on
31.03.2021 in comparison to
T 11090.32 crore as on 31.03.2020
showing an annual growth of 5.66%.

Operating Profit stood at ¥ 124.89
Crore for the year ended 31.03.2021
as against¥ 179.90 crore loss forthe
year ended 31.03.2020.

The Bank recorded a Net Profit of
T 6.50 crore for the year as against
loss of ¥ 604.96 crore of last year
which was mainly because of the
huge provisions made for creation
of pension fund and provisions for
MPA on account of Balance Sheet
cleaning process.

Gross NPA & MNet NPA reduced to
13.91% &9.66 % as on 31.03.2021
from 14.54 % & 8.28% on y-o-y
basis respectively.

Capital Adequacy Ratio of the Bank
stood at 10.37% as on 31.03.2021
which is above the regulatory
requirement.

The Bank's Retail, Agriculture and
MSME (RAM) sector improved fo
T 10745.33 crore (91.69 % to total
advances) as on 31.03.2021 from
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Gn.rvoht, 8ch Bobodd A0E S I, 03
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gt Eadr Eaednod 2020-21 e
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Hrrend  2019-20 ¢ mdEF mpd 80234
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T 10059.99 crore (90.71%) as on
31.03.2020.

Business per Employee (staff
productivity) increased fo ¥ 8.29
crore as on 31.03.2021 as againsl
¥ 7.50 crore as on 31.03.2020.
Corresponding figures for Business
per Branch (Branch Productivity)
stood at ¥ 44.23 crore and T 41.50
crore respectively.

The Bank's Net Worth stood at
¥1192.62 Crore.

The Bank posted impressive
performance under total
disbursement of ¥ 7067.92 Crore,
which is ¥ 1442.41 Crore more
compared to that of previous year

As on 31.03.2021, outstanding credit
under Priority and Agriculture Sectors
was well above the regulatory
stipulations. The total Priority Sector
Advance as at the end of the financial
year stood at ¥ 10372.18 Crore. After
deducting the sale of PSLC of ¥ 6104
crores and adding the purchase of
PSLC of T 4559.00 crores, loans
under Priority Sector as on
31.03.2021 was ¥ BB27.18 Crore,
constituting 75.32% of the Adjusted
MNet Bank Credit (ANBC) as against
the mandated 75%.

= Agricultural Advances stood at

% 7609.88 Crore Constituted ©4.94
% of total Advances surpassing the
regulatory minimum of 40 %.

Cost of Deposits for the FY 2020-
2021 reduced by 0.69 bps and stood
at4.93 %.

Cash recovery in NPA accounts
increased from ¥ 892 .34 Crare in FY
2019-20 to ¥ 1007.37 Crore in FY
2020-21.
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* The Bank has a strong outreach with
a network of 629 branches, 3
extension counters and 76 ATMs.

+ The Bank has done exceedingly
well under enrollment of PMJJBY,
PMSBY and APY. The Bank has
enrolled 5.14 Lakh policies under
PMJJBY, 11.89 Lakh Palicies under
PMSBY and 2.06 Lakh accounts
under APY.

During the year, the Bank had taken
new business initiatives as under:

Agri. Demand Loan, Vikas Kisan
Owverdraft, Vikas Vidyut Vahana, PM
Street Vendor's Atmanirbhar Midhi
(PM SWVANIdhi), Vikas Laghu
Suvarna, Vikas Parihar, Funded
Interest Term Loan (FITL), Vikas
Asha

Way forward: As we enter the new
financial year, the second wave of
Covid-19 pandemic has set in and the
next few months are going to be
challenging again. If the situation
continues, the pandemic is expected to
weaken the global economic activity
substantially in the year 2021-22 too.
However, the Bank is quite confident
that whenever this external factor is
removed, a guick economic recovery
will follow. Despite these challenging
times, we will continue to stay close to
our customers, align ourselves to their
evolving priorities and launch newer
offerings thal address current
imperatives. With all these strengths,
we believe our business will only get
better through the months ahead and
we will be better positioned than everto
help our customers to lead in the new
normal. As we navigate these
uncertain times together with our
customers, we look forward to their
continued support.
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1. BRIEFINTRODUCTION
Karnataka Vikas Grameena Bank
came into existence by Govt. of India
Motification dated 12th September
2005, amalgamating the four Regional
Fural Banks sponsored by e-Syndicate
Bank in the State of Karnataka namely :
Malaprabha Grameena Bank, Bijapur
Grameena Bank, Varada Grameena
Bank and Netravathi Grameena Bank .
The Bank operates in 87 talukas of nine
districts, viz Bagalkot, Belagavi,
Dakshin Kannada, Dharwad, Gadag,
Haveri, Udupi, Uttara Kannada and
Vijayapura catering to the financial
needs of more than 89 lakh customers.
As on 31" March 2021, the Bank had a
total business of § 27818.00 Crore,
comprising of ¥ 16099.69 Crore Deposit
and Rs,11718.31 Crore Advance.

2. BRANCHNETWORK:

a) The Bank Is operating with 629
branches, which are classified as
per census 2011. The Region-
wise spread of branch network as
at the end of the reporting year is

Btgiemhc. Spread of Branch Network Agdndar:

Sl. No. Region District Rural |Semi-Urban| Urban Total
01. | Bagalkote Bagalkote 53 20 3 76
02. | Belagavi Belagavi 33 9 11 53
03. | Vijayapura Vijayapura oh 16 8 79
04, | Chikodi Belagavi 35 23 1] 58
05. | Dharwad Dharwad 36 4 26 66
06. | Gadag Gadag 44 13 4 61
07. | Gokak Belagavi 39 17 0 56
08. | Haveri Haveri 62 12 3 [
08 Kumta Uttara Kannada & Dharwad 40 15 1] 55
10 | Mangaluru Udupi 17 3 3 23

Dakshina Kannada 13 4 25
TOTAL 427 140 62 629
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b) Merger of Branches: Based on
the guidelines of RBI/NABARD,
the Bank has merged 5 of its
branches into nearby branches

DAt aga wod Hid madd: mﬁmrﬁmwi' and delails are as under;
Sl. No. Name of the Branches Date of merger
1 Walmi Branch in Dharwad Region 15.06.2020
2 Basavanakudachi Branch in Belagavi Region 06.08.2020
3 Ranebennur Branch in Haveri Region 07.09.2020
4 Rajatgiri Branch in Dharwad Region 28.09.2020
5 Akkatengerhal Branch in Gokak Region 17.11.2020

dfbcd: S@eod womed Gmed
28.12.2020 Jowy nwn e dedd
manrochd bkl Lomh #ed

mjﬁniz?_hgi oz |

3. Peoh vosdiyd

1) mﬁ.:a;s bublin Foms pemond 23.97 Sl
Carivehsl wdHE, Seom WooEd, oo,
Amed &3y, #Fded daoe moef
50:15:35 © & sl Hactel,

g couddy sleobdd dedh wodsedd
Sein g dPRToa

faraor & 3TTEN 59 9 & ST dw
7 28.12.2020 T TS &7 o FeTel
o 78 o o i

3. Vgt

T @ T 99 O 23.97 WE
w7, O 9w T, shes
TR 3 yEEE i 5w
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During the year under report the
Bank has also opened one new
Branch at Pethalur of Gadag
regionon 28.12.2020.

3. SHARECAPITAL

a) Total share capital of the Bank is
T 23.97 Crore, subscribed by
Government of India, Government
of Karnataka and Sponsor Bank in

EIEN) the ratio of 50:15:35 respectively.
VAT EhT B O 9 g 2 The share Capital held by the
TEEE: Share Holders is as under:
{Amdi in Crore)
Share Holders Share Capital
Gavernment of India 11.99
Government of Kamataka 3.59
Sponsor Bank B8.39
Total 23.97

w) A domisy; 31/03/2021 & waetd AEY
Avais, 1192.62 daed de. rida g,

4. dedehrieh;

mobd e d Peiriohd #P0 dd mgdad
dnd Do 92120 damd de. eEudmho,
3032021 6 tmed 16099.69 dastd da
ek ey, Fesan!, Loby oA

) o ToMm 31 A 2021 T dw H
Fel O 192,62 FIE FIT 3

4, L

31/03/2021 F F= it Fer T A
16099.69 Firg ¥4 & T W U5 T TS,
S fieet o 3 T T 92120 FE
T T Y8 g o T &) TOwe ay

b) MNet Worth: The Met worth of the
bank as on 31st March 2021 is
T1192.62 Crore,

4. DEPOSITS:

The total deposits of the Bank reached
a level of ¥ 16099.69 Crore as on
31.03.2021, registering a net increase
of ¥ 821.20 Crore over the deposit level
of the previous year. The comparative
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position of deposits as at 31/03/2021

Sisdd =y Ehasd, [GRIGED Teufa ﬁtqﬂ'ﬂﬁ o vis-a-vis the previous yearis as under:
fAme in Crove)
Sl.No. |  Category of Deposits i i % of Growth
01. Demand Deposits 6151.14 6516.66 5.94
02. Time Deposits 8027.35 9583.03 6.16
Total 15178.49 16099.69 6.07
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a) CASA : Efforts were continued to
increase the share of low cost
deposits (CASA). The share of
CASA deposits is 40.48 % this
year(previous year : 40.53 %

b) MNew Deposit Scheme "Vikas
Bonanza 458" was introduced
during 2018-19 with an intention
of increasing retall deposits, with
a slightly higher rate of intarest of
6.50% for general public and
7.00% for senior citizens for a
term of 458 days. The Bank has
continued this product with
reductionin interestrate 5.70% for
general public and 6.20% for
senior citizens during the year
under repert and has mebilized
T1304 Crore..

c¢) CASA Mobilization Campaigns
was conducted from 01.11.2020
to 31.03.2021 to increase CASA
level.

5. BORROWING AND
REFINANCE:

The Bank made use of the refinance
facility provided by MABARD ! Sponsor
Bank/ National Housing Bank, NSFDC
and NSTFDC under various types of
Fefinance Schemes in a better way.
Various Schemes Implemented with
refinance assistance have been
monitored as per guidelines issued by
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RebogmdavEnr Sdmesabs f@hug RN AT o O/ dtaw & respective refinancing agencies/
dewpai ibrbromnn Sdoehd. choweoad, SN Eﬁ?ﬂﬁ: T —FTe &=T T = institutions. Bank has made prompt
Tde mmrie bey, «adhal Hrvrs dadniva, S STaTT T &1 Ot o e e S repayment of principal as well as
#9n3 S oh) FatdReand: TR interest as per the repayment
schedule/as per the invoices received.
The details of refinance are furnished
below:
{Amt. in Crore)
Institution and Limits Sanelionat (| svaisdioing || S manding ue.on
Sl. No. Type of Refinance for the the year 31.03.2021
year 2020-21 {including earlier limits)
1 NABARD
01 ST -SA0 1000.00 1000.00 1000.00
02 MT -Schamalic 216.20 216.20 1103.55
n Canara Bank
01 ST-SA0 500.00 0.00 0.00
111 NSFDC 52.18 52.18 117.08
v NSTFDC 31.03 31.03 20.48
TOTAL 1799.41 1299.41 2250.12

6. iREID b Ardh Shal, bey:

6. g A o wT WAy

6. CASH & BALANCES WITH
BANKS

wat ot aatngd ugnd aosdaydens o 7 T wrErst & o e uiee Bank has fixed cash retention limit to all
Arig: 2ad@ aahd rozerd md, iy FuffiT EtE st FafET sswwor the branches and monitors the cash in
Raohthad o,Hond drich ey wo H3ohd) Ferar it fourfd & Pt wmmar argj‘ hand position at regular intervals.
dnd mdddavaasd, fo Ducoyny wgﬁﬂ;w ﬂ’awaﬂ"ﬂ"w Despite many constraints, Bank
higfefhn, AN FaE, Ins dey FeRar 919 9AC TEY A S0 a8 e managed to maintain minimum cash
Foobti@ed Feeddadymd et fiy gul &7 vy ufer eitv e wamwfrat - balance in the branches. The balance
chEy 0IRd. #¥0 That daerved pey o forg sitew e i afee o R for last three years and average cash to
ahdh, AoeAd deddn JooRt drimby O = average deposits is given in the table
g, e fnd Duoand. below:
{Ami. in Crore)
Particulars As on 31.3.2019 | Ason 31.3.2020 | Ason 31.3.2021

Average cash 39.19 36.07 46.60

Average Deposit 12854.81 14173.80 15397.01

% of Average cash to Average Deposit 0.30 0.25 0.30
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Bank has maintained a current account
with REl Regicnal Office, Bengaluru for
the purpose of maintaining CRR.
RTGS, NEFT, IMPS, AEPS and CTS
clearing transactions are also routed
through this account.

Balance in Current account with RBI/
other banks are as under:

sadekd 7 by, e dondosdd, y
e MRS UL (Amt. in Crore)
Current Account with 31.03.2020 31.03.2021

REI 550.47 620.03

Canara Bank 58817 1.82

Other Banks 1.42 32.89

Total 1149.06 654.74
7. =eadriw: 7 3w 7. INVESTMENTS:
gRtitcl: BASFE Wic¥® mana Suasr T W AT @ W S " Management of funds of the Bank was
metod, daa dierds dnnsodsdshnd ST THUS T Havgedral @ 7@ & of prime importance amongst its other
ety a¥ o wof udEsdne Ameds IGURECAFIE RE e ) e el e DL key areas of performance obligations
pem mendnivd i #ud nervs, o T AT wiRsfaar, st 3y ever since RREs were directed to keep
PR wmembne 3, me DIV Zedsy  Fdwr & et & e fEw s #t their SLR requirements in Government
myderd monm mehret ddmar  anfld ST ot T dE ST AR @ Securities and permitted to invest their
dadstarted mots AFc S DE®  ywyd yeIld SidEl % o Y g H surplus funds in other approved

aémdma#ﬁvqj né masdad DEedhian
wdcd whEImpno. oS, wuhd D,
#addarrhs RAch e n‘ghn:-h"‘: Eatabial
ope,f daid odeendanommh A SR
{i@dn‘:aﬂn’% etatnlelag w0 = RnEr
wdwEsmee Snch g vod, IS das
LET) B R, mmmmmg Tie @B
Enid wshisomnd. S0 dpabd, Y
Fagosd, poedy ooyimohd, wid =is
plud e EHahd eZZeTivd  DEirame N
ELEer wUnmrocand méuﬁ-# msm—;&
Saamenhed, ddoeh Saeod 2.'!-‘;1&;\3’}
meyund Somdber 5154 det? de
mariode Sirf SeF b HlamelDerd 9950 el
Oa. wmch resslah ZHed@aer of
rmciERA 535,15 Satk! g, e,
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Fvg & arftrdhy Rt & o @
wE w99y @ ) I & Faw
S TR, FEEE ST e T
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& @R, ¥ 535.15 HIE FIF ST =TT
g ol et & W o, S Sear
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i dhumuEdt & = T 99.50 FE
= oft oty fandr i

Securities, Bonds and Debentures
within the parameters of directives/
guidelines issued by RBI/NABARD
from time to time. With a system of
monitoring the inflow and outflow of
funds on day-to-day basis, the Bank
has been able to manage the
availability of surplus funds for the
purpose of short term as well as long-
term investments. The Investment
Policy of the Bank is framed to
maximize returns by judicious
investment of surplus funds in
profitable, safe and secure avenues.
During the year, the Bank was able to
eam an interest income of ¥ 535.15
Crore apart from ¥ 51.54 Crore from
trading of securities and ¥ 29.50 crore
from trading of PSLC.
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meld eand Eeedols 31.03.2020 O shy
3186.66 #omk! oa. rivord 31.03.2021 & 6308.93

d& & WY UFST & BEHT dd @
wFa 9w, 31/03/2021 & TEHT
6308.93 WA FUA BT TAT, W

The gross investments of the Bank
excluding FDs with Banks, increased to
F6308.93 Crore as on 31/03/2021 from

fatt o et 2o =orie EZend drmd 31/03/2020 F¥ 39.18% & e.nﬁ'sﬁ AT T 3186.66 Crore as on 31/03/2020 with
wband 35.18% Sond O . Ba08 Jymne 880 & WY 3186.66 HUE FIT wn FEwr an ID ratio of 39.18%. Details of the
moand: T nifed & RewsaTER e investment portfolio are as under:
{Amt. in Crore)
Sl. No. Approved Securities (SLR Securities) 31.03.2020 31.03.2021
1 Govt Securities 2B53.57 5796.74
2 Treasury bills 0.00 0.00
3 Other approved securities 0.00 0.00
Total 2B53.57 5796.74
Other Securities (Mon — SLR Securities)
Equities 1.36 0.61
2 Bonds & Debentures 330.58 511.58
Others (MF etc.) 0.75 0.00
Total 333.09 512.19
GRAND TOTAL 3186.66 6308.93

8. mechthE me o, Seenicnivs:

soteh J&dedd aee mhE@  SnonEnd
opmred o 566 4 gﬁa:ﬁd:&é}q 11718.31
fated o, shiyss), Swad Ddeoapobd
m‘ed:, By, SEFSEfocr hEy bufesd
ekt 33, (maEr) ﬂf_arﬁ Mendmo b, o
geicdd dech word 6.81% masd wdaicddch
=e3g, modoinhd, tufeer fomitd, Dedd &
edﬂa’mmmﬁ SODFDUN WU, @8
mond, s S o vl Ronveds
ang e oletmdnd: wd s feded
sdcdavdsdod, ~b eme reEd Shicd
o, W8 dordoha, vaEhome s od okl .

dvach SEesd 2of Sochrer g
FOGE7.52 ol On. e HI0L0E :\.1;5::&: e
sarta Seoncdrd Samied 30/03/2020 £
11718.31 a0kl Cla. sl =a, Jended,

8, e s 3 e

T & 2HIF, dh & Hehel T 7 5.66%
#t afy oot &, 7 11718.31 FiE T
TH T FF & ¥, a4 W,

z 3 geu AT (W) W @
Higd fvar €198 T @sl 4 ool 6.81% it
T Ry F W T gET-a 9T
W 9% §U AN & ufumrEEy tEerE
U, SATATE FO, GTET HO ST @ oy
anfe <rer fafder seoreh & aredt Rt 32
# W 4 WESH W U H9S A
EEEETTIEY

o & sen Tw ot &, R
gt & A T gfar 7067.92 F0E
TR o7 3T 31.03.2021 T g AW
11718,31 Titg 7O em

8. LOANS AND ADVANCES
OUTSTANDING
During the year, the gross advance of
the Bank registered a growth of 5.66%,
to touch T11718.31crore. During the
year, the Bank has concentrated on
agriculture, SME and retail banking
(RAM!. The same is well evident from
the y-o-y growth of 6.81% registered in
these segments. The increased thrust
on the retail-lending segment has
resulted in good off take of various
products like MSME loans, Housing
Loans, Vehicle Loans, and Gold Loans
etc., which renders a wider spectrum of
deserving customers.

During the year under report, total
disbursement towards various sactors
was T 7067.92 crore and advances
outstanding as on 31.03.2021 was
T11718.31Crore.
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Priority Sector Lending has been the
constant endeavor of the Bank to
facilitate equitable and sustainable
economic development by timely and
hassle-free availability of credit for
productive purposes to Small and
Marginal Farmers, Micro and Small
Enterprises, Retail Traders,
Professional and Self Employed,
Women Entrepreneurs and
entrepreneurs from economically
weaker sections.

The outstanding advances under
Priarity Sector (excluding investment)
as of 31"March 2021, aggregated fo
T 10387 .07crore constituting 88.64% of
the total credit.Purpose-wise
classification of outstanding Advances
as on 31.03.2021 vis-a-vis the previcus
yearis asunder:

fAmit. in Crore)

As on As on % to total
Sl. No. Category of Advances 34/03/2020 31/03/2021 % Growth Ailancos
Frimary Sector-Agriculture 729512 7609.88 4.31 64.94
Secondary Sector (SME) 1660.71 1750.49 5.95 15.01
Others 213448 2348.94 10.05 20.05
TOTAL 11090.32 11718.31 5.66 100.00
31/03/2021 §, beyy Fatodal mod ogerss,  fiwerad S gET T 31.3.2021 @ AET Beneficiary-wise classification of
Sntend: Sheesos 390 HOS medclaadd gy et wtem: Advances as on 31.3.2021 vis-a-vis
Shed dnad add. the previous year:
{Amt. in Crore)
. As on As on % to total
ol Skl b 31/03/2020 | 31/03/2021 | CWh | advances
TOTAL 11090.32 11718.31 5.68 100%
Out of which
1 SC/ST beneficiaries 1224.99 1436.21 17.24 12.26%
2 Minority beneficiaries 1238.33 1318.55 6.48 11.25%
3 SFE/MFIAL beneficiaries 2703.69 3023.43 11.83 25.80%
4 Other Govt. Sponsored Schemes 853.76 1150.57 20.64 9.82%
5 Women beneficiaries 2178.00 295017 3b.45 25.18%
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31/3/2021 %, toth 72,79 533 wogp dewed @& T 31.3.2021 @ 72.79 HT VRS TH Bank has achieved CD Ralio of 72.78

arhTes), TR, Wﬁmﬁammﬁ ason 31.03.2021.
) 2 desch rboghnide 9, (1)Tad WeTaw e (a) Self Help Groups
Mot AAEh rhoner 1993 Sodles T TerEa 9Er & o R Financing towards Self Help
me Osom3. 2020-2021 ¢ sdbod 1993 T HE@qu Fun fafEtEEt F Groups has been one of the

dZen meort 3860 rhogindd e
mezdrdqdanng rbod Z3sinh 5260

;‘fﬁn‘mm‘: n’:t:-a’,;r'ﬁv'#:u_‘ e

+ T w7 #1 fovlta av 2020-21 &
9, 143.44 wE w04 F ufisrg
& WY 3860 WEl F W &

important lending activities since
1993. During the financial year
2020-21, as many as 5260 groups

Aededadman 14344 ol de. e e 5260 TG @l iSe foieh were credit linked against a target
Hsvecl, 31032021 4 wemd 14255 frar mar an o & =iy O 14355 of 3860 groups, with an outlay of
rcairies saw Hexted  aadohd 'q'J:!:gT'g 148,50 &1Z w4 &1 1fEr T 143.44Crore. At the end of the
Budodnh mod bey 14859 dnel =ehrar =h year, amount of ¥ 148.58 crore was
da. rivehed, outstanding from 14255 groups.

mEmEde | hEde eZhud, o SLEE g/ FEwer ST sy Bank has been taking much carein
vEva; Fddrd wmoled vy qﬁmmﬁﬁ;mﬂrwﬁ'm capacity building of the SHG

Rogaldis S a.i‘ﬁmnd} Desirg
Iiﬂj%d msﬂ:ﬁﬂrﬁ e ot 3o 141 i.:::é:#a nETRY,

HIEHT VAT e w=d el
TE (QEgEe) desdl & awar

members by conducting training
programmes through RSETIs/

Fnsimar dhad, noddaobid fofor & = gEEt | = RUDSETIs and other training
o s, detad Aoer THE WeTET, FEAYieaT & o institutions. Apart from this,
s RAE WnEEned Dda Tefita ot 9t Soear @ e specialized trainings in
3dedeschdly aedennd. Za, o, ded o nafEtEEt ¥ vy ufgegor ofr employment generating activities
Erd, e tmed Shoms A Dood R mm BT 8 2020-21 & were also imparted to the
diraEsdnvo s P nESledny < =t 7em, ggt Pafe gwmst, members who have displayed

Foinmbee  ghad, sfmﬁ'% geiad, Ead
doimbEn S, WOt DY, oo
eosigony Defedoh Iouled (BN ohah,

T TEEAl, Wer T A

entre preneurial qualiies. Durng
the financial year 2020-21, credit
linkage had been done to varety of

HatfeF o), meF Juinod, vasd T S e Tt (T st activities like solar enterprise,
dgh, doimbwm gsd shad wfede gud HraTser WO gaTEar) s A bangle manufacturing units,
A demd Ao, Sodh Sk wiAfafeat & g ki e i weaving units, garland making

2020-2021 o oopohd ee derdEnm
i Zdeahd.

golcf o 2 L dickr FdEvch
megrlyd dud shah, me Zoddewmp
mot Sohoh  oErcd 28 dow

'!ﬂﬁﬂ 3 ek -g:dm Ao & %ﬂ@‘sad}ﬁ
Luiumﬂ.iﬂ Ao Znad. Z5d Sem
werod o shedd s e n oot
Jiif 2 dotri polf waf arld, Sk audd,

e UAetel seemum: @@ T
TETEEr & Taq it hfge e
F for fiee af & d9 I
e F g7 W 99 W wE
dreAt & |y J@EEiar AU 0
Traert g o =re e af & e
fim & 9% ¥ 9uiw Sy & e

units, puffed rice manufacturing
units, electrical and electronics
appliances repairing units (T and
Mobile repairs units), napkins
manufacturing, confectionary
units, bakery units, besides other
agricultural activities like
floriculture, pomology, dairying etc.

Anchor NGO Concept: Bank had
signed Mol with four NGOs in its
area of operation during previous
year, for formation and credit
linkage of SHGs. During the
current financial year again Bank
has signed MoU with two fintech
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companias for the above purpose.
These Anchor NGOs/Fintech
Companies identify & form SHGs,
nurture them and healp the groups
in availing bank credit for taking up
economic activities. More
importantly, these agencies also
help banks in recavery, for which
Bank pays service charges at
agreed rate.

Talks are also on with SKDRDP
(Sri Kshetra Dharmasthal Grama
bhivruddi Samsthe! a reputed
MFI, for promotion of new SHGs &
revival of dormant SHGs in a few
identified talukas. Modalities are
being finalized & MOU is expected
to be signed during 2021-22 & the
scheme will be implemented
thereafter.

Further, a few selected branches
having considerable SHG/JLG
accounts were given special
attention to improve credit linkage
by reviving dormant groups,
giving timely and adeguate
finance to take up economic
activities. Every year Bank has
been observing two months,
August & February, as SHG
linkage months during which
EBranches/offices are directed to
identify fresh eligible groups and
credit link them on a camp mede
along with reviving and linking of
dormant groups. During the year,
August-2020& February-2021
were observed as SHG linkage
month. Due to the pandemic
situation, expected progress
could not be achieved.
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Joint Liability Groups (JLGs):

Bank has been in forefront in
financing JLGs from decades.
The mid-segment, which pre-
dominantly performs agriculture
related activities, requires a larger
quantum of credit for longer
duration than micro credil. "Joint
Liability Groups" (JLGs), which
provides support fo groups of 4 to
10 members, caters to this
segment.

During the financial year 2020-21,
as many as 3072 groups were
credit linked with an outlay of
T 35.47Crore. At the end of the
year, amount of ¥ 45.82 crore was
outstanding from 3694groups
which is ¥ 7.01Crore more than
the last year.

Bank has been getting grant
assistance from MABARD for
promoting and linking of fresh
JLGs every year.

Anchor NGO Concept: Anchor
MNGOs concept has also been
adopted for JLGs and Bank had
signed Mol with five NGOs, for
formation and credit linkage of
JLGs. During the current financial
year the Bank has signed Moll
with three fintech companies for
the above purpose. Anchor
MGOs/fintech companies identify
& form JLGs, nurture them and
help the groups in availing credit
from the Bank for taking up
economic activities. More
importantly, these agencies also
help banks in recovery, for which
Bank pays service charges at
agreed rate.
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Farmers' Club:

Farmers' Clubs, having a motto of
"development through credit”, are
mainly responsible for technolegy
transfer, creating awareness and
capacity building. Farmers® Clubs
are used as instruments to
improve agricultural practices
including plant protection
measures, propagation of solar
energy, water harvesting and
management, rural sanitation,
better utilization of loans by
borrowers and for improvement in
recovery of bank loans.

Presently, the Bank has 85
Farmers' Clubs operating in its
area of operation. Various
Extension Activities have been
conducted by the branches
throughout the year in association
with Farmers' Clubs. Bank has
been receiving grant assistance
from NABARD for conducting
variety of extension activities.
These activities have helped in
increasing the level of knowledge
of the villagers/farmers, as the
focus is on dissemination of latest
information useful to the farming
community.

Propagation of Solar Energy:

As a green initiative, the Bank has
been attaching much impertance
for solar energy driven home
products like solar lighting & solar
water heater since inception,
thereby taking active participation
in the propagation of non-
conventional sources of energy.
Bank has made a pioneering effort
in conveying the message of
usage of Solar Energy in rural
areas. It has been conducting
solar user programmes regularly
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for creating awareness on
ufilization of solar energy among
its clients. These programmes
were arranged at districtregional
levels in a very effective manner.

Apart from conventional lighting &
water heater products, there are
many livelihood products, which
are driven by Solar Energy. As an
innovative step towards green
initiative, last year, Bank has
entered into MOU with Selco
Solar Lights Pvt. Ltd and has
infroduced a unique MSME Loan
product named 'Vikas Soura
Swawalambana' for financing
entrepreneurs who are engaged
in any income generating activity
to purchase solar driven livelihood
products with an intention to
increase their income level. The
SELCO Solar lights Pwt. Ltd. is
one such company which has
produced more than 60 solar
driven livelihood products like,
sewing machine, Roti Making
machine, Blacksmith Fan Blower,
Coir Ratt Spinning, Wood lathe
machine, etc. which helps the
entreprenaurs in the unorganized
sector to improve their income
level as well as livelihood.

Apart from the above inifiatives,
Bank has provided solar facilities
to 200 branches to run completely
on Solar Energy. In addition to this,
Head Office is also provided with a
Grid Connected Solar PV System
of 25 KW capacity, installed on the
rooftop of the building.

Green House [ Poly House:

The Bank has continued with the
scheme of financing for protected
cultivation of flowers, fruits and
vegetables. During the year 2020-
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21 the Bank has financed 2 units
amounting to T0.22 Crore for
Green/Poly House, thereby
encouraging farmers to increase
the income level.

Pradhan Mantri Awas Yojana
(PMAY)

Bank has been actively partici-
pating in the above scheme.
Branches situated in eligible
towns/centers have been financing
Housing loans under the scheme
for all the categories like EWS/LIG,
MIG-I & MIG-IIl and subsidy for the
eligible beneficiaries is being
claimed & credited to the loan
accounts as per the extant
guidelines. Data related to the
scheme Is furnished below:

{Ami, in Crore)

Total subsidy amount
claimed ( cumulative)

Subsidy amount received

Out of claimed, Subsidy yet

to be received

Subsidy Subsid Subsid
No. of Alcs | Loan Amt. No.ofAles | LoanAmt. | " o' | No.of Ales| LoanAmt.| “ oo Y
claimed. claimed. claimed.

515 34.77 10.63 322 21.73 6.14 193 12.04 4.49
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Bank also has been participating in
the newly started housing loan
scheme called affordable housing
project (AHP'. Branches which
have received applications under
the above scheme have promptly
attended them and have disposed
of those applications as per the
directions issued by state
government.

Prime Minister Mudra Yojana
(PMRAY):

The Bank continued to accord
greater thrust for financing to
MSMEs with emphasis on MUDRA
loans (PMMY?. Under PMMY, as
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against the target of ¥ 1200 Cr,
Bank has disbursed T 1242.89 Crto
financed 81552 beneficiaries, there
by surpassed the given target. The
category wise disbursement data is

Sdridd s dv¥nd hemenn. T T B furnished below:
{Amt. in Crore)
Sl. No. Category No. of Alcs Amt.

SHISHU 36877 104.36

2 KISHOR 52656 974.15

i TARUM 2019 164,38

TOTAL 91552 1242.89
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NEW LOAN PRODUCTS
INTRODUCED DURING 2019-20:

During the FY 2020-21, the Bank
introduced a bouquet of new loan
products to provide focused thrust on
MSEME and Agricultural Sectors.

A} AGRICULTURE SECTOR:

1. Agri. Demand Loan: Farmers
are facing difficulty in meeting
their day-to-day financial
requirements owing to various
reasons. Due to this they are
resorting to distress sale of their
agri produces which is naturally
fetching low price. To mitigate
their hardship, revised
guidelines of Agri Demand Loan
Scheme has been introeduced
under which, Demand Loan
may be extended to the farmers
to meet their day to day financial
obligations aroused due lo
outbreak of COVID-19.
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2. Vikas Kisan Overdraft:A

farmer friendly loan product
aiming to infuse liquidity in the
hands of the farmers who have
suffered due fo pandemic
situation. Under the scheme,
limit will be fixed to the farmer
based on their credil needs,
considering the cultivable area
which can be utilized as per
hig/her requirements. During
the financial year 2020-21, the
Bank has sanctioned 358
accounts amounting to ¥ 9.84
crore under this new scheme.

B) NON-AGRICULTURESECTOR:
1. Vikas Vidyut Vahana: As a

green initiative, Bank has
introduced a new loan product,
named "VIKAS VIDYUT
VAHAMNA®, under which bank
finance is made available for
customers to purchase new
green power (Electric)
scooters. As these motor bikes
use electricity (through
chargeable batteries), use of
these bikes will certainly
reduce air pollution, contributes
to reduction of carbon foot print
of humans. Under the scheme
75% of the project cost is
eligible to finance. During the
financial year 2020-21, the
Bank has sanctioned 54
accounts amounting to T 0.38
crore under the scheme.

.PM Street Vendor's

Atmanirbhar Nidhi (PM SVA
Nidhi) — A special micro-credit
facility for street vendors. This
is a Cenfral Sector Scheme,
fully funded by Ministry of
Housing and Urban Affairs with
the objectives:
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a. facilitating working capital
loan up to 10,000

b. incentivizing regular
repayment

c. rewarding digital
fransactions

The scheme will help formalize
the streel vendors with above
objectives and will open up
new opportunities to this sector
to move up the economic
ladder. Under this scheme,
Bank has sanctioned 4259
accounts amounting to T 42.26
crore during the financial year
2020-21.

. Vikas Laghu Suvarna- A short

duration new loan product
under gold loan scheme with
reduced rate of interest to be
repayable within 6 months from
the date of sanction. Meed
Based loan subject to
Maximum of T 15.00 lakhs per
party for Personal /General
Business Purpose and MNon-
agriculture purpose. Under the
scheme, maximum scale of
finance is 80% of the Market
value (LTV )/ Appraised value of
the Gold Pledged or scale of
finance fixed as and when
revised by Head Office. During
the financial year 2020-21,
the Bank has sanctioned
53956 accounts amounting to
T 440.16 crore under the
scheme.

. Vikas Parihar:- A Special

Scheme Under Emergency
Credit Line Guarantee Scheme
(ECLGS)-for eligible business
enterprises/micro, small and
medium enterprise (MSME)
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borrowars, individuals in view
of covid-19 crisis, to build up
current assets and to meet
operational liabilities and
restart the business. Under this
scheme, during the financial
year 2020-21, Bank has
sanctioned 2679 accounls
amounting to¥ 17.12 crore.

. Funded Interest Term Leoan

(FITL): A relief scheme as per
REI regulatory package,
conversion of the accumulated
interest on CCOD for the
deferment period up to August
31, 2020, into a Funded
Interest Term Loan (FITL),
Repayable in EMI and shall be
compulsorily closed on or
before 31.03.2021. Under this
schemea, during the financial
year 2020-21, Bank has
sanctioned 33 accounts
amounting to<0.24crore.

. Vikas Asha: To commemorate

the International Wemen's Day,
the Bank launched "Vikas
Asha”, a new loan Scheme
exclusively for women to meet
business related needs
including purchase of
machinery/equipment/vehicle
and also working capital
requirements under micro and
Small enterprises including
retail trade. Under the scheme
maximum ceiling upto  10.00
lakhs. During the financial year
2020-21, the Bank has
sanctioned 962 accounts
amounting to ¥ 12.26 crore
underthe said scheme
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10. LOANS DISBURSED DURING
THE YEAR 2020-21

During the year under report, the Bank
has made total credit disbursement of
T 7067.92 Crore (as against T 5626.00
Crore disbursed in the previous year).
Bank has achieved 78.16% of its
disbursement target under Service
Area Plan of ¥ 904211 crore. However,
the Bank has achieved B88.35% of its
disbursement target under Mol target
of = 8000.00. Qut of the total loans
disbursed. the Bank had deployed
T 5841.43 Crore in priority sector and
¥ 1126.50 Crore in non-priority sector
as against ¥4894.04 Crore and
T 731.47 Crore respectively disbursed
during the previous vear.

The sector-wise performance under
disbursemeant against targets under the
Annual Credit Plan (ACP) far the Year
2020-21, vis-4-vis the previous year is
as under:

{Ami. in Crore)

Sl ACP Target
No. Sector Actuals 2019-20 for 202021 Actuals 2020-21
A Priority Sector
i} Agriculture 3732.54 6451.03 4777.98
i) Allied Activities
i) NFS/E3 1161.50 1743.63 1163.45
iv} Other Priority Sector
Total of Priority Sector 4894.04 £8194.66 5941.43
B Mon Priority Sector 73147 247.45 1126.49
Total Disbursement 5625.51 9042.11 7067.92
Target group - - -
Mon Target group - - -
SC/ST, Minorities, Women 787.57 541.18
SEME/AL 1986.77 2390.31

wped Far 2020-2001 & oSpehd 3 wddd
psherom olmndoha et Jeebd
Z=ymnd:

s nsharemm mgmﬂd;i‘gt TRwstE
E.a%ﬁ-:&ad: sercache m&c-a‘: adg wEEs

& af 2020-21 % forg i S=gEE
EacEL R LG

&% 3 H g SftE T gy
faftre it T=gE FdwA @

PARTICIPATION IN POVERTY
ALLEVIATION PROGRAMMES FOR
THE F.Y.2020-21:

Bank has been in forefront in imple-
menting various Poverty Alleviation
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Programmes, considering it as a social

3 oty shodedabg . iy iy, &g/Sg WIEN & AWE TiET e obligation. Following figures speak
ftory Ameon? ang memed wid S, grEfmAl F wEfEaT & 9w o6 about Bank's concem/commitment in
wadd amerem mabri@nvg wetd  RigyufEem e dEaT implementation of various Poverty
edde/naidelaly & FUnd ecd Maxnds Alleviation Programmes of the Central
T eAoTE . {State Government:
(Amt. in Crove)
Appllt:-aﬂnns Amount disbursed
Sl. No. Particulars received during 2020-21
during 202021 | 9

1 NELM in place of 3G3Y 4250 102.57

2 SC/8T Schemes 38436 541.18

3 Minorities 84885 114.13

4 PMEGF 870 39.43

5 Other Govt. Sponsored Schemes 2950 52.35
207 DERY ¢ Acgidacen Laownt: R T T DrEAr/AE F 9 MOU with various NGOs/

me DiRE ®bon ;?mﬁah_{ ﬁf.g:;’w Sz,

T A
Ffimt &t 7t F A= A o e

Organizations

Towards accelerating the pace of

mod 3 véabd, oocdosdege: e, IO & NG 3T T & Y We™@  advances and for end utilization and
e Sl 205 Sdoben myodh Zdech o FHT & o @ 3 R A awrdt also to get assistance for recovery the
dardd ang apne S, Aodndecad FEAT ST HTEA 3 HIY HHEHTAT T Bank has entered inte MOU with
Ldcnal Snndecad, Dot & fdnsesd: ICEIEA0G ERUET- R CaEN various NGOs and organizations.
Details are as under;
Sl. No. Name of NGO Area of Operation Activities covered
ShriYashodharaMaik Trust, Kumta Uttar Kannada District SHGs and JLGs
DEAL Foundation, Gadag Gadag SHGs and JLGs
Initiative Tor Development Foundation Specified Branches in SHGs and JLGs
(IDF} &Gramservpyvt Ltd, Dharwad Chikkodi, Bagalkot and
Haveri Regions.
4 Karnataka Rural Development Dharwad District SHGs and JLGs
Society (KRDS), Dharwad
b LS Ghasti Memaorial Trust, Dandeli Dandeli and SupaTaluk in SHGs and JLGs

Eengaluru

6 M/s Atyati Technologies Pvt. Ltd,

Uttara Kannada District

i'l._-'l-S-ME and JI_-C-‘:_S

Private Limited

T M/S. GreenizonAgritech Consultancy

All the 9 districts

MSE, SHG, JLG, KCC and farm
Mechanization

Private Limited

8 M/s. Cultivafin Inclusive Services

All the 9 districts

MSE, SHG, JLG and Agriculture and allied
activities
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2] M/s. Our Food Private Limited

All the 9 districts

The company has put up a model wherein it
will supply, deliver and install high quality,
standardized and branded equipment /
machinery as per the requirement of the
farmer [/ farmer franchisee for food
processing unit; will arrange technical know-
how and training to the franchisee for
operating the processing unit; will assist the
farmer to get financial support from Bank for
setting up processing unit; will undertake to
procure output at reasonable price and
assists for recovery of such loans.
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11. FINANCIAL INCLUSION
INITIATIVES:

Financial inclusion aims to ensure the
availability of formal and basic banking
services to all households, including
those in the unbanked and under-
banked areas. The Bank has adopted
several financial inclusion initiatives
and here is a brief description of it.

@)  The Bankis actively implementing
the Comprehensive Financial
Inclusion under Mission Mode as
per GOIMOF/DFS directions and
has created 873 Sub Service Area
{S3A) to cover 2033 villages. Out
of 873 SSA, 333 SS5As were
covered through existing Bank
Branches and remaining 540 55
As through the services of
Business Correspondents (BCs).

Service Providers: Integra and
Atyati Technologies Private Lid
are the Technology Service
Providers for BC model. The Bank
has entered into Service Level
Agreement with them, which are
valid upto 31.12.2024.

ECs are carrying on AEPS and
RuPay Card transactions through
Micro ATMs provided to them.
They are also performing SB
account opening and SHG dual
authentication. The transactions
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of BCs are being monitored
through online dashboard reports.
Failed/reversed AEPS/RuPay
Card transactions in HHMs of BCs
are being monitored on daily
basis.

Baze Branch Managers are
visiting the BC location once in a
week to monitor and guide the BC
lo increase both number and
volume of transactions. The
transactions of the BCs are being
monitored by the base branch
through Voucher Verification
Report [ transactions in BC
Current account.

The Chairman, General
Managers, Chief Managers and
Regional Managers visit the Fl
villages to motivate the staff as
well as BCs to involve in the
implementation of Financial
Inclusion Plan and achieve
inclusive growth as per the
guidelines issued by DFS/GOI.
The system of reviewing and
monitoring at RO and HO is
further strengthened.

Review meeting of BCs with the
base Branch Managers is being
conducted at all Regions and the
performance of individual BC is
being reviewed on a regular basis.
All Regional Managers are
conducting monthly meeting with
Bank Mitras.

The progress under BC
transaction, AEPS & RuPay Card
transaction / Card Activation,
Aadhaar & Mobile number seeding
as on 31.03.2021 is furnished
below:
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Particulars Pﬂ;ﬁ?ﬁ;’"
Average BC transaction per BC per day 23
Ma. of AEPS transactions through BCs during the year 60,687,513
Mo of RuPay Cards transaction through BCs during the year 1,69,603
Total RuPay Debit Cards issued (PMJDY & General) 9,65,154"
RuPay Card Activation 5,79,219(60%)*
Mao. of Active KCC alcs 3,29,743
KCC RuPay cards issued 243,019
KCC RuPay activisation 2,21,642

*Earlier Magnetic strip cards were hot listed, Hence, details of EMV cards issued are fumished

*g4 shadon Hihsne D 5&3? B E AYE) sk 07 ey, schdled A add e BEE Ve, 0F8ad Doy M.
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IMPLEMENTATION OF
PRADHAN MANTHRI JAN-
DHAN YOJANA (PMJDY):

Pradhan Mantri Jan Dhan Yojana
(PMJDY), is conceived as a
national mission on financial
inclusion initiated by Honorable
Prime Minister on August 15,
2014, The scheme envizages
universal access to banking
facilities, with at least one basic
banking account for every
household. In line with the
directives given by Ministry of
Finance and Sponsor Bank,
PMJIDY scheme was implemented
in the Bank since August 18, 2014.

The Bank has opened 13,11,314
PMJDY accounts as on March 31,
2021 with an outstanding balance
of ¥ 584.56 crore. Social Security
schemes in insurance (FMJJBY
and PM3EBEY), were also given
high priority by the Bank.

The progress under the scheme is
as under;
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Sl. No. Parameter As on 31.03.2020 | As on 31.03.2021
1 Mo. of PMJDY alcs opened 17,29,218 18,11,314
Z Mo. of accounts with Zero balance 54,218 71,545
3 Balance in PMJDY (x In lakhs) Traz7 BB456
5 Mo. of SSA 873 873
6 Mo. of Wards allotted 2149 219
7 Mo. of SSA covered 873 873
8 Mo. of Wards covered 219 219
g9 Mo. of Households 10.64.733 10,64,733

10 Mo. of Households covered 10,64,733 10,64,733
11 Mo. RuPay Cards issued 15.67 415 16,086,536
12 Mo of S5As where Household survey is completed 873 873
13 Mo of Wards where Household survey is completed 219 219
14 Mo. of Accounts seeded with Aadhaar Number 16,86,455 17,29,638
15 Mo. of Accounts seeded with Mobile Number, 11, 69.495 (67%) 12,05,820(66%)
16 Mo. of BSBDA accounts sanctioned with Overdrafi facility 4753 4,035
17 Total OD limit sanctioned (T In lakhs) 214 .10 191.66

The progress under Aadhaar & Mobile number seeding :

Sl. No. Particulars

Position as on 31.03.2021

1 Aadhaar seeding to aclive accounts (44.64 lakhs) - (Bank as a whole)

42,08,451 (94%)

2 Mabile no. seeding to active accounts (44 .64 Lakhs) - (Bank as a whole} 40,50,943 (91%)
ABbCeETs | ) R c) DIGITALISATION:
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The Bank has covered 43 villages
under 100% Digital transactions.
BC is working in these villages
and fransactions through AEFS,
RuPay Card and Mobile App UPI-
BHIM are regularly happening in
these villages.

Services of two Mobile ATM Vans
are extensively used in villages

where the services of BC are not
available.

Financial Literacy Programmes
at village centers:

Financial Literacy Is the ability to
understand how the money works
in the day-to-day life and how
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someone manages it, how he/she
invests it and how a person offers it
to others. More specifically, it refers
to the set of skills and knowledge
that allows an individual to make
informed and effective decisions
relating to their financial resources.
At present, the Bank has
sponsored 10 FLCs covering 9
districts. The monitoring and
funclioning of these 10 FLCs is
undertaken by Canara Financial
Advisory Trust (CFAT), Bangalore
from 1%April 2020.

The FLCs are now branded under
the name “Arthika Saksharata
Kendra, Amulya". Efforts are on to
make them more efficient,
responsive to the needs of the
people. During the FY. 2020-21,
FLCs have conducted 1,157 camps
covering 60,429 participants.

Financial Literacy programmes
were also conducted in Rural and
Semi Urban Branches during the
period from 01.10.2020 to
31.03.2021 with the grant
assistance of NABARD. 578
programmes were conductad at
village level and benefits of
Banking, Digitalization, and Social
Security Schemes were explained.

Implementation of Social Security
Schemes (Inclusive Growth)

The Bank firmly believes that
delivery of financial services at an
affordable cost to the vast
sections of the disadvantaged and
low-income groups is a Mational
Priority. The Bank has done
exceadingly well in this area. Here
are some key highlights:

« Opened 13.11lakh PMJDY
accounts wherein total deposit
mobilized is T 884 .56crore .
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= Aadhar Enrolment: 22,774
Fresh Aadhaar were enrolled.
Mandatory Biometric -45,853
and 3,39,481Aadhaar
updation (Bio-meatric and
Demographic) were done
during current year. Bank has
eamed T 0.46 Crore as non-
interestincome.

« Enroliments under Social
Security Schemes.

e Pradhan Mantri Suraksha
Bima Yojana (PMSEY) 11.88
Lakh policies

= Pradhan Mantri Jeevan Jyoli
Bima Yojana (PMJJBY) 5.14
Lakh policies

« Atal Pension Yojana 2.06
Lakh policies.

The Bank has executed Mol with
LIC of India and United India

clpredng shansnh ot dotn T & FAr=aT & o s Insurance Co. Ltd. for imple-
ol 2 Dan A @3, THSTEHT 3% R 3N TiseE mentation of Pradhan Mantri
cfndpioF mencln iy, do Ol gfzar svarta st forffee o Ay Jeevan Jyoti Bima Yojana and

Had wrod Snedachrl, S o
iRiEEn Y wiE Ao i ok

Twghar 7oA FefRa ®Rr &
wAH HeE d/CEE Tl

Pradhan Mantri Suraksha Bima
Yojana respectively. Staff

L ehINE, moer TIND/LFF B e T e s g aherat members are actively participating
ooty domond =8 efenf FrataaT ¥ 9 w0 d o o T in implementing these schemes by
menrscered. 2l invalving BC/ND Agents etc.

ddeah  SEEnHd modh shef Loud ¥ F qdiars & 98d 68961 (109 The Bank has successfully
ciptdehn @3 zan 60 dud nend gfd wrEn) @ @ : enrolled 68961 (109 per Branch)
o wimd 37740 amdnerl Zswdmh Trifera favar &, wafd foid & wa alcs under APY as against the
68061 (=8 =osfit 109 seEmE) TN o 81T 37740 S & HeT 60 target of 37740 alcs for the year

.;caa‘m;ﬂ;ii ez, edman Frt s A

il Doy dotind eIt

ofa FTET & WET o el et
a3

31.03.2021 &t fuft & erqom

under report which was 60 per
branch.

The progress under the SSSs as

31/03/2021 & Ro05ef @R,08a Zia modsh W*Hﬁmﬁﬂwﬁr on31.03.2021 is as under;
si. No. Name of the Total No. of No. of claims No. of claims No of Claims
Scheme customers covered received settled Pending
1 PMJJBY 5,14 152 a7 3744 108
ph PMSBY 11.88,321 708 576 21
3 APY 2,086,214 - - -
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) egRof ceedoad fodiida 3) mquﬂ:{ﬁ;‘g‘ e} Aadhaar Enrollment Centers:
161201800 chobon o el a;eqﬁgﬁqaﬁ#ﬁq‘m 16.1.2018 Tl UIDAI has appointed the Bank as
famF - 2763 Ded wmowd  ugECF gq FE-—2763 F T T Fr Enrollment Agency with EA code-
il aEncinh Jemad . o 63 AR TR & w0 A g G 2763 on 16.1.2018. The Bank has
wrer mamd degnes; 3W eam &1 e vy ufta & smem e established 63Aadhaar Enroliment
uddagd, dgest mdesd i 3T e gRgrF & oy dw centers to carry out Aadhaar
A Pew, Lohsdaehn makd . 63 HTH I thg T & 1 Enrollment and Update facility at

the Bank Branch premises.
31.03.2021 4, o o mamd 31.03.2021 T 34T 79T sl The particulars of Aadhaar
feaciriy D0 85 Fondeded F ETT T TFR Enrollment Centers as on

31.03.2021 are as under:

Sl. No. Name of Service Provider Total No. of centers mgmﬂm working
1 M/s Shree Datta Industries 63 &4
12, smmeh Mmoemod mE, ey 12, STENRUHTAEET 12. IRAC NORMS
wnerades D
ey en Sheeddo: 1) ol witawor a) AssetClassification
Dad, s, 090 wmOd wa, e af #iv = a7 & fog Asset classification and
Sherdt mhdh, AR sobagn uftdafs st it e Provision for previous year
DFdndEy, @ fdnd Mdeand: AT diieieRr § Weqd fehar and current year is furnished
TR in the following table:
{mt. in Crore)
Anset Clansificatl As on 31.3.2020 As on 31.3.2021
assification
Outstanding Provision Outstanding Provision
Standard Assets 9614.78 G68.16 10088.51 61.79
Sub Standard 772.21 115.83 743.41 114.53
Doubtful 719.69 559.28 824.96 37547
Loss Assets 2492 2492 6143 61.25
Total of Loans and advances 11131.60 768.19 11718.31 613.04
w) euzueg ) wrEET b) Provisions
BREES, Mhaw wefoiiey iF + Rftw wEr S I The Bank has made provision
vodshilavmd Tournd wZ uftgufs, Tadty, smEr & while finalizing the Balance
e o s T afE & wed o v Sheet under different heads of
RancRa evdwer ben DO @ #fiy = &F 9OHT gEeE accounts like Standard asset,
- - - -
adalchiniert ZowoQu Had, B %) feet 47 a9l & P NPA, provision for Income Tax
PRIy SO0 W Rl h-Fanfeg efim & fog etc. Details of provision held
sAenvq, sAmas monsd Wﬂﬂmﬁﬂﬁﬂﬂ‘?‘ for Non Performing Advance
FOLICRE BYACS 0IICT DTV for the last three years are as
£ #ured Entfouhcl

under;

43



dimeud Dowd MEocee oyoos

drios moprt goided oS opacgsl doleges s

Karnataka Vikas Grameena Bank

& Bamahders Mar Trermd by Narmsremel [Taaisaed b p Cmmin Burki

16" Annual Report

www.kvgbank.com

(Amt. in Crore)

Provision for NPA 31.03.2019 31.03.2020 31.03.2021
Provision made during the year 122.73 325.00 64.92
Cumulative Provision held 411.61 700.03 551.24*

* Excluding technical write off of T 200 crores. = de. 200 $e:8 30037 8,1¥ uge datd das * 200 HIE FH & &t T36- 31 & oz

d) oo ndes ot) wdir weEe c) NPA Management
kot i, D3 SAlrd o @ @ Torwer sitr ey ad & aiferoor— Classification-wise NPA of
Sheeadeas ook rodeh a’r:qqﬁ’rqﬁmﬁqqni previous and current year is
as under:
(Amt. in Crove)
Previous year Current Year
Particulars 31.3.2020 31.3.2021

NPA at the beginning of the year 1121.51 1612.97
Recovery against NPAs during the year 892.35 861.10*
Additions to NPA during the year 1383.81 1077.93
Prudential Write Off Nil 200.00

MPA at the end of the year 1612.97 1629.80

* Only principal amount under recovery |s mentioned, The total recovery made during 2020-21 is T1007.37 crores.
* mRpoud Sndnd ssudersy sng foeditond, SoBOR 2020-31 © edpihd Sel007.37 dotd Saoms del,

+ THAT & 7ed FHae TeaT T & IehE R TR 2020-21 % SN S Y §9 a5ET 100737 FiE w0 E

&
e SR 31-03-20214, 9.65% dam hed.

o 1T aszg}ﬁmc;

P cwerr, oaor 2@ she donesd
faieF-12 Dehodmd dowchs aind
emE® B Romh O 2o 3oty wos Ared
snticdomndy iy mo onamd
Fodian Ll g ohaE My
pleofiode meofird axNv e,
Hogiimenride .

31-03-2020 & 828% =l Da¥ wihEmoE

= motd mebrdESn FyE degndd

=y 1 (A ] ™

fvE woh @Eentes odeddamh

Forhd ol wd Zh@ 2020-21 o esEen

Fagd %ﬁﬁ#qﬂ BrociTae maﬁm
racdd, madirasaned,

ﬂmﬁma, 2020-310 SHed smeooohe ma.:-a‘:
aFaar  @ed duedabd  dadriegdes
w3, eI 00 dil SFeo dinedd do
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31.03.2021 H Y[F UL 9.66% &, =
31.03.2020 St 8.28% oM

whT e,

» W, sk sfT g 2020 % WA &
e wwEeT & @, e
3T ST IO FT TEE qE A
F AT e & S ST I
WAttt @ wee Tl R
AT

e afe & g Tt & oA gu
T dw & uftew ofEee e
yaifes gu E 8 fasdig o & <
T &t & uefds ot Ff &
T E

"_F'

BT, ¥e + faeiia a9 2020-2021 &
A Tt & T STE w w S A
Hhaer T @ & e & forg e

Net NPA as on 31.03.2021 is 9.66% as
against 8.28% as on 31.03.2020.

Reason forincrease in NPA;

#  Due to lockdown during the month
of March, April and May 2020,
farmers could not realize their
agricultural produces and the
recovery strategies like conducting
OTS camps and village visits could
not be conducted.

#  Continuous drought of the last five
to six years affecting majority of
the operational area of the Bank
and excessive rainfall in some
areas during the financial vear is
also one of the reasons.

However, the Bank has initiated various
innovative recovery strateqies to curtail
fresh addition of NPA and reduce the
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13, Tt SR AT

freferfaa ot & fog S,
30.06.2020 T HG-aN, HF-a0 T

existing NPA during the financial year
2020-2021.

13. RECOVERY OF LOANS

DCB for the following categories, along
with age-wise, sector-wise classi-

sy, esgrivchad dorl warln JEF wnrednd) m#w:ﬁa‘wmméﬂ fication of over dues as on 30.06.2020
g #urit nedemfird: is fumnished below:
(Amt, in Crove)
% of [56s than Above 1 year
Outstanding Over dues Over el but less than | Above 5 years
Sector dues y 5 years
Alcs Amt Alcs Amt Alcs Amt Alcs Amt Alcs Amt
Farm Sector 360603 | 5820.00( 170849 | 2306.76| 39.64| 35226|1289.57| 116313 781.653| 27302 | 35554
Mon Farm Sector | 302497 | 31658.88| 56768| 808.92| 2561 6341| 160.74| 28961 295.12| 13474 | 233.18
Total 663100 | 8978.88| 227617 | 3115.68| 34.70| 41567 |1450.31| 145274(1076.65| 40776 | 588.72
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During the year under report, the Bank
adopted several recovery measures
with special thrust on maintaining NPAs
at minimum level. Notably, the Bank
made effective use of information
system available in CBS environment,
such as sending SMS to customers
where-ever the loan Installment
becomes due. Day-to-day monitoring
of NPA/Probable MPA was done at
Regional Office and Head Office level
to ensure that accounts do not slip to
MPA category. Several steps were
initiated for NPA Managemsnt as
enumerated below:

1) Introduction of Special OTS
schemes:

a) Special OTS Scheme for
Doubtful & Loss Assets: To
bring down the relatively small
loan accounts blocked under
Doubtful and Loss Assel
category, Bank introduced
Special OTS Scheme for
Doubtful & Loss Assets with
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book balance and sanctioned
amount of ¥ 3.00 lakh and
below. Under this scheme, the
Bank was able lo recover
T 5793.07 lakh in 8147 loan
accounts. The scheme was in
operation up to 31.3.2020.
However, the Bank has
extended this scheme for one
more year i.e. up to
31.03.2021 as Tarmers have
not received their agriculture
produce intime.

b) Special OTS Scheme for
Agricultural NPAs: Bank has
helped the farming
community to meet their short
term and long-term
investment. Due to
continuous drought / natural
calamities over a period and
heavy capitalization of
interest due to rephasement
of loans, the Bank has
introduced a Special OTS
Scheme for Agricultural
MPAs, Under the scheme, the
Bank recovered ¥ 22698.75
lakh in 14126 accounts. The
Scheme was in operation till
31.03.2020. However, Bank
has extended this scheme for
one more year i.e. up to
31.03.2021 as the farmers
have not received their
agriculture produce in time.

Introduction of Incentive
Scheme for Branches /ROs:

To boost recovery efforts during
the year under repori, Bank
introduced a special recovery
campaign under NPA with an
incentive Scheme for Branches/
ROs that achieve their recovery
target under NPA.
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Nodal Officer Concept: During
the year under report. Bank
continued the concept of MNodal
Officers for business development
and recovery of NPAs / borderling
assets. Officers from Regional
Offices and Head Office were
designated as Nodal Officers with
an advice to recover /upgrade
minimum 5 NPA loan accounts per
branch/per weel.

Each Modal Officer was allotted
certain branches having high
MPAs. They were required to visit
the allotted branches at reqular
intervals, review all the NPA /
Probable MPAs and ensure
appropriate steps to recover the
amount.

Review of Performance: Weekly
{ monthly review meeting /
The
Chairman and General Managers
through Video Conference,
reviewed the performance of
Modal Officers and Managers of
top 10 MPA branches of every
Region at periodical intervals

Video Conferences:

Conducting of OTS camps: All
the Regional Offices were
directed to conduct "Mega OTS
Camps” every month. Since April
2020, all the Regional Offices
have conducted such camps.
During the year under report, a
total of 25422 OTS proposals
were sanctioned with offer
amountof ¥30435.73 lakh.

Conducting Recovery Adalat
Camps: All the Regional Offices
were directed to conduct
"Recovery Adalat Camps™ during
the year. All the Regional Offices
have conducted such recovery
Adalats. During the financial year
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totally 198 proposals have been

sanctioned having book balance
of ¥ 53 lakh.

mdgfen mohiod doduny uebamd: 7) auhdt (sarraes) sf@fraw & 7) Invoking provisions of
Hoglth mofyer: vomnnday TEEmAE = N AT wir@raf / SARFAES! Act: Branches /
@i andushoen sod  aREnvdy oAt FrarEat wF 3T FO @Er Sy RFegional Offices were instructed
hhazen Sem  =af ahd, zadend TS & & o Bar Ty wEr to identify loan accounts where
defenrivrt nricednennd. moe 2 Rogin gordt wriar & o g & e SARFAESI| action could be
wofoh fosoriddy sdhanIfeenca 3T WET & T 4 & o Tw T initiated and to Tollow up the
FFdnny homed ona Ino AES A&e Tﬂfvﬂ / e = accounts where action is already
@Rems Lon) wdancans gfamfral &t Fredt Jw wriEE initiated until actual cash recovery
Be3dny doand Asudowhd. Scooh UEe & 9% 3 ger 21 99 & 2, / OTS or auction of securities.
decmd 2192 ZIcerned Fogle & T 2192 WWET W SORHET During the year, Bank initiated
madoha g mdinaz @, 544 Sy o Fed wriarg WE o 4 action under SARFAESI Act in
aadnwcn Ge. 3558 fotd Skaod 544 AT & 924 35.98 FHIT WO 2192 cases and recovered ¥ 35, 98
Bripte. Tt = aﬂ;.ﬁ'iﬁ] Crore under 544 accounts.
Adafer mcfyoh Fedurid whamd 39 Emi o [HEd R HOhET Details of accounts where
sd@ah Dadrivy 8 dendodd: (SARFAESI) stfafFaw ye favar mar SARFAESI Act initiated is as
&, e under:
{Amit. in Crore)

Particulars No of Accounts Amount
Position as on 01.04.2020 1729 92.18
Fresh notices issued during the financial year 463 27.70
Recovery made during the financial year 544 32.21
Outstanding as on 31.03.2021 1648 87.67
Homed FHanp S, adedd dedd g} wR Hargemrel s wAEr Uee 8) Recovery of Written Off

Fanpnd cheod diped S Swad
oodnd Sdaoad: aﬁt{pad Ech b
awdng Sdeowdn Esdd Oded rebd
Aemedad, dAnecunt e SiE:
dipcs S Seoad weod xdnd
Ftasmdshah :!admd Hang =i
Ao drad ZIRpne sheed oo
ua&cﬂa dfen Zpes mmmohd oimﬁﬂm.rg
draducl = ofesed 25/08/2014 Dol
meddn. @ demmdaddot oo
TI0D Emrie onf Fatedsl oy =it %m
simadmd siezg shed 10 8 Foeaiy
M:&:-a;}_d. Hofad amemd mﬁaﬁﬁ
diped drich &dc aedndd 103.88
& Sa.rie Stees Snac

& wWew | w2 A ¥ Ee M
et 7 Wt 2 W o grer My
Wl & 7Ed A & o a9 @
e g mar am = gfEfEEr
zity T (favdt) s wetet s gd
I & AT w s oy
e W@ # T MY @A (A
ey & are) &t ageft & g o
vy gieaET afeTr 25.08.2014 &
THET & # TS 859 a6
FHET 97 10% FHE & 9A T
fasity o & g, ' 9 @ H
e M@ % Jed 103.88 TE
FO T FA L

accounts through Business
correspondents and ND
Agents: Recovery under written
off accounts was also given dus
importance by the Bank. A special
incentive scheme for recovery of
bad debts, written off accounts
(outside negotiated settlement)
through Business Corres-
pondents and Nirantara (Pigmy)
Deposit Agents and Ex-staff is
introduced effective from
25.08.2014. Under the scheme,
the BCs and ND Agents are
eligible for commission of 10% on
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4. hmowmed e oednid:

R, A mendort B @- 3 S, 3, S5
Snreidend woe  sha, & Shirpd dne
Soeth oimic Seorads de. 100000/- godd
swd T d ey, Faeds wsod= méﬂr;'ﬁa
depod $ich mwden dordoncn. 2020-21
o mdt dsﬁ&::a IR Emen %35_ ;ﬂa:J Rany

] umlrun' aﬁiﬂ 'l"ﬁiﬁ-p‘lﬂ mﬂ’-‘

14, Ul FT AL WA H ST

T & AT e & ' o aiifara Rrar
T @, S A A § Ay e
e sht srafe & fog oty o =0 o o
W, $1U-3 ¥ 1,00,000/- & qF dH
T Tee— 2 & &1 = f&var T et
T 2020-2021 & TG WE WEH H

actual recoveries. During the
financial year, Bank could recover
T 103.88 lakh under written off
accounts.

14. WRITE-OFF OF LOANS

MPAs classified as Loss Assets, which
continued as MNPAs for a2 minimum
period of three years in the books of
accounts were considered for write off
up to the Book Balance of ¥ 1,00,000/-
in DA-3 & Loss Assets written off

Dd modc: T3 i i mm e s e & during the years 2020-2021. The
details are as under:
{Ami in Crore)
Year No of accounts Amount written off
31.03.2020 1436 6.44
31.03.2021 3992 16.21

QF & & bk E, BnGha DK ED TochEman
dipon Ichmnhs Sadohd, wmon St
pucidecd SATE WMo  HEacE 02.07.2007
goch BRUDAL 33 Sngpt Angow
mEle, dad. 05 12/21.04.048/2007-08
heod wmodned sdod mad, s 0D
mdoedo Haac o naald#} a':'ﬁﬁ:d
g aad suaioric mﬁcﬁmﬂaﬁdﬂ btz o
@, g AFpet mcafmp disen
Fricme e :fﬁa’?ima'a edaR Ineta
uEhmhg. wodabe on -3 hd, dgd
2 e Fowchre mwe amdrivr 100%
oy #dZoehder woadE 5402 sdnsn
Trtloh mdaa’: Fmal doah -ﬁu“*mom’
Iehmatas SEdohs de. 200 Eeeldohdy
o, ma%n’dﬂﬁﬂon’ FrCiEeT s
mEehn aoriddoed wodE aednd sl
o @A actd) foeedenrha . mulohe gy
Sraoear = =iy Shecd ogm
maumﬂmm’ Wﬁﬂﬁiﬂf F1REE gm:sg#:
ehacehaidodoaisd,

aTETETS 3 AT AT ufius DBOD.
NO.BP.BC.12/21.04.048/2007-08
fqiw 02.07.2007 & wrEmw & daRl @
AT T & A w & o A
ag @t W e A g df wedt
fordf ¥ & wreer & ER, @
&R U7 g few féar anfim oy &
AT 7 Hiemy st e et Sufaar &
Hae F THAGT qL @ A ST T
s farar < g &1 e, fu-3 &
FEd 5403 @Ml 3T B uftEular &
e ¥, e’ 100% TEE U §, dar
F 200 I TOF & qEATR doT @ H
2T o fa faar &1 50 g o aEtehl
Tt W g A AT 38N 9
wrar FfRar F g 3 e aget &
TATE/FEAET A A S S &
AW A I o aet Fuen &
ey oA

REl vide their Master Circular DBOD.
NO.BP.BC.12/21.04.048/2007-08
dated 02.07.2007 had permitted the
Banks to effect Technical Write off so as
to bring down the NPAlevel. As per RB|
norms, technical write off may be
considered in respect of Doubtful and
Loss Assets upto the extent of provision
held irrespective of the size of the
account. Accordingly, in respect of
5403 accounts under DA-3 and Loss
Assets, where 100% provision is
available the Bank has considered
Technical Write Off ¥ 200 crores. The
bomrowal accounts considered for such
Technical write off continue to be
outstanding in the Branch Books. The
recovery efforts/proceeding continues
either through legal action or out of
court setlement.
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15. Ahn o oddm oleend:

Fas whod P HIID et (& DelF 2gF
D i) shadh, Didedin Emaind ol
Y Dam cierts (@ ks b fu
prag’ ey [ Dalxmucdrdd F do
woenarny wl yedd imedd, i =@,
dad dogee suepush, it iEmd
whidy, G,2d doprn meuLah HIcE 28/02/2020
¢ =13015/02/2015- Faw-ll d& oo
R cEie 3%ERD @ RT weoE 8
voopaidahdy evsasdaond, S8,
cdaredny vackd s miamd mdoedd ga
mokerien (oF @& L) wgm 4w g
wFe abchd (8 4 &) oomy Secomuied
el wHRausta Frieinvd décinas
wdnen Zoncht e Fione e ddamﬁ
samoahinnd, wod Somnmdoud § 3o b
m%ﬂmhd timr‘l'_nd, 2020 o Svored: Soredod
dedc memd 9200 wolpd ZEd e
el et ma.mai:dgt saaijﬂfgc:d:m
zf)eha';s'm‘ﬁ;fmhﬂ_ ;;aj:n%ebimﬁ
sletndohd maminehasd onde sl
writedodd d3c 33, Odnda, diRS
schedgndnd wrf daedolny Deeed
éﬁmﬂmﬁm AT PRESET .

o Seodnomos 33 A de3dd
diangfod, | wf:ﬂumﬁﬁmmﬂ# l.ﬁsi'gt
Ztmmshaboinh melatha sl 2020-20218
Ehonred, bond s, Dean ToradnTE bl
7120 o Eds 6.04 fsek! Oa. dydocdo
e Shaes dacdnd sl s,

16. rAonod srmad:

B0 ROFD 1452.84 doed da. wmmohrivan
e dohoh SHedd 158353 daed da
[ Lariteuat = Mol ERod:, maid SR St
wmardd Heferf stochsh 5154 Sa! da.
wha, & oF oof 4 Soeeds cheed 2950
Fro! o, netd.
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15, S0 HHEA $HET:

F T AT UF TEW 13015/02/2015—
Hfze-I TEAfw 28.02.2020 & wregw &
U TN, FE o fEREe we
AT, Y, FEeTiar a7 B weamnr
faarr g fg T oftedst wr aE g,
e Ay & | AT @ g g6
wEe At Ao (fomwdtarg) st
gffed dram smenfla woe dar g
(NS dTET=mEwa) & gt/ muesr
T G aSEEl & AL A F I AT 4T o)
ada &, 39 arael & J5T TearEy
T &7 T A A 6F W
H A Gt wEer & o weet SR
uftara (Taust) woy/ e Wi @e
(St U e arer Hult fRaEr &
o e sifed & wfdT A Aol
fraer & fn Tt dwlaw
A, W 2020 Hte o FEed
fEEmT = AWie o dwa e
& 23 mar &, S ween feae e
[EETRRER = C e E Rk
Aed vt et & oy wffes e
w W e FEyd fREEr @ aet
FOl @GR & o 97 v U g
Tt o o o EvE T e

iy o f i & deea g
PMFBY/RWBCIS T TwiET 27 ® @1
T TET §1 202021 & B i, Tat ety
et & dhe & g, g 27120 BRaEr
& 6.04 Fig T & gy & qmae
Fih AT & AEd A fehdT T A

16. fsha am:

aY & S, @ T el Tered 2y e
T % 1492.84 FIE FIL & gAT H
1589.53 FiE To# oh 5 T ad & dhw
o urdwifear & 51.54 FUE wUT A
dhoengerdt & = & 99.50 HiIE w9
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15. COMPREHENSIVE CROP
INSURANCE:

Bank has adopted the changes made by
GOl, Ministry of Agriculture & Farmers
welfare, Dept. of Agriculture, Cooperation
and Famers welfare, vide its lefter Mo.
13015/02/2015-Credit-1| dated
28.02.2020, through which, all the Banks
were informed about certain changes in
the provisions/parameters of Pradhan
Mantri Fasal Bima Yojana (PMFBY) &
Restructured Weather Based Crop
Insurance Scheme (FWBCIS). Presently,
enrollment under these Schemes is
mandatary for loanee farmers who avall
Seasonal Agriculiural Operational (SAQ)
loans/Kisan Credit Card (KCC), for crops
cultivated in the area nofified by the
State/UT Government. But for non-
loaneefarmers, enrollment is optional.
However, from Khariff 2020 season
omwards enrollment of loanee farmers is
also made optionalivoluntary subject to
production of letter of option by the
loanee farmmer. The main objective of
making enrolment under the scheme
voluntary for all farmers is to empower
farmers to take an informed decision on
mechanisms to protect their crops.

Bank has been effectively implementing
PMFBY/RWECIS in the area of
operation of the Bank since beginning.
During 2020-2 1Kharif, Rabi & Summer
Seasons, a total of 27120 farmers were
covered under the schemes by remitting
premium of T6.04 Crore,

16. INCOME EARNED:

During the year, the aggregate revenue
income of the Bank was ¥ 1588.53
Crore as against T 1492.84 Crore of
previous year. The Bank had eamed
trading income of ¥ 51.54 Crore from
investment portfolio and T 99.50 crore
from trading of PSLC during the year.
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2021 o mdd rfc«i‘ccbﬂ 2020 © mpan

2019-20 T TAT # 2020-21 & S

The break-up of income earned

Epedug Defdme Sehdy & dnd g am e REwEETER S during 2020-21 as compared to 2019-
Reamhics: 20 isasunder:
fAmit, in Crore)
Sl. No. Particulars 2019-20 2020-21

01 Income on Advances 819.08 779.02

02 Income from Investments 235.13 287.60

03 Income from other Investments (including FDs) 257.35 24732

04 Income from trading of securities 13.51 51.54

05 Income from trading of PSLC 49.01 99.50

06 Cther Income 118.76 124.55

Total 1492.84 1589.53

17.  wooimed sfgfrivl: 17. o marsm: 17. EXPENDITUREINCURRED

90 wORE dned dy 2097.80 fand
g, Hmﬁ%ﬁ, St =EE t:rqa.:-al':. 158303
dan! de. Ju aSnad. 2020-21 d =On
dredrid sheed Demd wg, ddC me, wyobd
:.:in:.i'.-a iy, :.ﬂnmzs eE ;ﬁb.iri# .'h;il:iﬂ'—:la%t
2019-20 @ O Baeda S S9rE Dedenno:

i & oE, 9% T G T S ey
1583.03 Hig 7094 ¢, @i fow 98 &
fong 2097.80 s v @+ &y 7w €
¥ 2019-20 & 99 U o =
e 7 =3 2020-21 & g 5, T4W,
e S 3 ST O YA B T

During the year, the aggregate
expenditure incurred by the Bank is
T1563.03 Crore as against the
expenditure of ¥ 2097.30 Crore
incurred for the previous year. The
details of interest paid on deposits,

< & far g g borrowings, establishment and other
expenditure incurred for the year 2020-
21 in comparison to the expenses
incurred during 2019-20 are as under:
{Ami in Crore)
Sl. No. Particulars 2019-20 2020-21

o1 Interest on Deposits 796.64 75917

0z Interest on Borrowings 100.11 108.80

03 Establishment 665.02 471.18

04 Other Operating expenditure 110.97 125.38

05 Provisions & Contingencies 425.06 118.39

Total 2097.80 1583.03

18. mﬁ;n‘%: 18. Hﬂ;rfg‘rﬁ 18. PROFIT/LOSS:
SFaG SREes Tdd @@, I Dy ERrF Ry dtgfivEEF e F  Increase In the NPA and creation of
Fairtes wdeddod 2c¥s ROLI,  gagw dye wE & AU SEwyEHE pension Fund as per Supreme Court
gumdemh wordy WS wduoTE @ ATl fohan =9 a9 & a0 + fee orders, attracted higher provisioning.
waneal. nde moeRad 2008-20 d MOAE,  fag af 2019-20 & 9N 604.95 HAE  Because of this the Bank registered
604.95 daet! da. A5Y dgdscord, Wed  grEd gy ofEEA O AT gET T 650  marginal net profit of ¥ 6.50 Crore as
2 Sdg Avdahtinath 6,50 faet! da. Dl mﬂgsﬁﬁm%ﬂmﬁ%m compared to the netJoss of T 604.95

enrisin, deebmae) chEyRA,

Crore during the previous F.Y. 2018-20.
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19, Db esbadnic: 19. Frfrg s 19. FINANCIAL RATIOS
MaeEes Apend, FW ¥ whdh, Tm UiaamEt 9 T 3T 92N &  9uE & In order to remain competitive and
woRrd gmhdi PAS  dSdrdvmy 3ns o, o g8 ST A S it g shore up reserves, the Bank is always
eoyintt, ddifedes et A FmaIl FOT T TArE & o G e striving to reduce costs and earn
3032021 o RopRl mohrnRrmne Doh aheed 31.03.2021 & 3T wESE [t & profits. The financial ratios worked out
Db udsndndd dytohd ohd wdd =T 1T Femem T ot fies 9g =57 on average working funds as on
#9 mdn udbmmdndecar feedt & dInid 3 P 31.03.2021 and that of the previous
e year are as under:
Sl. No. Ratios 2019-20 2020-21

1 Financial Return 7.03 6.67

2 Financial Cost 4.80 4.40

3 Financial Margin (1-2) 2.23 2.27

4 Operating Cost 4.16 3.03

4] Miscellaneous Income as % to working fund 0.97 1.39

8 Operating Profit (3+5-4) -0.96 0.63

T Risk Cost 2.28 0.60

8 Net Margin (6-7) -3.24 0.03

20202011 § Fowopl workwdE baf, el
wEhTRE 10.370& 3, (390 S5 10.69 w8

=0, dﬂﬂwdﬂaﬁ%&
dnere 200E wobah eny med (MiodF)
Eﬂagm-d

T, claewd mdnﬁa’ca"cm ﬂd:rmmﬁsa};‘

af 2020-21 & fog oot w few
uftEuf I (MR %) 1037 &
(foreet 99 10.69)

20. TR A A
At 2021 7w Hftw wwe® (@dam)

& T
#% T fhdfow & Mo 31.03.2021 TF

Capital to Risk Asset Ratio (CRAR %)
for the year 2020-21 is 10.37 (previous
year: 10.69)

20. TRANSFER PRICE MECHANISM

Caleufation of Ultimate Profit / Loss
{TPM)as at March 2021

The Bank has calculated TPM to arrive

wenipilath s heot 31032021 4 S2es R A, o o A W ymarat E mﬁ‘lrmu'fﬁr at the number of Loss Making Branches
dnmks walid fodobd;, Avches wpod & for urgtee 9 & A9 o uledr as on 31.03.2021 by adopting the same
taao o & @i 31-03-20214, mobe MTATRT T T 31.03.2021 & ofETET procedure as that of Sponsor Bank. The
ndrdem oowd/sE ohd, wedsk eyl/Ed =rer & 21 A eiftw a2 ' details of Operational Profit & Loss and
shacbs Tadrs Sadg <addl, STt FrETeT T ﬁqwﬁmwﬁ' Ultimate Profit!Loss making branches
asat31.03.2021 are as under:
Category of Profit Making Branches Loss Making Branches
Total Branches
Branches Operational TPM Operational TPM
Urban 62 09 62 53 a
SemiUrban 140 92 140 48 1]
Rural 427 343 426% 83 0
TOTAL 629 444 628 184 0
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* riein apthed siee s b b dnnest
raaboid Ardd sl @t 28/13,2000 dooh
mdeifmmted  dandd®  0F ranaor
Haohmemhel,

2. 2020-2021 © mdF
u::mmm-gs Ernl ATty Lo

Pt P m%ﬂn&; uci}aﬂdtd wadn 'i,i.:)a.‘hd =ria

clmridsbageh ewdsh E%mf ol toch

mremh, wohotod 2020-2021 © =R

mowedl foim ciesmdabdy dedsouho,

* 28.12.2020 Wt @ T TET g & ey
ez Ay Rvesm S e rer

21, QHSTAT 7 & Aed UM

* Pethalur branch of Gadag region opened
on 28.12.2020 iz excluded from TFM
analysis.

21. ACHIEVEMENTS UNDER MOU

2020-21 2020-21
oftors e & & v e vargt % Planning for future growth with
Ty ¥R & A dtatsaraar sty committed efforts to achieve results are

FEAEE UEE & MEyds dod g1 9%
2020-21 & fo A & 72 = A

the essential ingredients of good
business proposition. The Action Plan

wba Foided wmyesd naonnd ddmn. UTAreTe e o T THS T F 99 T3 prepared for the year 2020-21 became
the Memorandum of Understanding
with Sponsor Bank.
Hn imﬁﬁ#@" mm‘?ﬁ:m” WD ey e # eyl Aoest % dgd The performance under important
BOTES Aty St ENd DEeand. mzﬁﬁﬁﬂl T E: parameters in comparison with targets
is furnished below:
(A in Crore)
Sl. No. Particulars T;Eg&;tif:r Mlg?mnn;-:s o
1 Business 31000 27818.00
2 Deposits 17500 16099.69
3 Ratio of Demand Deposit to Total Deposits 40.57 40.48
2 Advances Outstanding 13500 11718.31
5 Priority Sector Advances 12000 10372.18
6 Credit Deployment 8000 T067.92
T Disbursement to Priority Sector advances 7000 5841.43
8 Total Income it 1589.53
a Total Expanditure R 1583.03
10 Operating Profit 365 124.89
11 Met Profit/Loss 165 6.50
12 MNPA 1350 1629.80
13 Per Branch Business 48.90 44.23
14 Per Employee Productivity 8.15 8.29
15 CD Ratio 77.14 72.79
16 Mo Frill Accounts A 3488406
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22, COMPUTERISATION/
AUTOMATION/TECHNOLOGY
INITIATIVES

The acceleration in technology has
produced profound impact in
expanding the scope and utility of
Banking / financial products over the
last ten years.

Information technology has made
possible the creation of wvarious
financial / Banking products in recent
years. To have a better customer
satisfaction and competitive edge in the
area of our operation, Bank has already
introduced several technology based
products. Customers are using our
technology products with ease. Our
products include Mobile Banking,
Intemet Banking, RuPay Cards, UPI,
and AEPS at business Correspondence
outlets, ATMs etc.

Bank is also live on 24*7 MEFT and
RTGS transactions.

During the vear Bank has implemented
REI Card Security enhancement
features in Mobile Banking and Intemet
Banking applications, using which
customer can enable/ disable and
modify the limits of ATM, POS and e-
commerce channels.

Bank has introduced Positive Pay
system as per RBl guidelines by
providing the facility in Bank's Maobile
Banking Application and also on Bank's
Website using which the Customer can
enter the cheque details like cheque
number, cheque date, amount and
beneficiary details on issuing cheques
on third parties.

Bank has completed the EMY Issuer
and Acquirer certification and
successfully rolled out EMV enabled
ATM transactions in all the ATMs. Anti-
Skimming Devices are also installed in
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all the ATMs. Bank’s ATMs now accept
and process EMY transactions.

Chief information security officer
(CISO)

As per the cyber security policy /
Information security policy, Bank has
appointed Chief Information Security
Officer. C1S0 shall be assigned with the
responsibilities of articulating and
enforcing the policies to protect its
information assets, coordinating the
information security related issues |
implementation within the organization
aswell as relevant external agencies.

CISO shall report to the Board of
Directors regarding the implementation
of this policy including the findings and
incidents, if any, Assess the ClA
(Confidentiality, Integrity &
Availability) status of Information
systems, Exceptions to Cyber security
policies and procedures and the cyber
risks identified

The CISO is usually responsible for
information-related compliance. The
CIS0 is also responsible for protecting
proprietary information and assets of
the bank, including the data of clients
and consumers. He is also responsible
for regulatory compliances connected
o information security systems.

23, INTERESTRATES
a) Interestrates on Deposits -

Keeping in view the liquidity
position of the bank, commitments
under Mell and the stiff competition
from other co-players in the market,
ALCO suggests upward/downward
revision in the rate of interest as
and when raquired. The interesl
rate on time deposits as on
31.03.2021 are as under:
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sl. No. Maturity Period (Term) Existing Rate/s | Revised Ratels
01 T days to 14 days 3.50 3.05
02 15 days 1o 20 days 355 3.05
03 30 days to 45 days 3.55 3.08
04 46 days 1o 90 days 4.60 4.25
05 81 days to 180 days 5.25 4.50
06 181 days to 269 days 5.35 4.50
ar 270 days to 364 days 5.35 4.75
08 One year only 5.60 5.50
05 456 days (Vikas Bonanza 456) 5.80 5.70
10 Above 1 year and inclusive of 2 years 5.50 5.50
{Other than Vikas Bonanza 456)
11 Above 2 years and less than 3 years 570 5580
12 3 years and above & less than & years 5.70 5.50
13 5 years and above 5.70 5.50
o) mod deds wa od: M aqﬁ:q?m;mg’ﬁ b) Interestrates onAdvances:

The rate of interest on Advancesis
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being revised from time to time
taking info consideration wvarious
factors like cost of deposits/cost of
borrowing, the rate of interest
prevailing in Sponsor Bankfin
other commercial banks operating
in bank's area of operation.During
2020-21 rate of interest for
majority of the loan products have
been revised downward to make
the products more competitive
and to ease the interest burden on
our valued customers. Further, for
the first time in the Bank, the rate
of interest for Housing loan has
been fixed based on CIBIL
TransUnion Score of the borrower,
The chart of the rate of interest as
on 31.3.2021 has been furnished
below:
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No. Purpose Particulars Rol
1a | KCG/CROP LOAMS [/ Pledge (i.e. Produce} Loan — under | g Upto T 3.00 lakhs I
interest subvention-Applicable rate of Interest up to one year
from the date of disbursement or due date or date of payment/ b. Atove 3 3.00 lakh 12
renewal, whichever is earlier,
1h KCC/CROP LOANS (after one year of disbursement)/ Pledge | a. Upto T.1.00 lakh 11
{i.e. Produce) Loan— Normal rate of interest{without interest | b. Above T 1.00 lakh up to T 3,00 lakh 11
subvention) ¢. Above ¥ 3.00 lakh 12
2a | Agri. Term Loansfallied activities (including purchase of
Agriculture land, Commercial production of Organic inputs, .
VikasBahumukha, Drip Irrigation for Sugar Cane cultivation, | IMespective of Loan Amount 12
Stall fed goat /sheep rearing, Model dairy unit, Agri. Tourism,
Krishisamruddi etc.)
2b | Tractor/Trailer , Agricultural equipments, irespective of Loan | With 25% Margin 12
amount
3a Rural Arisans, Cottage Industries, Tertiary Sectors including
loan to Retail Traders, Small Business and Other Self
Employed, Professionals and Medical Practitioners, - E
Swarcjagar Credit Card, Rural Godown, Cold storage, Kisan | & Uplo¥3 Lakhs W=
Seva Kendras, SRTO, Vikas Abnnaoorna & other Non-farm | b, Above ¥ 5 Lakhs 12
sectors Including Loans extended to Educational
Institutions.(& MSME)
3b | VikasSanjesvinl Scheme Above T 5.00 lakh 12
3c | Vikas Sarala Sanjeevini—0D Scheme Irespective of Loan Amount 12
3d Vikas Saathi Scheme Irrespective of Loan Amount 11.50
3e | Vikas Mitra Scheme Irrespective of Loan Amount 11.50
3f | Financing for Landscaping Irrespective of Loan Amount 12.50
4 | Vikas Mahila Snehi Scheme Irrespective of Loan  Amount 10
Vikas She plus Scheme Irespective of Loan Amount (Presently quantum
af lean is Minl. § 0.50 lakh & maxd. T 2 lakh) 1"
Vikas Griha Flexi Scheme Irrespective of Loan Amount 10
Vikas Grihalankar Scheme Irrespective of Loan Amount 10
Vikas Griha Snehi Irrespective of Loan Amount (Presently quantum 10
of loan is Mini. T 1 lakh & maxi. T 2 lakh)
2! Education Loans a. Upto & Inclusive of ¥4,00,000 11.50
b, Above 4.00,000 12
10 Self Help Groups * Irrespective of Loan Amount 12.50
gk Joint Liability Groups ** Irrespective of Loan Amount 12
12 | SalarLighting Irrespective of Loan Amount 12
13 Solar Water heating Irrespective of Loan amount 12
14 | General Credit Cards (GCC) Irrespective of Loan amount 12
15 | Vikas.Janashakh (Present maximum guantum of loan is T 2.00 lakhs} 13.50
16 | FarmHouse (Irrespective of loan amount for loan sanclioned from
13.10.2020) 8.50
17 Housing Loan VikasGriha-High Score (750 or more) 7.50
VikasGriha- Medium Score (-1,1 to 5 and 600 to 749) T.75
VikasGriha-Low Score (* Score less than 600} 8.50
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No. Purpose Particulars Rol

1 | LoanstoWholesale Deslers, Commission Agents a. Upto ¥ 2.00 lakhs 12.50

b. Above T 2.00 lakhs 13

2 | Loans to Real Estate Developers and all other commercial / | Irregpective of Loan amount 13.50

MPS Advances
3 | Mortgage Loan Irespective of Loan amount 12.50
\ikaz Rent Scheme Irespective of Loan Amount 12.50
Vehicle Loan to Public (4 wheeler & 2 wheeler) Up to T 5,00,000/- 8.00
¥ 5.00,001 to Rs.10,00,000/- 8.50
7 10,00,001 and above 8.00
6 | Ware House receiptloans.(Other than Produce Loan) Irrespective of loan amount 13
Repayment period more than 6 months.
7 | Loans and Advances against NSC/KVE/LIC Policies Irrespective of amount 12
{Surrender Value)

& | Demand Loans for Salaried Class & Non-salaried (Purchase | lrrespective of loan amount 13

of Consumer Durables  and Demand Loans)

8 | DLtoNirantara Deposit Agents Irrespeciive of lnan amount 12.50
10 | DLtoAgriculturists As per Scheme 13.50
ik Branch Premises Loans Irrespective of the Amount 12
12 | DLonsecurity of Mirantara DepositAfcs (NDDL) Up to T 1. 50 lakhs 13.50
13 | Loans on Deposits on Nirantara Deposit Irrespective of the amount 10
14 | Jewel Loans (Cir.161/81/2019/ ADV Dt.1.10.2019)

14 a. Multi-Purpose agricultural jewel loan scheme -without | Upto T 3 lakhs (maximum limit T 3 lakhs only) 9.50
interest subvention.
14 b, Jewel Loans Non Agri. Irrespective of Loan Amount 11
14 ¢. Vikas Laghu Suvama Maximum of ¥ 15.00 lakhs per party.
Owverdue accounts shall be charged at 10.50% T.25
par annurm
15 Loans on Term Deposits/ODD 2 % above Deposit Rate
16 | VikasSantushti-ODD 1.50% above the Deposit Interest rate

dﬂ% SPer mordd siacma IS0
aeedd Ehome ombehae Dedobod e
edded 3% Y Sd emeh odas DribaBs
wabrnhd. g afem miSE Shonach SRk
W T wRods  egl ¥ Dhoy oo Hehd
mlinewabriey/madiyd  deedanyd  wpedo
heed ody Z@dmrien @ Peyma
medeorh 3 .
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In order to attract high ticket loans and
advances, Bank is having a Board
approved policy of extending finer rate
of interest up to 3% p. a. below the card
rate. The sanctioning power to extend
finer rate of interest is vested with
Chairman of the bank and this facility is
being extended on very selective basis
on lthe basis of recommendations by
Fegional Offices/Branches.
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NON FUND BUSINESS

@)  Pochefd gFmcdtcs smehad, n) W-F sEEw ¥ aw e ™ a) Due aftention is being given to
BRen Zedmd  riohd edourhyz. g o B s w2, amwfe i increase income from non fund
soidd, e sodt 0ddE, wdh, TREL FH &, Hied |l At fthee, business, viz., issue of Bank
Aeeand, ¥ Jon®, wmemrader, U & E@UE, 9% WaE, 85 @ Guarantee, Solvency Certificate,
T Sad, oudoeriE wwdd Ee. U, WieT <A AR g da e collection of cheques, Bancas-
wErEEh ol wycs wods TE & a9 o a9 39 97 surance, remittance of funds,
dfmathod 97 dand de. emech FUE TR letting out lockers etc. Income
rignl. earned from such business during

the year is ¥97 Crore.
oo oesed Fedrierd e shmorhas S W AT AT T FE uee Considering the cost involved and
gy, taod, weled i b B TG 9T W Yo @ e A the charges being levied by
Ay, Ao 480 DO wpRnch DRRT =T 7T, Fx F fafgsy v counter parts in the area, Bank
heids, worsda, 03/09/2019 todd wareit oT AN 3 A e H has revised the charges
dogpad, 03.09.2019 & WyiIET BT e applicable to different types of
servicesw.ef.03.08.2019,

o) mewmdeH; womiady Smdsd  ff) Fauygo: §F 6 @ F aw b) Bancassurance : The bank is a
wey sheth Dyprind ebobd  Sdde FFUFEHT =R w9 & o e corporate agent for carrying out
ot sdprdtd pelod® wand, wooid HAET UiaHE & S AaT Bancassurance business under
BeD DR (FRR oiFoTFLL, B @ﬁg@@ﬁﬂi?ﬂﬂﬁﬁﬂﬁ all three segments i.e. Life
HeEm orich Sa, oFee d0F), wong a1 '@ﬁaqﬁ w2, J|E=y A Insurance (Canara HSBC, Life
adbren (o Mof woladn, oD (gTge s <iEan, wadtane wie 3l Insurance Corporation and SBI
mAver hd), rmacoind) e wdrer Tt UeaT) i Tarser atar | Life!, General Insurance(United
aebroh (deof Brf, g ). India, SBI General and Bharti Axa)

and Health Insurance (Care
Health Insurance }.
Lot dard 2eeddodmosd  2020-2id T ad zﬁw * 7f 2000-21 F The performance during the year
sapohd & mgdoka, der hrdoand: 2 ey S S ET ST g 2020-21 comparing to the previous
year can be seen below:
{Amt. in Crore)
2019-20 2020-21
Particulars Premium Commission Premium Commission
Collected earned Collected earned
Life Insurance Business 2.91 0.68 22.61 3.34
General Insurance Business 11.97 0.45 11.10 0.73
Total 14.88 1.13 3371 4.12
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25. OTHER PARTICULARS
A. INSPECTIONANDAUDIT

1) Inspection of Branches/Offices:
Many steps were initiated to streamline
the effectiveness of the Inspection
Department. Inspection teams were
strengthened with sufficient staff and all
the mandatory inspections were
conducted within schedule

1. In terms of the Comprehensive
Policy for internal Inspection
adopted by the Bank, Regular
inspection of 441 branches is
conducted during the year against
the target of 380, outof 441 Regular
inspection conducted branches
374 branch reports are closed.
Further, Short inspection of 152
against the target of 125 branches
has been conducted. As on date all
short inspection conducted
branches reports are closed,

2. As per the Policy adopted by the
Bank, credit limit of ¥ 25 lakh and
above are brought under the
purview of Portfolio Audit. The Bank
has conducted 477 portfolio audits.

3. Speclal thrust is given for strict
adherence to KYC norms and
Prevention of Money Laundering
activities as per extant guidelines.

4. Regional Audit Commitiees at
Fegional Offices have been
monitoring the pending position of
inspection reports, obtention of
AODs, seepage of Income and
Internal Controlfhousekeeping of
branches at quarterly intervals.

5. During the course of the Regular
Inspection Bank has detected the
income leakage of ¥ 2.64 crores.
Due effective follow up with the
RO/Branches as on date said
seapage amount was fully
recovered.
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3)  vmarsi Pt

6. Inspection of Head Office
Divisions and all Regional Offices
is conducted and closed during
the year.

7. An information systems Audit
Policy was framed based on
RBI/Sponsor Bank guidelines,
according to which, Audit was
conducted along with the Regular
Inspection of the Branches.

2) Awudit Committee ofthe Board:

Inspection Matters are being discussed
in the meetings of the Audit Committee
of the Board, which are held once in a
quarter. The Audit Committee of the
Board is functioning with the following
members:

1. RBI Nominee director as
Chairman of the Committes
NABARD Mominee Director

Sponsor Bank Nominee Director

4, Central Government Nominee

Director (there was no nomination
from Central Govt during the year)

5. Bhri. Vivek Shripati Mahindrakar:
Chartered Accountant, Dharwad.
The General Manager of the Bank
is the Convener of the meeting.
The Committee met four times
during the year to review the
position of inspection, audit and
other related matters.

3) Inspection rating of Branches

Inspection Rating Rating No. of Branches

Excellent Al 13
Outstanding A 532
Above Average B 83
Average c -
New Branches where inspaction was not conducted

during the year - 01
Total 629
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As on 31.03.2020, Bank is having 123
Above average branches, due to
effective monitoring and issuing of
circulars and conducting of Regional
Audit Committee meeting, during the
FY 2020-21, 40 branches Raling has
beenimproved.

As on 31.03.2020, Bank is having
5209 time barred debt accounts, due to
effsctive monitoring/ control branches
have obtained the 2503 AOD/Revival
letters. As on 31.03.2021, bank is
having 27086 AOD's (Including
Additions) are pending.

4) Audit Cell:

Concurrent Audit was conducted in
Branches whose total credit and other
risk exposures aggregate to not less
than 50% of the total credit and other
risk exposures of the Bank and
branches whose aggregate deposits
cover not less than 50% of the
agoregate deposits of the Bank. As on
date, the Bank has been conducting
Concurrent Audit of 140 branches on
monthly basis through 35 Charted
Accountants,

IS Audit: IS Audit is conducted by
IT officers of the respective
Regional Offices along with the
Fegular Inspection with a
separate checklist designed for
the purpose. Compliance to 1S
Audit observations are closed
based on RO recommendation
vetted by HO IT division. IS Audit
has been conducted in 441
branches during the year.

. Compliance Audit: The system
of Compliance Audit as prevailing
in Sponsor Bank is being followed
in the Bank. Compliance Audit in
53 branches was conducted
during the year.
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Portfolio Audit: As per the policy
adopted by the Bank, credit limit of
% 25 lakh and above are brought
under the purview of Portfolio
Audit. Portfolio Audit of 477 units
was conducted during the year.

5) Off-Site Monitoring Cell:

100% of the Bank businass is covered
under the Core Banking Solution
platform. So Bank is exposed to varicus
kinds of operational risks due to
increased dependency on information
techneology. Therefore, OFF-SITE
MONITORING CELL (OMC) is
functioning at Head office with the
following objectives:

a. To strengthen the internal control
systems of the Bank to cope with
CBS operations and mitigate
operational risk.

b. To adopt better and speedier
warning mathods to branches and
to the staff concerned for violations
and irregularities in operations with
particular reference to credit
exposures and housekeeping.

c. To ensure collection of legitimate
income due to the Bank.

d. To suggest to the management
better measures to strengthen
internal control.

e. To assist Operational Risk
Management Committee in
identifying, monitering and
mitigating operational risks.

From OMGC following control

measures are implemented.

= Partial withdrawal under
Sanchayaniwas stopped.

> Debit of charges to LD and
Staff-FAwas blocked.

= Parameterization of MEFT/
RTGS charges.
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> Customization of various CBS
reporis.

= BGL Ilncome Heads are
blocked for debit.

> Separate BGL head created
for OTS transactions.

= Manual entry of CDP has
been blocked and it has been
systemized

Improvement noticed:

Due to continuous and effective
monitoring of above said functions.
Improvement is noticed in the following
aspects.

it Drastic Reduction has been
noticed in unrelated transactions
under Staffal/c’s.

i} BGL Heads have been reconciled
at most of the Branches.

it Wrong up gradation of Overdue/
NPAa/c's has been stopped.

ivi Reduction in the early closure of
loans under Subsidy schemes
has been noticed.

Due to the effective functioning of
OMC, 04 fraud cases have been
detected and number of frauds
has reduced as compared to the
previous year.

6) MNABARD Inspection:

The inspection of the Bank as on
31.03.2020 was conducted by NABARD
during the period from 28.09.2020 to
16.10.2020. Bank has received the
NABARD Inspection observation report
on 11.12.2020 and Board approved
compliance submitted to MABARD on
27.01.2021 and NABARD has issued
the Rating/closure certificate on
08.04.2021, given the overall composite
rating “B+" which signifies that our Bank
has sound banking operations but with
moderate weaknesses.
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Management Audit of the Bank was
conducted by Sponsor Bank from
22.03.2021 to 26.03.2021, for the
review period 01.01.2020 to
31.12.2020. We have received the
Management Audit observation report
on 26.03.2021 and compliance
submitted on 21.04.2021. Based on the
compliance submitted sponsor Bank
has closed Management Audit repart on
24.05.2021.

Compliance Department: As per
instructions of the sponsor Bank
Compliance department is altachead with
the Inspection division. Further, Bank
has issued a Comprehensive
Compliance policy in our Bank approved
by the Board. The Compliance
department it is vetting all newly
launched loan products. Further, it is
submitting the Monthly/ Quarterly/Half
yearly/Yeardy compliance certificates to
the spansor Bank as per policy.

Compliance Dept. is are collecting/
censolidating the required data from
concerned departments and submitting
the statements/compliance/Data to the
MABARD/Sponsor Bank/REI as and
when the information asked from these
Regulatory entities.

Risk Management Committes: As
perinstructions of the sponsor Bank has
formed Risk Management Committee
for mitigating the all types of Risks in the
Banlk. All Division Heads are members
of the committee, General Manager,
Inspection Division is the Convener of
the meeting and Chairman of the Bank
is Chair person of the committee. Every
guarter Compliance Dept. is conducting
the Risk Management Commitiee
meeting in the Head Office and
submitting Agenda notes and
proceedings of the meeting to the
sponsor Bank. Bank has conducted
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RMC meeting up to December Quarter
for the FY 2020-21. Agenda &
Proceedings of the meeling submitted
to Sponsor Bank & NABARD for kind
perusal. Further suggestions and its
action taken reports placed in the Audit
committes of the Board for approval.

Based on the quarterly data submitted
by the Bank, the Sponsor Bank
prepares risk profile of the Bank basad
on LEAPS (Liquidity, Efficiency, Asset
Quality, Profitability and Soundness)
Index Framework. The LEAPS Index
also captures the entire risk of a Bank.
Bank's leaps index score is 62.50 as on
31.03.2021.

7) Vigilance Cell

Vigilance Cell headed by Chief
Vigilance Officer deputed from Sponsor
Bank is functioning at Head Office,
Dharwad as an extended arm of the
Central Vigilance Commission under
the guidance of Chief Vigilance Officer
of the Sponsor Bank.

Vigilance Cell is established to assist
the Head of the organization in all
Vigilance matters. The role of Vigilance
Department ! CVO is broadly divided in
to two parts, namely (i) Preventive and
(i) Punitive.

Accordingly, Vigilance Department
believes strongly in “Prevention is better
than Gure™ and undertakes to

ii Examine the existing Rules,
Regulations, Systems and
Procedures of the Bank to
eliminate / minimize the scope for
corruption and malpractices
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i) To identify sensitive fraud prone
areas and keep a vigil on the
personnel posted in such areas

i} To conduct surprise [ preventive
vigilance exercises' to detect
system failures and existence of
corfuption / malpractices and
suggest measures to plug the
loopholes and to ensure
observance of conduct Rules
relating to integrity of the officers
like scrutiny of Annual Property
Returns, Benami transactions elc.

Under Punitive Vigilance, the
Department undertakes

it Speedy processing of vigilance
cases at all stages right from
charge-sheet to final decision of
the Disciplinary Authority.

i} Filing of complaints with the
Investigating Agencies (Police/
CBl} and assisting them for
speedy investigalion and filing of
charge sheet in the Court of Law
till final orders.

Department has conducted Preventive
Vigilance Exercise in 171 Branches.
Observations of this exercise are
reviewed and placed before the General
Manager for rectification. Wherever
necessary, Vigilance Department has
placed systemic notes to the
Management to initiate measures to
plug the loopholes detected during the
course of Preventive Vigilance Exercise
in the existing systems, procedures &
guidelines.

As per the directions of the Central
Vigilance Commission, Bank has a
Board Approved Whistle Blower Policy
and Fraud Risk Manage-ment policy in
place.

Bank has set an ambitious target of
covering 25% of the Branches (i.e. 160
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branches) under Preventive Vigilance
Exercise for the financial year 2021-22.

B) INTER BERANCH
RECONCILIATION

1. Al Current Accounts maintained
with Banks by branches are
reconciled and tallied up to
31.03.2021.

2. All Inter Branch Accounts are
reconciled up to 31.03.2021.

3. DDs issued on Sponsor Bank are
reconciled up to 31.03.2021.

4. All Inter Branch DDs are
reconciled up to 31.03.2021.

5. Reconciliation of RTGS [ NEFT
Funding alc is reconciled on day-
to-day basis

HUMAN RESOURCES

DEVELCOPMENT:

a) Staff Strength: Bank is having
3362 dedicated staff strength.

Staff Strength of the Bank under
various cadres as on 31.03.2021

eqoBE: ey ##@TW%{ isasunder.
Sl. No. Category Total Strength
01 Scale-V 10
02 Scale-IV 62
03 Scale-lll 71
04 Scale-l 377
05 Scale- 1222
06 Office Assistant (M) 1241
o7 Office Attendants (M) 379
Total 3362
7)) Brieens dowod #)  afteifre e b) Industrial Relations:
Panrieaind Brieghd Howch oondod d% # weegl e w6y Cordial industrial relations
mnsrhaitoe, ?m"rq':rl?} continued to prevail in the bank,

m:%# Zrfr minerd Zogiadrdacdi
whiy slodd, w8 [ slondd vodaennd
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recognized trade unions & SC/ ST
Employees Welfare Association.
Training Activities:

The Bark has a well established
Rural Banking Training Centre,
which facilitates attention to regular
pericdic assessment of skill gaps
at various levels in relation to
existing and emerging business
opportunities. Skill building in
credit, customer relationship
management, marketing of
products and services, credit
monitoring and recovery, risk
management, technology based
banking, branch management,
complying with statutory, legal and
policy requirements and preventive
vigilance received special attention
during the year. Apart from this
Bank is utilizing the training
programmes offered by the training
institutes like BIRD Lucknow, BIRD
Managaluru, CAB Pune, SIBM
Manipal, IDEBT Hyderabad etc. by
deputing officers to these
institutions.

During the year 2020-21, though
class room fraining could not be
conducted as planned due to
outbreak of COVID 19, the Bank
continued imparting training
through online which was first of
its kind in RRBs.

The number of staff trained during the

oAl AR yearis as under:
s Number of staff trained
: Particulars

No. Office Office
Officers | pssistants (M) | Attendants (M) Total
01 Internal Trainings 1123 08 37 1169
02 External Trainings 67 - - 67
Total 1190 09 37 1236
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d) Recruitmentand Promotions:
1. Direct Recruitment:

During the year 2020-21, we could
not make direct recruitment due to
cost austerity measure. We have
recruited 22 Office assistants and
15 office Attendants under the
scheme of appointment on
compassionate ground.

2.  Promotions:

Promotion vacancies were created
under various cadres and during
the year following promotions were
effected in accordance with
Regional Rural Banks
(Appointment & Promotion of
Officers & Employees) Rules 2017.

doech ducdd edaydiecd Sdeedead g & E wwifad oewE e R The promotions affected during the
DD oo year are as under.
Sl. No. Category No. of vacancies filled
01 Officer Scale-IV to Scale-V 03
02 Officer Scale-lll to Scale-IV 24
03 Officer Scale-ll to Scale-lll 16
04 Officer Scale-l to Scale-ll 57
05 Office Assistant (M) to Officer Scale-| 45
06 Office Attendants{M) to Office Assistant (M} 28
Total 173

5} dody, =i /doricd .!Jz.%af:-ﬂ R
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aﬂuazéj w28/ Ferldd, Retefka LA ones
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e} Welfare measures for SC/ 8T
Staffs:

The Bank has nominated a senior
official of the Bank as Liaison Officer for
facilitating redressal of grievances of
SC/ST employees as well as
implementation of Reservation
guidelines. Bank is conducting regular
periodical meetings with SC/ST
Welfare Association. Bank follows
reservation policy for 3C's & ST's as
prescribed by government of India from
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time to time. Pre promotion trainings
are provided to all eligible SC / 5T
employees for promotion to higher
grade/scale.

() Implementation of Pensionin
the Bank:

In terms of the order of the Hon'ble
Supreme Court in SLFP (C) -
39288/2012 dated 25/04/2018, to grant
Pension to the employees of ERBs, as
par the direction of DFS, MoF, Gol vide
its letter F.No. 8/20/2010-RRB
dt. 23/10/2018, Bank has adopted the
Model RRB (Officers’ and Employeas’)
Service (Amendment) Regulations,
2018 and Model Regional Rural Bank
{(Employees’) Pension Regulations,
2018 and on approval of the Board,
these Regulations viz., Karnataka
VikasGrameena Bank (Employees’)
Pension Regulations, 2018 and
Karnataka VikasGrameena Bank
(Officers’ and Employees’) Service
(Amendment) Regulations, 2018 were
published in the Official Gazette of
India Extraordinary, Part lll, Section —4
on 2001272018,

The eligible serving staff members, the
retired staff members and the family of
deceased staff members who become
the members of the Kamataka Vikas
Grameena Bank (Employees') Pension
Fund are eligible for drawing pension.

The Bank started disbursement of
pension to all the eligible retired staff
members/Family members of
deceased staff members w.e.f.
01.04.2018. As on 31.03.2021, there
are 1078 pensioners and 247 family
pensioners who are availing pension
from the Bank.

7
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26. EXTENSION ACTIVITIES
UNDERTAKEN BY THE BANK

The Bank believes that no organization
can make sustainable development
without the patronage of society. The
Bank is grateful to scciety for its support
and encouragement for the continuous
growth and development over the year.

In this respect. the Bank works along
with Govt. Departments, local bodies
and with the local people to make the
surroundings a better place. Towards
this end the Bank organizes various
extension activities which are useful to
the general public in general and
villagers in particular like: heath check
up camps, awareness campaigns on
hygiene and sanitation, sponsoring
youths to RUDSETI/CIRD for entre-
preneurship development, Grama
Sabhas to educate the masses on
banking, digital and other services .

(I} A.Health and Social Initiatives

With the active involvement of the
staff, various community-based
activities were undertaken during
the year, which included free
medical {eyes and general)
check-up camps and Blood
Donation Camps. The Bank also
associated itself with the
Government department in the
implementation of pulse polio
programrme.

Management of COVID-19

Since our country went into battle
mode to contain the spread of
COVID-1%9 pandemic which
started spreading in the last
quarter of the fiscal, the Bank
followed all the guidelines issued
by the Government!/ RBI/
NABARD/Sponsor Bank and
SLEC fromtime totime.
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The Bank has taken all the
precautionary measures like
keeping sanitizers at branch
premises /ATM centers and at BC
points. Continuous guidelines
were issued to all branches and
BC outlets during the entire lock
down period through whatsapp
group and issue of circulars by
coordinating with District
Authorities, the Bank had made
arrangements for uninterrupted
travel of staff members from their
home to work place and also for
cash ramittances.

The Bank has created awareness
among the public highlighting the
importance of maintaining social
distance, wearing masks,
washing hands frequently elc.
through posters and pamphlets.
During the lockdown period also
the Bank has given uninterrupted
service to its customers by
maintaining social distance and
hygiene. The mobile ATMs were
senttovillages regularly.

Each Branch is sanctioned with a
sum of ¥ 750/- for meeting monthly
expenses for purchasing
Sanitizers, Soap and masks for
the use of customers visiting the
Branches. Additionally, in those
Branches, which had ATM facility,
the Bank has sanctioned sum of
Rs 500/~ for maintaining hygiens
of the customers visiting those
ATMs.

During the pandemic, as per the
direction of SLBC, the working
hours were reduced and Branches
were advised to work with 50%
staff strength. Customers were
also hesitating to visit the
Branches. Hence, to ensure that

T3
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none of the customers is deprived
of regular banking services, the
BC agents were advised to
provide Door-to-Door service. The
BC model expenditure had
increased from ¥ 15.10 crore
during 2019-20 to ¥ 17.77 crore
during F.Y. 2020-21.

The Bank has donated ¥ 8.65
lakh towards construction of 1CU
unit at District Civil Hospital,
Dharwad that was wvery useful
during Pandemic.

By looking into the difficulties of the
Staff who had suffered from the
pandemic, the Board had
sanctioned special leave of 14
days and extended interest free
Advance to the Staff members who
were affected by the pandemic.

In appreciation of the services
rendered by the staff, BCs and
outsourced werkforce during the
Covid -19 outbreak, the Bank
sanctionad a cash incentive to
each of them to take care of their
health.

Education Initiatives

Education is the key to help young
people succeed In life and work.
The Bank endorses the
philosophy that "Moo deserving
student should be deprived of
education for lack of funds.”
Towards this end,

+ Bank has encouraged rural
meritorious students by giving
cash prizes under its Grameena
Pratibha Puraskar Yojana.

+ Donated books and stationery
to poor students

« Donated computers to a few
Government Schools
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Green Initiatives

WWith the intention of popularizing
afforestation programme ameng
the people, especially the
students, the Bank conducted
“Vanamahotsava" programme at
various canters of its service area.
FPlanted many sapling by
ocbserving World Environment
Day.

Other Extension Activities:

Various Extension Activilies were
conducted by branches/offices
throughout the year. Such
activities have helped in increasing
the level of knowledge of villagers,
as the focus is on dissemination of
latest information useful to the
farming community. The Bank
conducted many programmes on
subjects such as .

« Awareness prugrammas on
Solar Energy and solar user
programmes

* Awareness Programme on
Grape Cultivation

+ Awareness Programme on Rain
Water harvesting

+ Importance of Vermi culture
+ Dairy Development

« Entrepreneurship Programme
for rural youth

* Awareness Programme on
Organic farming etc.

Creation of Awareness:

With a view to creating awareness
finterest in the Indian banking
industry, guiz competitions for
college/school level students
were held on fopics of financial
literacy and financial inclusion.
The Bank has organized several
GramaSabhas and door-to-door
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campaigns for educating the
masses about banking and digital
services. Several informative
meetingswere also conducted
like;

o Farmers meet

o Customer's meet

o Digital banking awareness
camp

o Organized Mela under PM-
SVAMidhi

Cleanliness drive

The Bank had organized a special
campaign "Swachhta hi Seva” to
commeamaorate Mahatma Gandhi
Jayanti. All the staff members
wielded brooms on the day in the
cleanliness drive before the Head
Office and at all the Regional
offices to create awareness. The
Bank falicitated Safaikarmcharis,
considering their selfless service
to the public and society in
keeping the environment clean,
on the occasion of 73rd
Independence Day.

Customer Outreach Initiatives:

In an effort to boost retail cradit
(Vehicle, home, education and
personal), credit to agriculture and
MSME sectors, a Customer
Outreach Initiative (COQl)
programme was organized at
various centers of Bank's service
area, in accordance with the
directions issued by the
Department of Financial Services'
Ministry of Finance and the Bank
participated actively in the
programme.

Nobel Gesture of the staff

In the wake of Covid related
emergency and towards
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responding to the appeal made by
the Prime Minister the Bank
appealed all its staff members to
contribute to this endeavor
generously. In response to our call
the Bank received overwhelming
response and collected an
amount of ¥ 41,34,845.00.
Towards supporting the act of our
employees and also in response
to the call given by the Nation the
Bank has also donated a sum of
¥ 8.65.155.00 to make the total
amount of Donation to
T 50,00,000.00.

Out of T 50.00 lakhs so collected,
we have transferred ¥ 22 50 lakhs
to PM CARES Fund,¥ 20.00 lakhs
to State Govt.(CM Relief Fund)
and ¥ 7.50 lakhs for constructing
ICU beds with ventilator and other
necessary equipment at Civil
Hospilal Dharwad through Rotary
Club.

Launching of Help line

The Bank has launched Help line -
during the lock down period for its
customers for giving clarification
regarding loan facility.

Image Building and publicity:

To get a wider reach and also build
a good image, the Bank has
undertaken many initiatives. The
Bank has adopted bus-stops and
important circles in district
headguarters and erected a few
hoardings at prominent places.
The Bank had also participated in
Digital Krishimela, organized by
the University of Agricultural
Sciences, Dharwad and
Horticulture University, Bagalkot
by putting up a stall of the Bank.

7
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The Bank continues to have
cordial relationship with print as
well as electronic media. All thase
efforts have yielded good publicity
throughout the year, which has
helped the Bank to become a
household name in its area of
operation.

AWARDS received during the
year 2020-2021

The Pension Fund Regulatory
and Development Authority
(FPFRDA) has awarded the
following awards to the Bank for
outstanding achievement under
enrollment of Atal Pension Yojana
(APY) accounts during the various
campaigns launched during the
year:

5. No. Awards received during 2020-21
1 VWarriors Of Winning Wednesday
2 Art Of Possible
3 Shine And Succeed
4 Lead To Leap
o APY Freedom Fightars
G APY Out performer
T APY Premier League
g APY Makers Of Excellence
a APY Citizen Choice

10 APY Rise Above The Rest

11 APY Financial Freedom Fighters
12 APY Annual Target

13 APY Game Changers

14 Pledge To Persist

15 APY Leadership Capital

16 APY Amazing Achievers

T8
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27. BOARDADMINISTRATION:

Year 2020-21 saw the following

Rocdprmdohd, @ dUns  wocoSERYHE), Hraa F Feffas ofigdy o o changes in the composition of the
gamci: Board of Directors of the Bank ;
Sl No Name of the Director Designation/representing Replaced by

1 Sri D K Kashyap

General Manager, RBl, BEengaluru

Shri Mod Narayan Singh, General
Manager, REl, Bengaluru

2 Shr Shaik Nazeer Ahmed,

General Manager, Canara Bank,
Benagluru

Shri B Chandrasekhara Rao, General
Manager, LB and RREB Wing, Canara
Bank, Benagluru

3 Shn K Siva Kumar

Asst. General Manager, Canara
Bank, Hubballi

Shri KV N Murthy, General Manager,
Canara Bank, Hubballi

4 Shri KV N Murthy

General Manager, Canara Bank,
Circle Office, Hubballi

Shri K Rama Maik, General Manager,
Canara Bank, Circle Office, Manipal

5 Shri A 5 SNampoothir

Deputy General Manager, NABARD,
Bengaluru

Shri Chandan 3 Chatterjes, Deputy
General Manager, MABARD, Bengaluru

6 Dr. B C Sateesha , I1AS

CEO, ZP, Dharwad

Dr. Susheela B, IAS, CEO , ZP, Dharwad

T Shri Chandrashekhar
Mayala L, |AS

D5-3, Finance Dept GokK, Bengaluru

Shri Nitish K, 1AS, DS-3, Finance Dept
GoK,Bengaluru
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The Board places on record its
appreciation for the valuable services
rendered by the Directors who demitted
office as Directors on the Board of the
Bank.

Board of Directors met 6 times during
the year under report, in conducting the
regular business of the Bank in addition
to business conducted through
circulation of Notes 8 times.

28. ACKNOWLEDGEMENTS:

The Board wishes to place on record its
appreciation of the support and
guidance extended by the Government
of India, Reserve Bank of India,
NABARD and Government of
Karnataka.
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The Board is sincerely grateful to
Canara Bank, the Sponsor Bank, for all
the support and guidance extended
through-out the year.

The Board wholeheartedly acknow-
ledges the support of the customers
and well-wishers for their continued
patronage. The Board also places on
record its sincere thanks to the
Statutory Central Auditors of the Bank,
M/s B P Rao and Co. Chartered
Accountants, Bengaluru and the team
of Branch Auditors appointed by
the Government of India, Ministry of
Finance, in terms of Sub Section (1)
and (2) of Section 19 of the RRBs Act
1976, for conducting the audit
smoothly.

Finally, the Board places on record its
sincere appreciation to all the staff
members for their fullest support in
pursuitofthe Bank's growth.

For and on behalf of Board of
Dhirectors of
Kamataka Vikas Grameena Banlk

(P Gopi Krishna)

CHAIRMAN
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The Bank celebrated the International
Women's day amidst joy, fervor and
festivity at its Head Office and honoured
few women who have excelled

in their field.

General Manager of the Bank |3
Mr Chandrashekar D Moro handed over
aloan sanction letter to an SHG member at
the mega Credit linkage Meet organised
by the Bank in Savasuddi village of
Raibhag Ty in association with TDF,

Mr. R N Nail, EM, Chikodi and others

are seen in the picture,

During Financial literacy / credit camp
organized by Vijayapura RO - RM,

Shri B. Shekhar Shetty handed over a loan
section letters to the women borrowers.
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The Bank has reduced housing loan
interest rate to 7.50 per cent linking to
CIBIL score of the Customers to
encourage prempt re -payers.

Mr. P Gopi Krishna, Chairman, of the Bank
launched COVID-19 public awareness
campaign [Jan Andolana) as per the direction
of the NABARD and 5State Level Bankers
Committee- Karnataka in Dharwad

Chairman, of the Bank, Mr. P Gopi
Krizshna, handed over prize money
to Mr. H ID Sharat who bagged the
first prize in debate competition organized
by the Bank at Di. D G Shetty College in
Dharwad.
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Report on the audit of the Financial Statements

Qualified Opinion

1.

84

We have audited the accom-
panying financial Statements of
Kamataka Vikas Grameena Bank
("the Bank") which comprize the
Balance Sheet as at 31st March
2021, the Profit and Loss Account
and Statement of Cash Flows for
the year then ended and notes to
financial statements including a
summary of significant accounting
policies and other explanatory
information in which are included
returns for the year ended on that
date of 50 branches audited by us
and 280 branches audited by
statutory branch auditors. The
branches audited by us and those
audited by other auditors have
been selected by the Bank in
accordance with the guidelines
issued to the Bank by the Mational
Bank for Agriculture and Rural
Development (NABARD]). Also
included in the Balance Sheet. the
Profit & Loss Account and
Statement of Cash Flows are the
returns from 289 branches which
have not been subjected to audit.
These unaudited branches
account for 25.05 % of advances,
20.82% of deposils, 23.58% of
interest income and 30.09% of
interest expenses.

In our opinion, and to the best of
our information and according to
the explanation given to us,
except for the effects of the matter
described in the Basis for

Qualified Opinion section of our
report, the aforesaid financial
statements give the information
required by the Regional Rural
Banks Act, 1976/ Banking
Regulation Act, 1949 (to the
extent applicable} in the manner
=0 required for the Bank and are in
conformity with accounting
principles generally accepted in
India and:

i. the Balance Sheet, read with
the notes thereon is a full and
fair Balance Sheet containing
all the necessary particulars,
is praperly drawn up so as to
exhibit a true and fair view of
the state of affairs of the Bank
as at 31" March, 2021

ii. the Profit and Loss Account,
read with the notes thereon
shows a true balance of profit;
and

iii. the Cash Flow Statement
gives a true and fair view of
the cash flows for the year
ended on that date.

Basis for Qualified Opinion

3.

a. The Bank has not reversed
interest remaining
uncollected and has not made
provision in the unaudited
branches and branches
audited by other audilors,
towards advances o be
marked as MNon Performing
Advances (NPA) which are
Standard in respect of

borowers who have other
account as MNPA. The
consequential impact of
reversal of interest remaining
uncollected and the provision
not made is not ascertained.

b. The Bank has not provided for
Income Tax Liability of
Rs.218.15 Crores pursuant to
the application made under
Vivad se Vishwas Scheme of
the Income Tax Department
for settlement of disputed tax
liability without payment of
interest and penalty for 10
assessment years. The
designated authority has
accepted the application and
has issued notice for payment
of the balance dues. The Bank
holds provision only to the
extent of Rs.203.27 Crores for
these 10 assessment years
against the gross liability of
Rs.421.42 Crores.

c. The Bank has a liability of
Rs.84.22 Crore due o Salary
Arrears vide applicability of
11" Bipartite Settlement for
the period from 01.11.2017 to
31.03.2021. The Bank holds a
provision of Rs.40 Crore
towards the same. The Bank
has not made provision for the
balance amount of Rs.44.22
Crores.

4, We conducted our audit in

accordance with Standards on
Auditing (SAs) issued by Institute
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of Chartered Accountants of India
(ICAl). Our responsibilities under
those standards are further
described in the Auditor's.
responsibilities for the Audit of the
financial Statement section of our
report. We are independent of the
bank in accordance with the code
of ethics issued by the Institute of
Chartered Accountants of India
together with ethical requirements
that are relevant to our audit of the
financial statements, and we have
fulfilled our other ethical
responsibilities in accordance
with these requirements and the
code of ethics. We believe that the
audit evidence we have obtained
issufficient and appropriate
toprovide a basis for our
qualifiedopinion.

Emphasis of Matter

Attention is drawn to the following
Notes forming part of the financial
statements:

a. Note Nod to Schedule 19
which states the impact of
uncertainties caused by
COVID 19 pandemic on the
fimancial results and
operations of the Bank and
management's evaluation of
the impact on an ongoing
basis.

b. Note No. 8 (d) to Schedule 19
which slates that permission
is by the Regulator for
recognition of pension liability
of the Bank as at 31.03.2019
over a period of & years, Outof
the liability of Rs. 94288
Crore, the Bank has provided
Rs. 565.73 Crore as at
31.03.2021, being 60% of the
liability. The Balance liability of
Rs. 377.16 Crore is permitted

to be provided in the next two
financial years.

QOur opinion is not modified in
respect of the above matters,

Information Other than the
Financial Statements and
Auditor's Report Thereon

The Bank's Board of Directors is
responsible for the other
information. The other information
comprises the information
included in the Bank's Annual
Report, but doas nol include the
financial statements and our
auditor's report thereon.

Our opinion on the standalone
financial statements does not
cover the other information and
we do not express any form of
assurance conclusions therson.

In connection with our audit of the
standalone financial statements,
our responsibility is to read the
other information and, in doing so,
consider whether the other
information is materially
inconsistent with the financial
statements or our knowledge
obtained in the audit or otherwise
appears to be materially
misstated. If, based on the work
we have performed, we conclude
that there is a material
misstatement of this other
information, we are required to
report that fact. We have nothing
to report in this regard.

Responsibilities of
Management and Those
Charged with Governance for
the Financial Statements

The Bank's Board of Directors is
responsible for the preparation of
these financial Statements that
give a true and fair view of the

financial position, financial
performance and cash flows of the
Bank in accordance with the
accounting principles generally
accepted in India, including the
Accounting Standards issued by
ICAl and provisions of Regional
Rural Banks Act, 1976/ Section 29
of Banking Regulation Act, 1949
and circulars and guidelines
issued by Reserve Bank of India
(RBI) / WNational Bank for
Agriculture & Rural Development
{NABARD) from time to time. This
responsibility also includes
maintenance of adequate
accounting records accordance
with the provisions of the Act for
gafeguarding the assets and for
preventing and detecting frauds
and other irregularities; selection
and application of appropriate
accounting policies; making
judgements and estimates that
are reasonable and prudent; and
design, implementation and
maintenance of adequate internal
financial controls, that were
operating effectively for ensuring
the accuracy and completeness of
the accounting records, relevant
to the preparation and
presentation of the financial
statements that give a true and fair
view and are free from material
misstatement, whether due to
fraud or error.

In preparing the financial
statements, management is
responsible for assessing the
Bank's ability to continue as a
going concern, disclosing as
applicable matters related to
going concern and using the going
concern basis of accounting
unless management either
intends to liquidate the Bank or to

a5
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cease operations or has no
realistic alternative but to do so.

Auditors’ Responsibility for the
Audit of the Financial
Statements

Our objectives are to obtain
reasonable assurance about
whether the financial statements
as a whole are free from material
misstatement, whether due to
fraud or error, and to issue an
auditor's report that includes our
opinion. Reasonable assurance is
a high level of assurance, but is
not a guarantee that an audit
conducted in accordance with
SAs will always detect a material
misstatement when it exists.
Misstatements can arise from
fraud or error and are considered
material if, individually or in the
aggregate, they could reasonably
be expected to influence the
economic decisions of users
taken on the basis of these
financial statements.

As part of an audit in accordance
with SAs, we exercise
professional judgment and
maintain professional skepticism
throughout the audit. We also;

* |dentify and assess the risks
of material misstatement of
the financial statements,
whether due to fraud or error,
design and perform audit
procedures responsive to
those risks, and obtain audit
evidence that is sufficient and
appropriate to provide a basis
for cur opinion. The risk of not
detecting a material
misstatement resulting from
fraud is higher than for one
resulting from error, as fraud
may involve collusion, forgery,

intentional. omissions,
misrapresentations, or the
ovearride of internal control;

Obtain an understanding of
internal control relevant to the
audit in order to design audit
procedures that are
appropriate in the
circumstances,

Evaluate the appropriateness
of accounting policies used.
and the reasonableness of
accounting estimates and
related disclosures made by
management;

Conclude on the
appropriateness of
management's use of the
going concern basis of
accounting and based on the
audit evidence obtained,
whether a material. uncertainty
exists related to events or
conditions that may cast
significant doubt on the bank's
ability to continue as a going
concem. If we conclude that a
material uncertainty exists, we
are required to draw attention
in our auditor's report to the
related disclosures in the
financial statements or if such
disclosures are inadequate to
modify our opinion. Our
conclusions are based on the
audit evidence obtained up to
the date of cur auditor's report.
However, future events or
conditions may cause the bank
to cease to continue as a going
COoncenm.

Evaluate the overall
presentation, structure and
content of the financial
statements, including the
disclosures, and whether the

16"Annual Report
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financial statements represent
the underlying transactions.
and events in a manner that
achieves fair presentation.

We communicate with those
charged with governance
regarding, among other matters,
the planned scope and timing of
the audit and significant audit
findings, including any significant
deficiencies in internal control that
we identify during our audit.

We also provide those charged
with governance with a staterment
that we have complied with
relevant ethical requirements
regarding Independence, and to
communicate with them all
relationships and other matters
that may reasonably be thought to
bear on our independence, and
where applicable, related

safeguards.
Other Matters

We did not audit the financial
statements information of 579
branches included in the financial
statements of the Bank whosa
financial statements financial
information reflect total assets of
Rs. 10,504.50 crores as at 31st
March, 2021 and total revenue of
Rs. 795.05 crores for the year
ended on that date, as considered
in the financial statements. The
financial statements information of
these branches have been audited
by the branch auditors whose
reports have been furnished to us
and in our opinion in so far as it
relates to the amounts and
disclosures included in respect of
branches, is based on the report of
such branch auditors.

Due to the rapid spread of COVID
19 pandemic and lock down and
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10.

travel rastrictions imposed by the
State Government during the
period of our audit, we could not
visit branches/Regional offices &
Head Office and carry out the
audit processes physically at the
respective offices. MNecessary
records / documents were made
available to us by the Bank
through digital medium like
emails, etc., The audit process
was carried out based on such
records made available to us and
which was relied upon as audit
evidence by us for conducting the
audit. We also made enquiries
and had discussions [ obtained
replies through phone calls,
emails etc., We have been
represented by the Branches /
Regional Offices / Head Office
regarding the reliability &
completeness of the data
provided by them for the purpose
of our audit.

Report on Other Legal and
Regulatory Requirements

The Balance Sheet and the Profit
and Loss Account have been
drawn up in accordance with
Section 29 of the Banking
Regulation Act, 19489,

Place: Bengaluru

Date: 2 5-(1-202 1

11.

d.

Subject to the limitations of the
audit indicated above and as
required by the Regional Rural
Banks Act, 1978 and subject also
to the limitations of disclosure
required therein, we repart that;

i. We have obtained all the
information and explanations
which to the best of our
knowledge and belief were
necessary for the purposes of
our audit and have found them
to be satisfactory;

ii. The transactions of the Bank
which have come to our notice
have been within the powers
ofthe Bank;

iil. The returns received from the
branches and offices of the
Bank have been found
adequate for the purposes of
our audit.

We further report that:

in our opinion, proper books of
account as required by law have
been kept by the Bank so far as it
appears from our examination of
those books and proper returns
adequate for the purposes of our
audit have been received from
branches not visited by us;

CASA Ve Term Deposit

the Balance Sheet, the Profit and
Loss Account and the Statement
of Cash Flows dealt with by this
report are in agreement with the
books of account and with the
returns received from the
branches not visited by us;

the reparts on the accounts of the
branch offices audited by branch
auditors of the Bank under section
19 of the Regional Rural Banks
Act, 1976 have been sent to us
and have been properly dealt with
by usin preparing this report; and

Except for the matter described in
the Basis for Qualified Opinion
paragraph, in our opinion, the
Balance Sheet, the Profit and
Loss Account and the Statement
of Cash Flows comply with the
applicable accounting standards,
to the extent they are not
inconsistent with the accounting
policies prescribed by
RBI/NABARD.

For B P Rao & Co.,
Chartered Accountants

Firm Registration Number: 0031168

Prashanth C
Partner
M. No. 214431

a7
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31 SRuF 2021 § dnsiacd SErT emd T3 d mmasN-u (=== dn. AvD)
31 |4 2021 T FEE 79 F TS UH THIH-3T (wrft T st #)
BALANCE SHEET AS ON 3157 MARCH 2021 FORM - A (Amount in Thousands)
LcEmy mud: ErEmodng emamaed
E o As at As at
ot Sfte e fomeon o= | 31032021 | 31-03-2020
Capital & Liabilities Schedule
wetdsne / U3fl / Capital 1 239732 239732
Tolel whab BelyEo 25 / amid wE wfafes At
Reserves & Surplus 4 11686450 11145544
Sesdedniss | ST AT / Deposits 3 160996890 | 151784934
mO aS3=ensd / 3UR / Borrowings 4 22539216 25638349
232 P =235 eoFuegnieh / = Fand it wrEeE
Other Liabilities & Provisions 5 6228450 7919482
.28y | @ | Total 201690738 | 196728041
% Tag; eanes g . n
SUERL famor = | 39.03.2021 | 31-03-2020
Properties & Assets Schedule
mnch w3 yeTard DopEr W eINgN bey |
e i A T o # e
Cash & Balance with Reserve Bank of India 6 6697359 6144421
BIT ww, cBNFOR B, FC =ia LUTAURER TomobmiNE B
o= d1 A fiTeh A /i UE 1w e woaE i
Balance with other Banks & Money at Call & Short Notice 7 11698654 47048382
TR&EEN | ET [ Investments 8 62410635 31823308
osenivdnists / wfum =W [ Advances 9 111670693 | 103332945
&0 eynis / fe il / Fixed Assets 10 679049 183992
4@ eynivh | 7= Al / Other Assets 11 8534348 8194993
.t | F [ Total 201690738 | 196728041
Torimneod Rarfnish | SRS ¢94910 | Contingent Liabilities 12 3839772 5312107
Horiarmen yeetdon Eiokned / Hue % fod wipa gt/
Bills for Collection - 14025 24167

(Sripad Rao M)

Chisf Manager

(P. Srinivas Rao)

General Manager

DIRECTORS :

Mod Marayan Singh
E Chandrasekhara Rao

Chandan S Chatterjee
G. 5. Ravisudhakar

Place: Dharwad
Date: 25-06-2021
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AS PER OUR REPORT OF EVEM DATE

{P. Gopi Krishna)

Chairman

For B, P. RAO & Co.
Chartered Accountants,

FRN: 0031165

PRASHANTH C
{Partner)

M. Mo, 214431
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31 =Rude 2021 #ﬁ indrinom ours oy =0 and Head-w (===, tne. n¥Y)
31 A€ 2021 i FAH 79 F TS 0 HH-T (Tt gome wwat H)
PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 315T MARCH 201 FORM - B (Amount in Thousands)
SO A
As at As at
ferrem fommor = | 39032021 | 31-03-2020
Particulars Schedule
) wmmed /=M@ / Income
ross wg /afeld =21 / Interest Eamed 13 13146929 13115696
@20 gmmaed [/ 3T U™ / Other Income 14 2748434 1812690
w3 / F9 [ Total 15895363 14928386
i) =f /=@ / Expenditure
maﬁ:ﬁqﬁi ut‘%a / o= e v = / Interest Expended 15 8680824 BAGT4T72
RRFEre iy |/ TS =8/ Operating Expenses 16 5OG5621 7759845
woueg Terle eEEnen Lendmd dag /
T F1 ST =99 [/ Provisions & Contigencies 17 1183891 4250567
i, / F@ / Total 15830336 20978014
Ny owd/=va /@™/ae /[ Profit / Loss
s ?.‘n&*e.:az; / Tt #1 = /Net Profit for the period 65027 -6045628
Profit/Loss brought forward 3732000 9781628
ki, / T / Total 3797027 3732000
V) 2acdacn / fBifdwm / Appropriation
TRT0G e 3o SmeRs /Al A F e
Transfer to Statutory Reserve 13005 0
ey cocden 208 smrad [/
gt wrefera faudt =t gl /Transfer to Capital Reserve 0 0
Ertd ehobandd dncien 964 Sreree SR R Rt F R )
Transfer to special Reserve Ufs 36(1) (viii} of IT Act 4] 0
BALANCE CARRIED OVER Jre4d0z22 3732000
tad [ T / Total 3797027 3732000

(Sripad Rao M)

Chisf Manager

(P. Srinivas Rao)

General Manager

DIRECTORS :

Mod Marayan Singh

Chandan S Chatterjee

AS PER OUR REPORT OF EVEM DATE

{P. Gopi Krishna)

Chairman

For B. P. RAO & Co.

B Chandrasekhara Rao G. S. Ravisudhakar Chartered Accountants,
FRM: 0031165
PRASHANTH C
Place: Dharwad {Partner)

Date: 25-06-2021

M. Mo, 214431
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(Amount in Thousands)

90

. As at As at
Schedule : 1 - CAPITAL 31.03-2021 31.03-2020
Authorised capital
(200,00,00,000 shares of Rs.10 each) 20000000 20000000
Issued, Subscribed Called & Paid up Capital
I} 1,19,86,580 shares of Rs.10 each held by Govt. of India 119866 119866
i) 35,95,574 shares of Rs.10 each held by Govt. of Karnataka 35860 35860
iii) 83,890,606 shares of Rs.10 each held by Syndicate Bank 83906 83906
TOTAL OF SCHEDULE 1 239732 239732
i As at As at
Schedule : 2 - RESERVES & SURPLUS 31-03-2021 31-03-2020
I. Statutory Reserve: Opening balance 6177407 6177407
Additions during the year 13005 0
Deductions during the year 0 0
Closing balance 6150412 6177407
Il. Capital Reserve: Opening balance 215248 215248
Additions during the year 0 0
Deductions during the year 0 0
Closing balance 215248 215248
. Investment Fluctuation Reserve: Opening balance 91598 91598
Additions during the year 0 0
Deductions during the year 0 0
Closing balance 51558 91598
IV Special reserve uls 36 (i) (viii) of L.T.Act: Op.bal. 929291 928291
Additions during the year 0 0
Deductions during the year 0 0
Closing balance 925291 929291
V Revaluation Reserves for Fixed Assets 0 0
Additions during the year 475879 0
Deductions during the year ] 0
Closing balance 475879 0
VI Balance of Profit 3732000 9781629
Additions during the year 52022 0
Deductions during the year 0 6045628
Closing balance 3784022 3732000
TOTAL OF SCHEDULE 2 11686450 11145544
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{(Amount in Thousands)

; As at As at
Schedule : 3 - DEPOSITS 31.03-2021 31-03-2020
. Demand Deposits
i) From Banks 272396 54633
i) From Others 2166466 2408250
Il. Savings Bank Deposlits 62727662 58048549
lll. Term Deposiis
i) From Banks 30671 952175
i) From Others 95799695 BO721327
Sub Total (| + 11 + 1lI) 160996890 151784934
i) Deposits of Branches in India 160296880 151784934
i) Deposits of Branches outside India 0 0
TOTAL OF SCHEDULE 3 160996590 151784934
: As at As at
Schedule : 4 - BORROWINGS 31.03-2021 31403-2020
|. Bormowings in India:
i) Reserve Bank of India 0 0
i) Other Banks 37979 8139782
i) Other Institutions & Agencies - NABARD, NHB 22501237 17438567
SUB-TOTAL 22539216 25638349
Il. Borrowings outside India 0 0
TOTAL OF SCHEDULE 4 22539216 25638349
Secured borrowings included in | and |l above 22539216 25638349
) As at As at
Schedule : 5 - OTHER LIABILITIES & PROVISIONS 31-03-2021 31.03-2020
I. Bills Payable 244777 261135
Il. Inter-Office Adjustments (net) 0 0
ll. Interest Accrued 855303 529949
IV, Provision against Standard Assets 617997 718677
V. Other (Including Provisions) 4510373 6109721
TOTAL OF SCHEDULE 5 6228450 7919482
Schedule : 6 - CASH AND BALANCES WITH RESERVE BANK OF INDIA ane AN
= 31-03-2021 31-03-2020
I. Cash in Hand (Including Foreign Currency notes) 496991 549697
Il. Balance with Reserve Bank of India
i} In Current Account 6200368 55894724
i) In Other Accounts 0 0
TOTAL OF SCHEDULE 6 6697359 6144421

|
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{Amount in Thousands)

! : As at As at
Schedule : 7 - BALANCES WITH BANKS & MONEY AT CALL & SHORT NOTICE 31.03-2021 31.03-2020
L. InIndla
i) Balance with Banks
a! In Current Accounts 347154 5885882
b) In other Deposit Accounts 11351500 41152500
i} Money at call and Short Motice
al With Banks 0 0
b} With other Institutions 0 0
Sub Total 11698654 47048382
Il. Qutside India - Balance with Banks 0 0
TOTAL OF SCHEDULE 7 11698654 47048382
‘ As at As at
l. Investment in Indla
i) Government Securities 57967425 28535686
i) Other approved securities ] 0
i) Shares 6129 13578
iv) Debentures and Bonds 5115739 3309873
v) Subsidiaries /Joint Ventures and associates 0 0
vi) Others 0 7492
Sub Total 63089293 31866629
Less: Provision for depreciation 678658 43321
Total of | 62410635 31823308
Il. Investmenis oulskie Indla 0 0
TOTAL OF SCHEDULE 8 62410635 31823308
: As at As at
A& Bills Purchased & discounted 457 BE38
Cash credits, overdrafls & other loans repayble on demand 63568288 57597973
Term loans 53614384 53296384
Sub Total 117183129 110903195
Less: Provision for NPA 5512436 7570250
TOTAL OF SCHEDULE 9 111670693 103332945
B. Secured by tanglble assets 116607606 110180520
Covered by Bank/Government Guarantee 0 0
Unsecured 575524 722675
Sub Total 117183130 110903195
Less : Provision for NPA 5512436 7570250
TOTAL OF SCHEDULE 9 111670694 103332945
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{(Amount in Thousands)

C. | Advances in India

i) Priority Sector 103721778 100478440
Less : Net PSLC Sold 15450000 15750000
Total of Priority Sector 88271778 84728440

it Public Sector 0 0
iy Banks 0 0
iv) Others 13461351 10424755
Add : Net PSLC Sold 15450000 15750000
Total 117183129 110903195

Il Advances outside India 0 0
Sub Total 117183129 110903195

Less: Provision for NPA 5512436 TET0250
TOTAL OF SCHEDULE 9 111670693 103332945

{Amount in Thousands)

y As at As at
. Land & Buildings

At cost/revaluation as on 31st March of the preceding vear 52710 52635
Add: Additions during the year ] 75
Add: Additions due to revaluation during the year 475879 0
Less: Deductions during the year 0 0
528589 52710
Less: Depreciation to date 2107 5329
SUB - TOTAL 519482 44381

Il. Other Fixed Assets
At costrevaluation as on 31st March of the preceding year 461831 419545
Add: Additions during the year 67371 43482
Less: Daductions during the year 3966 1147
525285 461881
Less: Dapreciation 1o date 365718 322270
SUB - TOTAL 159567 139611
TOTAL OF SCHEDULE 10 (1 + 1) 679049 183992
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(Amount in Thousands)

J As at As at
Schedule : 11 - OTHER ASSETS 31.03-2021 31.03-2020
| Inter-Office Adjustment (net) 15126 198167
Il Interest Accrued 1521111 1452645
Il Tax paid in advance/tax deducted at source 1803810 1966208
IV Stationery and stamps 31903 29819
V' MNon-banking assets acquired in satisfaction of claims 0 0
V1 Others 5162398 4548154
TOTAL OF SCHEDULE 11 85343438 8194993
: As at As at
Schedule : 12 - CONTINGENT LIABILITIES 31.03-2021 31-03-2020
| Claims against the Bank not acknowledged as Debis 0 0
Il Liability for partly paid investments / venture funds 0 0
Il Liability on outstanding forward exchange contracts ] ]
IV Guarantees given on behalf of constituents
a) InIndia 276047 252409
b) Outside India 0 0
V' Acceptance, Endorsements and other obligations 0 0
VI Other iterns for which the Bank is contingently liable 3397962 4833825
Wil DEAF-Unclaimed balance account- transferred to RElI DEAF Account 165763 125873
TOTAL OF SCHEDULE 12 3830772 5312107
’ As at As at
Scheduls : 13 - INTEREST EARNED 21-03-2021 31.03-2020
| InterestDiscount on Advance/Bills 7730201 8180837
il Income on Investment 2876005 2351327
Il Interest on balance with RBI| & other inter bank 2473264 2573532
IV Others - Interest on other assets 7459 0
TOTAL OF SCHEDULE 13 13146929 13115696
; As at As at
Schedule : 14 - OTHER INCOME 31.03-2021 3103-2020
i Commission, Exchange and Brokerage 118579 95069
ii Profit on sale of investments 522416 135138
Less: Loss on sale of investments -7035 0
ii Profit on Revaluation of investments 0 0
Less: Loss on revaluation of investments 0 0
iv Profit on sale of land, buildings & other assets 2954 15892
Less: Loss on sale of land, buildings & other assets -85 =26
v Profit on exchange transactions Less: Loss on exchange transactions
vi Miscellaneous Income 2111605 1580817
TOTAL OF SCHEDULE 14 2748434 1812690
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{Amount in Thousands)

. As at As at
Schedule : 15 - INTEREST EXPENDED 31.03-2021 31.03-2020
| Interest on Deposits 7591783 THE6432
Il Interest on Reserve Bank of India/lnter Bank borrowings 7216 17021
Il Others - NABARD / NHBE / NSFDC 1081825 584019
TOTAL OF SCHEDULE 15 8680824 8967472
. As at As at
Schedule : 16 - OPERATING EXPENSES 31-03-2021 31-03-2020
| Payment to and provisions for employees 4711865 6650194
Il Rent, Taxes & Lighting 100686 95507
Il Printing & Stationery 20483 19472
IV Advertisement & Publicity 1207 198
V' Depreciation on Bank's Property 47301 60271
V| Director's Fees, Allowance and expenses 0 0
Vil Auditor's Fees & Expenses (Including Branch Auditors) 4445 8051
Vill Law Charges 4657 2148
X Postage/Telegrams/Telephone 11734 11389
X Repairs & Maintenance 280139 240430
*l Insurance 200606 141078
Al Other Expenditure 582498 531207
TOTAL OF SCHEDULE 16 5965621 7759945
- As at As at
Schedule : 17 - PROVISIONS AND CONTINGENCIES 31.03-2021 31.03-2020
| Provision for Standard Assets -100680 382371
Il Provision for NPA 649234 3840424
Il Provision towards frauds / Other Assels ] 25000
NV Provision towards income tax incl. Deferred tax 0 0
V' Provisions for Invesments 635337 2602
TOTAL OF SCHEDULE 17 1183891 4250597

Spread of Branch Network

rhiaa &2

Sl brlan 180

T Rl 437

[ IO BT R
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STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST MARCH 2021
(Amount in Rs. Crore)

For the Year Ended
31-03-2021 31-03-2020

Particulars

A CASH FLOW FROM OPERATING ACTIVTIES

Net Profit/ (Loss) 6.50 -G604.96
Add: Tax Provision - -
Profit/ (Loss) before taxes 6.50 -604.56
Adjustments for:
Depreciation on fixed Assets 4.73 6.03
Depreciation on investments 63.53 0.26
Bad debts written-offl Provision in respect of NPAS/ Restructured assets 64.92 384.04
Provision for standard assets -10.06 38.26
Provision for other items (Net) - 2.50
(Profit)/ Loss on sale of Assets (Net) -0.28 -0.16
Amortisaton Expenses on MTM securities 7.03 6.67
Sub-total 136.37 -167.36
Adjustments for:
{Increase)/Decrease in Investments -3,128.30 -283.81
}tncfaasagfﬂacreasa in Advances -898.70 -195.01
Increase)/Decrease in Other Assets -33.94 -236.31
Increasel/(Decrease) in Borrowings -309.91 817.00
Increase/({Decrease) in Deposits 921.20 1,283.61
Increase/(Decrease) in Other liabilities & provisions -159.04 148.87
Direct taxes paid {Net of refund) - -
Met cash flow from Operating activities (A) -3473.32 1367.19
E CASH FLOW FROM INVESTING ACTIVITIES
{Purchase)/Sale-transfer of fixed assels -6.36 -4.08
Net cash flow from Investing activities (B} -5.36 -4.08
C CASH FLOW FROM FINANCING ACTIVITIES
Share Capital - -

Share Application Money Pending allotment - -
Share Premium - -
Dividend Paid including dividend tax -
Met cash from financing activities (C) - -

D Netincrease in cash & cash equivalents (A+ B + C) -3479.68 1,363.11
E Balances at the beginning of the year:
Cash & balances with RBI 614.44 B45.99
Balances with banks & Money at call 4,704.84 3,110.18
Total (E} 5319.28 3,956.17
F Balances at the end:
Cash & balances with REI 669.74 614.44
Balances with banks & Money at call 1,169.86 4. 704.84
Total (F) 1839.60 5,319.28
G TOTAL CASH FLOW DURING THE YEAR (F - E) -3479.68 1,363.11

Note: Cash & Cash Equivalents inciudes Cash on Hand, Balance with RBI & other banks and Money at call and short notice. Cash flow from
Operating Activities s prepared as per Indirect Method prescribed in Accounting Standard 2 " Cash Flow Statements®™

(Sripad Rao M) {P. Srinivas Rao) (P. Gopi Krishna)
Chief Managsr General hlanager Chairman
DIRECTORS : AS PER OUR REPORT OF EVEN DATE
Mod Narayan Singh Chandan S Chatterjee fff P "-J RAO .g,: Co.
B h kh R 5 R "h"l h Lhararad Accoun NS,
Chandrasekhara Rao G. 8. Ravisudhakar e e gt
Flace: Dharwad PRASHANTH C

Date: 25-06-2021

(Partner)
ML No. 214431
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ST
i

A Sugar cane Harvesting Machine [inanced
by Haveri main Branch ([ Rs 92.00 Lalkhs) was
handed over to a farmer by Reglonal Manager
Sri Narayan Yaji at a function held in the
Hawveri main Branch

Mr. F Gopi Krishna, Chairman of the Bank,
released a New Life Insurance Scheme of
Canara HSBC which is partner for
Bancassurance. Mr. Ragavendra Dharwadlkar,
Regional head for Canara HSBC, Bank's
General Managers Mr. B C Ravichandra,
Mr. Chandrashekhar D Moro,

Mr. P Nagesawara Rao and others were
present on the occasion.

Mr. Neeraj Kumar Verma, CGM, NABARD
visited Bank's Head Office and appreciated
Bank's strategy for eatly turnaround.

Sri P Gopi Krishna, Chairman of the Banlk,
apprised him about the Bank's latest
progress. DDM, NABARD, General Managers
and other executives of the Bank were
present on the occasion
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SCHEDULE 18

SIGNIFICANT ACCOUNTING

1.
A)

(B)

POLICIES: 2020-21

ACCOUNTING CONVENTIONS:
BASIS OF ACCOUNTING

The accompanying financial
statements have been prepared
following the 'Going Concern’
concept under the historical cost
basis and confirm to the statutory
provisions and FPrevailing
practices consistently followead by
the Bank. except otherwise stated
elsewhere. They conform to
Generally Accepted Accounting
Principles (GAAP) in India, which
comprise statutory provisions,
regulatory guidelines, Accounting
Standards / Guidance Notes
issued by the Institute of
Chartered Accountants of India
(ICAl) and the practlices prevalent
inthe banking industry.

USE OF ESTIMATES

The preparation of financial
statements require the
management to make estimates
and assumptions considered in
the reported amount of assets and
liabilities (including contingent
liabilities) as on date of the
financial statements and the
reported income and expense for
the reporting period. Management
believes that the estimates used
in the preparation of the
financial statements are prudent
and reasonable. Any revision to
the accounting estimate is
recognized prospectively in the
current and future periods unless
otherwise stated.
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Effect of Covid 19 Pandemic

The Bank has considered the
possible effects that may result
from the pandemic relating to
COVID-18 in the preparation of
these financial statements
including the recoverability of
carrying amounts of financial and
nen financial assets. In
developing the assumptions
relating to the possible future
uncertainties in the economic
conditions because of this
pandemic, the Bank has, at the
date of approval of these financial
statements, has assessedthatthe
carrying amount of these assets
will be recovered. The impact of
COVID-19 on the Company's
financial statements may differ
from that estimated as at the date
of approval of these standalone
financial statements.

USE OF ACCOUNTING POLICY

Accounting Policy is consistently
used unless change is required by
statute or for compliance with
Accounting Standard or the
change would result in a more
appropriate presentation of the
financial statements.

INVESTMENTS:

The transactions in Securities are
recorded on "Settlement Date”.

Classification
The Investment portfolio of the

Bank is classified in accordance
with RBI guidslines into:

1) "Held to Maturity™ (HTM)
comprising investments
acquired with the intention to
hold them till maturity.
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2.2
{a)

(b)

2) "Held for Trading” (HFT)
comprising investments
acquired with the intention to
trade by taking advantage of
short term pricefinterest rate
movemeanis. These are
intended to be traded within 80
days from the date of purchase.

3) “Awailable Tor Sale™ (AFS)
comprises of investments not
covered by (a) or (b) above
i.e.. those investments which
do not fall under in HTM or
HFT classification.

In the Balance Sheet, the
investments are disclosed as
per the feollowing six
classifications in accordance
with the guidelines of the
Reserve Bank of India:

(i' Government Securities
(it OtherApproved
Securities
(iii! Shares
{iv} Debentures & Bonds

{ v! Subsidiariesand/or
Associates

{(vi} Others

While the first two
classifications represent
Bank's investment in SLR
Securities, other four represent
Mon-SLR Securities.

Acquisition Cost of Investment

Brokerage, Commission, Securities
Transaction Tax (STT) etc. paid in
connection with acquisition of
investments are expensed upfront
and excluded from cost.

Broken period interest paid/
received on debt instruments are
treated as interest expense/
income and is excluded from

costzale consideration
101



dimeud Dowd MEdcds oyoos

drios mopoet goided oS opcgsl dolesges s

Karnataka Vikas

& Bemnhder Ba Travmd bp Narmaremsl [Smn v p Cmmin Burki

maena Bank

23 2P, dpddd gl
(=) wrofdm wde et eoflid, A, wofuchd,

i ﬂoaﬁa 74/03.05.33/2013-14 Le0¥
07.01.2014 © Zmad Eaadny

P snais dndortdd.

(3 @natddnes Suongd o o o

woch @hetdoions Eadfitd, pe
;f:z.li:::‘h‘_‘;’ ﬁzﬂ:ﬁm%mhﬁ_ B Foyeomd
Sy s umon dwd avmad
PUROE  welohd  Aedochald
zﬁmerE Smagnrta s & Eﬁ.raEfE S
ayedvchalr o © mendah chedd wgy”
mok Aefudact coochf ddcion do
Emobmemiel.

(F & o oF dyEnsdd dua&ngj :bm-j‘

o, 3 d0s sodddd  Hededd
FachEaempcl.

(cB) o opF o Demriedis 2B ehad jbzfﬂ

ned,  Send eoddzd  Snoslf
rhchazennol. bl HiEdnd  ameld
oy Pomndss 330 by
Lﬁm;ﬂ!ﬁiﬁt‘ﬂﬁﬁﬁ%

(M) & orF eF @ oo off w8

102

Symanrdtohd 5 we Sriday e
I T Pl o] géérmn thay, To @
wyF @red, Aode b, Svas
vy Meagufmms . bhem)
dnceddend d mendodd, ¢ Sneo
unchd  REd Fd/Eenind vl
wehad eurfedwah wayiaagusch, noy
Aty olm@mdide gl wochoom
wEhdoehd. DEE FyY cdegmedte
'ﬂ%ﬂ W%fmﬁ%ﬂ cisde  worh
dheedUnn Aod TyPdod oRgdes
Sneeddoed HE,d Andvaha sdubied.

2.3 Weaiew o fafy
(W) Favr & qeateT g oftoy

amrtetat wtan, amvemet it
HET 74/03.05.33/2013-14 i
07.01.2014 & AT faar <mar &1

T9EE & w9 § affga Few
AT A @ 9 & e
o 77 it T © wfEw T,
T AT § titfian &t ofireear o
vy srafer o AT Sue & e v
aftviifte far s &1 ey &0
T oftgite o ey o s
& dEd 9 & s gurgiterd
EIGIE

(& womgE gt F sem-sterT v

Fr Ot afawer ot e 1 ffEe
T 7T &) iR & g Al
gienfaal & g dog # &g a5
JEfEm

2 Taumet st § - v

i A Hore A o FiE
Tewam <ar &1 et & 98 Jfe

gl & 94 dvg # Fig agoe
et grm

TuRTE T rauEd dfirt & wea

" T T 3C Yedih
o aom st ole e e
ot & T gemTe / qeag i v
Y W e v wfter o
e @ o9 At & sfafs Peaer
wepTa/FEvT &t wrEr R
& YT o A A o Hahdr 7
3 qeuEE, 9 @ & & P
T TR AW g geEr,
o2 IS 7, F e T oA A
# farelt w aefferaor & wem famg
& T anavas v YeuETy
Bt g it & feEa
Heaqfy & &0 HE Ta Gy

AR

16"Annual Report

www.kvgbank.com

2.3 Method of Valuation

(@)

(b)

(c)

(e)

The valuation of investments is
done as per REI circular RPCD.
CO.RRB.BC MNo.74/03.05.33/
2013-14 dated 07.01.2014.

Investments classified as HTM
are carried at acquisition cost
unless it is more than the face
value, in which case the premium
Is amortized over the period
remaining to maturity on constant
yield basis. Such amortization of
premium is adjusted against
income under the head “interest
on investments”.

The individual scrips in the AFS
category are marked to market at
quarterly intervals. The book
value of the individual securities
would not undergo any change
after the valuation.

The individual secrips in the HFT
category are marked to market at
monthly intervals. The book value
of the individual securities would
not undergo any change after the
valuation.

The Securiies under AFS & HFT
categories shall be separately
valued scrip-wise and depreciation
| appreciation shall be aggregated
for each balance sheet category.
The investment in a particular
classification may be aggregated
for the purpose of arriving at net
depreciation / appreciation of
investments under that category.
Net depreciation, if any, shall be
provided for. Met appreciation, if
any, is ignored. Net depreciation
required to be provided for, in any
one classification should not be
reduced on account of nel
appreciation in any other
classification.
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Transfer of securities from HFT/
AFS category to HTM category or
vice versa is carried out at the
lower of acquisition cost/ book
value/ market value on the date of
transfer. The depreciation, if any,
on such transfer is fully provided
for on acquisition price [ book
value.
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the REI. Investment are
considered non-performing where:

Interestfinstallment (including
maturity proceeds) are due and
remain unpaid for more than 90
days.

In the case of equity shares, in
the event the investment in the
shares of any company is
valued at Re.1 per company on
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account of non-availability of
the latest Balance Sheet, those
equity shares will be reckoned
as NPI.

- In respect of non-performing
securities. income is nol
recognized and provision is
made for depreciation for such
gecurities. Provision made on
non-performing investments is
not set off against the
appreciation in respect of other
performing investments.

Disposal of Investments:

Profit/loss on sale of investments
classified as HTM is recognized in
the Profit & Loss account and an
amount equivalent of profiton sale
of investments is appropriated to
Capital Reserve account.

Profitloss on sale of investment in
AFS / HFT category is recognized
inProfit & Loss alc.

ADVANCES:

Loans & Advances are to be
classified into Performing and
Non-performing Assets and
Provisions for loss on such loans
& advances are to be made as per
the Income Recognition and Asset
Classification guidelines on
prudential neorms issued by
Reserve Bank of India as
applicable to commercial Banks.
Howeaver, during the year, based
on the advice of the Sponsor
Bank, the Bank has adopted the
guidelines on prudential norms
issued by REl as applicable to
commercial Banks which are
more stringent.

Loan assets become Non
Performing Asset (NPA) where:
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i)

3.2

3.3

3.4

In respect of agriculture
advances:

a) For short duration crops, where
the installment of principal or
interast remains overdue for
wo crop seasons, and

b} For lang duration crops, where
the principal or interest remains
overdue for one crop season.

In respect of Non Agriculture
advances:

alln respect of term loans,
interest and ! or installment of
principal remains overdue for a
period of more than 90 days.

b} In respect of Overdraft or Cash
Credit Advances, the account
remains “out of order”, i.e. if the
outstanding balance exceeds
the sanctioned limit or drawing
power continuously for a period
S0 days, or if there are no
credits continuously for 80 days
as on the date of balance sheet,
or if the credits are not
adequate to cover the interest
debited during the same period.

Advances are stated net of
provisions made for non-
performing assets except general
provisions for Standard advances.
Provisions made for Standard
advances are included in '"Other
Liabilities & Provisions'.

For Restructured / Rescheduled
assets, provisions are made in
accordance with the extant
guidelines issued by the REI.

In the case of loan accounts
classified as MNPAs, an account
may be reclassified as a performing
asset if it confirms to the guidalines
prescribed by the regulators.
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For DICGGC/CGTMSE covered
accounts, while ecalculating
provisions, where claim is not

wahend e enaliogs BOADDD. Frar o e & e wE o received, no allowance is made
ctnededt Dotmat® Derdourbate. & AT 2 forthe claim receivable.
mered €05 dred  svduogd 3.6 fmt & o yEeTET 9y 3.6 Provisioning Norms for Advances
Smdcioinid rcs: FHYHRE: are as follows:
Standard Assets % of Provisioning
a. Direct Advances to Agricultural and Small & Micro Enterprisas {(SMEs). 0.25%
b. Advances to Commercial Real Estate sector (CRE). 1.00%
c. Advances to Commercial Real Estate-Residential Housing Sector (CRE-RH). 0.75%
d. Resltructured accounts classified as standard advances in the first two years from 5.00%
the date of restructuring. In cases of moratorium on payment of interest/principal
after restructuring, for the period covering moratorium and two years thereafter.
(other than e below)
e. Restructurad Accounts after 01-09-2020 in line with the RBls circular on Covid
Resolution Framework 10.00%
f.  All other loans and advances not included above. 0.40%

Non-Performing Assets

Asset Classification
i. Substandard Assets (A loan asset that has remained non | A general provision | Additional provision
performing for a period less than or equalto 12 monthsis a Sub | of 15% on the total of 10% for
Standard Azset) outstanding exposures which
{on the balance outstanding without considering any allowance are unsecured ab-
for Guarantee cover or value of securities available) initio
ii. Doubtful Assets (A loan asset that has remained in the sub- Secured Unsecured
standard category for a period of 12 months is Doubtful Asset) Portion Portion
A Doubtful Assets up to 1 year (DA-1) 25% 100%
B Doubtful Assets 1 to 3 years (DA-2) 40% 100%
C Doubtful Assets above 3 years [DA-3) 100% 100%
ii. Loss Assets (A loan asset where Loss has been identified but
the amount has not been fully written off is a Loss Asset) 100% 100%
On the balance outstanding minus DICGC/CGTMSE claim
received amount
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Asset classification,
determination of NPA status and
Income recognition are done
through auto movement defined in
CBS 3System for IRAC codes 4
{(Sub-standard) to 7 (doubtful
above three years) periodically.
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3.7

However Categorisation to loss
assets are done manually taking
into account various factors like
value of securily, continuing/
discontinuing of activities elc.,
While computing the provision on
MPA's, following procedures are
adopted:

Under Sub-Standard Assets
Category:

Mo allowance is made for
DICGC/CGTMSE claim received
account balance and security, as

provision @15% shall be made on
the outstanding balance under

Real Account (Book Balance)
Under DA-1, DA-2, DA-3
Category:

. The realisable value of securities

is first deducted from the
outstanding balance under Real
AJC (Book balance).

DICGC/CGTMSE claim received
AJC balance, if any, is deducted
from the above balance to arrive
atthe uncovered portion.

Provision @ 25% /40% / 100% Is
calculated on secured portion for
DA-1/DA-2 ! DA-3 respectively.

Provisions @ 100% is calculated
on remaining uncovered un-
secured portion.

Sum of provisions calculated as
per (3} and (4) above is the total
provision required for the loan
accounts.

Under Loss Assets Category:

Balance under DICGC/CGTMSE
Claim received accounts is
deducted from the outstanding
balance under Real A/C (Book
Balance) and 100% provision is
made on the balance amountk
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PREMISES AND OTHER FIXED
ASSETS AND DEPRECIATION:

The premises and other fixed
assels are stated al historical cost
andfor revaluation value less
accumulated depreciation. All the
fived assels are held in the books
of accounts at the head office.

Depreciation on fixed assets is
charged under Straight Line
method based on the useful life
and residual value, if any at the
following rates:

BUILDINGS: Bank owned 1.58%
OTHER ASSETS.
{a) Furmlture, Electrical fitings 9.50%
(b} Solar equipments 33.23%
(c) Computers, Peripherals,

UPS, Operating Software 33.33%
{d} Security alarm, Mobile sets ~ 20.00%
{8} Vehicles 20.00%
(f} Elsctronlc Equipmeants 20.00%
{g) Other Equipments 12.57%

Depreciation on any additions to
fixed assets is provided on a pro
rata basis from the date of such
addition.

Depreciation policy for Revalued
assets:

a) The appreciation on
revaluation shall be credited
to Revaluation Reserve.

b Depreciation on the
revaluation reserve as well as
on the original cost of the
asset shall be on Straight Line
Method (SLA).

¢} The deprecation on the
original cost of the assel shall
be debited to Profit and Loss
Account and on the re-valued
portion shall be debited fo
Revaluation Reserve.
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5.1

5.2

d)The entire amount under
Revaluation Reserve shall be
adjusted towards deprecation
over the economic useful life of
lhe assels.

EMPLOYEE BENEFITS:
Short term Employee Benefits:

Employee benefits payable wholly
payable within twelve months of
rendering the service are
classified as short term benefits
and are recognized in the period in
which the employee renders the
related service.

Long term Employee Benefits:

i. Employee Benefits in the form
of Provident Fund is a Defined
Contribution Scheme and the
contributions are charged to
Profit & Loss account in the
year in which the contributions
are due.

ii. Gratuity ligbility is a Defined
Benefit Plan and is provided for
on the basis of actuarial
valuation made at the end of
the financial year. The gratuity
liability is funded to the Gratuity
Fund Trust ofthe Bank.

iii. Accumulated Compensated
absences such as Leave
Encashment are provided for
based on actuarial valuation.

iv. Pension liability is a defined
benefit obligation and is
provided for on the basis of
actuarial valuation for the
employees who have joined the
Bank upto 31" March 2010 and
opted for pension.

v. New Pension Scheme (NPS)
which is applicable to
employees who joined the
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Bank on or after 1% April 2010
and it is a defined contribution
scheme. Under NPS, the Bank
pays fixed contribution at
predetermined rate and
obligation of the Bank is limited
to such fixed contribution. The
contribution iz charged to Profil
& Loss account.

RECOGNITION OF REVENUE
IEXPENSES:

Revenue and expenses are
generally accounted on accrual
basis except in respect of income
on non-banking assets, interest on
matured deposits, income from
non-performing assets, dividends
on investments and legal expenses
on suit filed accounts which are
accounted for on cash basis.

Interest on overdue deposits is
accounted for at the time of
renewal.

The broken period interest on sale
or purchase of securities is treated
as revenue as per RB| guidelines.

TAXES ON INCOME:

Current tax is determined as per
the provisions of the Income Tax
Act, 1961.

Deferred Tax Assets and
Liabilities arising on account of
timing differences betwsen
taxable and accounting income, is
recognized keeping in view, the
consideration of prudence in
respect of Deferred Tax Assets in
accordance with the Accounting
Standard 22 issuad by ICAL
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B. IMPAIRMENT OF ASSETS:

The camying amount of assets is
reviewed at each Balance Sheet date
for any indication of impairment based
on internal!/ external factor. An
impairment loss is recognized
whenever the carrying amount of an
asset exceeds its estimated
recoverable amount.

9. NETPROFIT:

Met Profit is arrived at after accounting
for the following under "Provisions and
Contingencies”

- Provision/write off of non-

performing advances and
investments

= Provision for Standard assets

= Adjustment for appreciation/
depreciation on investments

- Provision for Income tax

- Other usual
provisions

ahd necessary

10. EARNINGS PER SHARE

Eamings per Share is calculated by
dividing the net profit or loss for the
period attributable to the Shareholders
by the weighted average number of
Shares outstanding during the period.
Diluted Earnings per Share are
computed using the weighted average
number of Shares and dilutive potential
Shares outstanding as at the end of the
year.

11. PROVISIONS, CONTINGENT
LIABILITIES AND CONTINGENT
ASSETS:

As per AS 29 issued by the ICAI, the
Bank recognizes provisions enly when
it has a present obligation as a result of
a past event. it is probable that an
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outflow of resources embodying
economic benefits will be required fo
settle the obligation and when a reliable
estimate of the amount of the obligation
can be made. Contingent liability is
disclosed unless the possibility of an

TOTEAT o atgate gy &1 fasa fewit  outflow of resources embodying
T ITRENE AfeAdl & Oregar 72T @ economic benefit is remote. Contingent
AT & FifE sEe uRumreEeT s st Assets are not recognized in the
TEA & OEdt & g et frgnw ¥ financial statements since this may
AT AT HEA B result in the recognition of income that
may never be realized.
Cah f Adval
g e (Amount In Crore)
8000
6000
40100
2349
2000 1759
0
Primary Sector-Agnculture Secondzry Sector -SME Others
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eTRw 19 srTafe 19 SCHEDULE 19
Senont Fpodsnn LiEnh St qr Broqii NOTES ON ACCOUNTS
1. wordsme s 1. gl 1. CAPITAL

Sl fomis Current Year Previous Year

No. 31.03.2021 31.03.2020

a) Capital to Risk Assets Ratio (CRAR %) 10.37 10.69

b) CRAR — Tier | Capital % 9.59 9.98

Gl CRAR — Tier |l Capital % 0.78 0.71

d) % of shareholding of Government of India 50 50

a) &% of shareholding of Govt. of Kamataka 15 15

f) % of shareholding of Syndicate Bank 85 35

g) Amount of subordinated debt raised as Tier || Capital - -
3. Zeodd: 2, P 2. INVESTMENTS:

o) wanlivdy Sif Ped Sosdacon
BartEemn,

2y} 3L032020 4 twyct: mand Zonhircd
romaohemh 43321 EJEL i, ﬁm‘

El

a) FawT =t sifey o o2 R s mr

b) 31.03.2020 7& @ =& TH 433.21
W wFE % FEw v uremT am

dnotid, G4 Srs svdorid erd T g 9% & S # el W

678658 ©F dm. ohs. uddoddhs WEygesa 5. 6786.58 @@ g
[ '
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% ST 6353.37 TN I

frar mar &1 TiRTw i @ @
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a) Investmenls are shown at book

value.

b} The bank was holding provision for

investments to the extent of
Fs. 433.21 lakh as at 31.03.2020.
Total provision requirement as at
the end of the current financial year
Is Rs. 6786.58 lakh. Accordingly,
additional provision of Rs. 6353.37
lakh has been made during the
year. Provision of Rs. 6085.26 lakh
is made during the year for
Govemment securities under AFS
category. Apart from this,
investment in Bonds of UP Co-
operative Spinning Mills Federation
amounting to Rs. 200,00 lakh,
NCD's of Amtek Auto Ltd
amounting to Rs. 200 lakh,
Investment in the Tier 2 bonds of
Laxmi Vilas Bank amounting
Rs. 300 lakh, Investment in the
shares of Arvind Remedies Lid
amounting Rs. 1.32 lakh are
treated as "loss” assets and fully
provided for in the books. All other
Investments are considered as
“standard"” in the books of the Bank.
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c) As per the guidelines issued by
REIl, the Bank has amortized the
premium paid on Government
securities classified under “Held
to Maturity” category amounting
Rs. 703.09 lakh. The same is
charged to Profit & Loss account
and reflected in Schedule 13,
Interest Eamed: Item [l — Income
on investments as a deduction
as per RBl guidelines. The
balance unamortized portion as at
31" March, 2021 amounts to
Rs. 3379.33 lakh,

In accordance with the RBI guidelines,
the Bank's domestic investment

portfolic has been classified into three

sobaaEniday, & fond Draoand: 31.03.2071 7% & HwE A= categories. The figures as at
mE: 31.03.2021 are given hereunder:
(Rupees in Crore)
. 31.03.2021 31.03.2020
Classification

Amount % Amount %

Held to Maturity — HTM 2915.22 46.21 2646.14 83.04

Available for Sale - AFS 3393.71 53.749 540,52 16.96

Held for Trading — HFT - -

Total 6308.93 100.00 3186.66 100.00

*Domestic SLR securities in HTMW category as a percentage of Net Demand and Time Liabilities works out to 17.82% against a stipulated
maximum level of 19.50% (previous year works out to 17.34% as against a stipulated maximum level of 18.50%).

The investment Portfolio held by the bank is as under:

{Rupees in Crore)

CURRENT YEAR PREVIOUS YEAR
Particulars 31.03.2021 31.03.2020
1. WValue of Investments
(i) Gross Value of Investments
{a) Inindia 6308.93 3186.66
(b} Qutside India, Ml Mil
(il Provisions for Depreciation
(a) InIndia 87.87 4.33
(b} Outside India, Mil Mil
(i) Met Value of Investments
(a) InIndia 6241.06 4182.33
(b} Qutside India, Mil Mil
2. Movement of provisions held towards depreciation
on investments
i} Opening balance 4.33 4.07
{il) Add: Provisions made during the year 63,54 0.28
(ili} Less: Write-off/ write-back of excess
provisions during the year 0.00 0.00
{iv) Closing balance 67.87 433
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REPO
Minimum Maximum Daily Average As on
Details outstanding outstanding outstanding March 31% 2021
during the year | during the year | during the year
Securities sold under repos Mil Mil Nil Mil
Securities purchased under
reverse repos Mil il Nil il
NON-SLR INVESTMENT PORTFOLIO :
I} Issuer Composition of Nen SLR Investments (Rupees in Crore)
Extent of
sl. Extent of '‘Balow Extent of Extgntuf
No. Issuer Amount Private Investment ‘Unrated’ ‘Unlisted"
Placement Grade’ Securities Securities
Securities
{y | PSUs 7224 17.00 2.00 2.00 2.00
(i) | Fls 418.34 30.00 Nil Mil Nil
(i) | Banks 3.5 3.00 3.00 3.00 3.00
(iv) | Private Corporate 17.26 3.00 2.00 2.00 2.25
(v) Subsidiaries/ J.\. Mil Mil Mil Mil Nil
(i) Others 0.00 Mil il Mil Mil
Sub Total ¥ 51219 53.00 7.00 7.00 7.25
(vit) | Provision held towards 7.01 7.00 T.00 7.00 7.00
Deprn/NPA
Total (1 to 6-T) 508.18 46.00 Mil Mil 0.25
i} Non performing Non-SLR invesiments: {(Rupees in Crore)
particulars o |
Opening balance 410 4.01
Additions during the year since 1st April 3.00 0.09
Reductions during the above pericd 0.09 0.00
Clesing balance 7.01 4.10
Total provisions held .01 4.10
iily Detalls of investments held . (Rupees in Crore)
particulars S| e
Equity Shares 0.61 1.38
RREs Mil Mil
Venture Capital Mil Mil
Units of equity oriented mutual funds Mil Mil
Agaregate advances against shares Mil Mil
Government Securities [ T Eills 5796.74 285357
Bonds & Debenlures 511.58 330.98
Mutual Funds & athers - 0.75
Total 6308.93 3186.66
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3) DERIVATIVES
A) Forwarded Rate Agreement / Interest Rate Swap : Nil
B) Exchange Traded Interest Rate Derivatives : Nil
C) Disclosures On Risk Exposure In Derivatives ;: Not Applicable

4} ASSET QUALITY:

NO'N PERFDRMING ASEETB: {Rupees in ﬂr.nre]
Current Year Previous Year
Raricuiaie 31.03.2021 31.03.2020
{i) MNet NPAs to Net Advances (%) 9.66 8.28
(iiy Movement of NPAs (Gross)
Opening balance 1812.97 1121.56
Additions during the year 1077.83 1383.76
Reductions during the vear # 1061.10 892 .35
Closing balance 1629.80 1612.97
(iiiy Movement of Net NPAs
Opening balance 855.94 709.95
Additions during the year 1077.93 9a7.81
Reductions during the vear 855.32 851.82
Closing balance 1078.55 855.94
{iv) Movement of Provisions for NPAs
Opening balance T57.03 411.81
Provisions made during the yvear B4.92 384.04
Write offfwrite back of excess provisions # 270.71 3862
Closing balance 551.24 757.03
Provision Coverage ratio (%) 33.82 46.93

# includes Technical write off of Rs. 200.00 crore

moZdmh deben Aot andond abd, woidd,  fige 9 it goAT W UEgd 9¥ & S The details of technical write off and

drebiod Hofeh SErd soeRsd meabdy,  FeRidl aee @id T g AT IW gt recoveries made there on during the

g 20 alneds g1 S9N Dedeand: ﬁa@mﬁmﬁm@n%-_ current year vis- a-vis previous year are
as under:

(Rupees in Crore)

Particul Current Year Previous Year

RMES (2020-21) (2019-20)

Opening balance of Technical/ Prudential written-off accounts
as at April 1 0.00 0.00
Add: Technical/ Prudential write-offs during the year 200.00 0.00
Sub-total (A) 200.00 0.00

Less: Recoveries made from previously technicall prudential

written-off accounts during the year (B} 0.00 0.00
Closing balance as at March 31 (A-B) 200.00 0.00
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MSME DISCLOSURE:

Based on RBI Circular DBR.No.
RBI/2020-21/17 DOR.No.
BP. BC/4/21.04.048/2020-21 dated
6" August 2020 on MSME and
DOR.Mo.BF.BC/3/21.04.048/2020-21
dated 6" August 2020 on resolution
frame work, the Bank has restructured

amr #1 e fhr €, e fan

MSME as well

as personal

loan

e Rar = accounts as detailed below:
{Rs. In crore)
(A) (B) (C) (D) (E)
f Additional
acru‘:mg:rw?lm Exposure to Of (B), funding Increase in
: accounts aggregate sanctioned, provisions on
Type of borrower ms;::lutl;n Plan | mentioned at | amount of debt | if any, including | account of the
I al"' E“:' d (A) before that was between implementation
s :m'::f implementation | converted into | invocation of of the
IEeE LS ofthe plan | other securities | the planand | resolution plan
window implementation
Personal Loans 361 17.24 0 0 1.25
Corporate persaons® 0 1] 0 0 0
Of which, MSMEs 2584 35.45 1] 0 3.51
Others 0 0 0 0 0
Total 2945 53.19 0 0 4.76
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COVID -19 PANDEMIC & RBI
REGULATORY PACKAGE:

The spread of COVID-19 pandemic in
the country last year has resulted in
significant decline in economic activity
and increased volatility in financial
markets. In this situation, though the
challenges continue to unfold, the Bank
is gearing itself on all fronts to meet the
same. The situation continues to be
uncertain and the Bank is evaluating
the situation on an ongoing basis. The
extent to which the COVID-18
pandemic will impact the Bank's results
will depend on future developments,
which are unpredictable. Major
challenges for the Bank would be from
extended working capital cycle and
reduced cash flows.
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Moratorium given under Covid-19 package
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To sail through these turbulent periods,
and to come out of economic distress,
RBI had come up with a several relief
measures, including restructuring and
moratorium on the payment of
installments and/or interest as COVID-
19 Regulatory Package dated 27th
March, 2020, 17th April, 2020 & 23*May,
2020, (moratarium  pericd) to eligible
borrowers classified as Standard, aven if
overdue, as on 29th February. 2020. In
accordance with RBl guidelines, the
maratorium period, wherever granted, is
excluded by the Bank from the number
of days past-due for the purpose of asset
classification under REI's IRAC norms

In accordance with the above RBI
guidelines, Bank is required to make
provision of not less than @10% of
outstanding advances to be phased over
two quarters not less than 5% beginning
with the quarter ended March 31, 2020
in respect of borrower's accounts where
assel classification benefit has been
granted as per RBI guidelines.

In respect of provision, the regulatory
package, further provides that provision
made as above may be adjusted
against the actual provisioning
requirements for slippages from the
accounts reckoned for suck provisions.
The residual provisions at the end of the
financial year can be written back or
adjusted against the provisions
required for all other accounts.

Accordingly Bank has extended the relief
in terms of the said circular as follows:

{Rupees in Crore)

Accounts Outstanding Provision made
Mar 20 5037 a97.01 4.85
June 20 131768 1781.76 178.16
Sep 20 66390 817.97 81.80
Dec 20 58425 728.63 72.86
Mar 21 0 0.00 0.00
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DETAILS OF LOAN ASSET SUBJECTED TO RESTRUCTURING:

w0

et

(Rupees in Crore)

1R Current Year Previous Year
No. Faichlars 31.03.2021 31.03.2020
i) Total amount of loan assets subjected to
restructuring, rescheduling, renegotiation 82053 815.99
] The amount of Standard assets subjected to
restructuring, rescheduling, renegotiation 628.53 815.89
ifi) The amount of Sub-Standard assets subjected to
restructuring, rescheduling, renegaotiation Mil MNil
iv) The amount of Doubtful assets subjected to
restructuring, rescheduling, renegotiation il il

DETAILS OF FINANCIAL ASSETS SOLD TO SECURITISATION' RECONSTRUCTION

COMPANY FOR ASSETS RECONSTRUCTION:

{Rupees in Crore)

sl. Current Year Previous Year
No. Rarteuine 31,03.2021 31,03.2020
i} MNo. of accounts il Mil
i) Aggregate value (net of provisions) of accounts
sold to SC/RC Nil Mil
i} Aggregate consideration Nil Mil
iv) Additional consideration realized in respect of accounts
transferred in earlier years Nil Mil
V) Aggregate gainfloss over net book value. Nil Mil

DETAILS OF NON-PERFORMING FINANCIAL ASSETS PURCHASED/ SOLD

a) Details of non-perfoerming financial assets purchased:

(Rupees in Crore)

sl Current Year Previous Year
No. Particulars 31.03.2021 31.03.2020
1 {a) Mo of accounts purchased during the year il Nil
(k)  Aggregate outstanding Mil Nil
2 (@) Of these, number of accounts restructured
during the year il Nil
(k) Aggregate outstanding il Mil

b) Details of non-performing financial assets sold:

(Rupees in Crore)

sl Current Year Previous Year
No. EREIEMAATR 31.03.2021 31.03.2020
Mo. of accounts sold Mil Mil
2 Aggragate outstanding Mil il
il Aggregate consideration received il Nil

¢) Provisions on Standard Asset (Cumulative)

{Rupees in Crore)

Sl Current Year Previous Year
No. Partiouks 31.03.2021 31.03,2020
i Provisions towards Standard Assets 61.80 71.87
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THE COMPARATIVE STATUE OF NON-FPERFORMING ASSETS, % OF NPA

B IS ADVANCES. (Rupees in Crore)
Particulars Cionzosr | | a10as0z0
Total Advances 1M718.31 11090.32
Non Performing Assets 1629.79 1612.97
% of NPA to Total Advances 13.91 14.54
Provision Held for MPA 551.24 757.03
Provision Held for Standard Assets 61.80 7187
Unrealised Interest on NPA 1590.97 868.14

BREAK UP OF PROVISIONS AND CONTINGENCIES : (Rupees ini Crore)

Partioulars otz | | roszez0
Provizion for NPA 64.92 384.04
Provision for Standard Assels -10.07 38.26
Provision against Fraud/ other assets 0.00 2.50
Provision held for Investments 63.53 0.26
Provision for taxation (Including Deferred tax) 0.00 0.00

SECTOR-WISE NPA
{Rupees in Crore)

Current Year Previous Year
O/s Adv NPA % to Adv | Ols Adv NPA % to Adv

Sl No Sector

A Priority Sector
Agriculture and allied activities 7605.19 1156.53 15.20 7295.12 888.00 13.54

2 Advances to industries sector
eligible as priority sector lending 117.22 25.07 21.39 96.21 2in 2817
Sarvices 1841.894 326.88 17.93 1564.50 414,37 | 2849
4 Personal Loans BOT.83 76.06 B.98 1092.01 127.84 11.71
Sub- total (A) 10372.18 | 1584 .55 15.28 | 10047.84 1567.32 15.50

B MNon- Priority Sector
1 Personal Loans(JL, LD

and Mortgage Loan) 1346.13 45.25 3.38 1042.48 55.65 5.34
Sub- Total(B) 1346.13 45.25 3.26 1042.48 55.65 5.24
TOTAL (A+B) 11718.31 | 1629.80 13.91 | 11090.32 1612.97 14.54
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5) BUSINESS RATIO:

. particuars e | e
i Interest Income as a percantage to Working Funds 6.67 7.03
i) MNen-interest income as a percentage to Working Funds 1.39 0.87
i) Operating Profit as a percentage to Working Funds 0.63 (=} 0.96
iv) Return on Assels 0.03 (-} 3.46
V) Business (Deposits plus advances) per employee
(¥ in Croras) 8.27 7.50
wi) Profit per employee (T in lakhs) 0.19 =) 17.27

6) ASSETS LIABILITY MANAGEMENT:
Maturity Pattern OF Certain ltems Of Assets And Liabilities

(Rupees in Crore)

29 d Over Over Over Over
i 1t014 | 151028 t“‘ 3 months |6 months| 1year & |3years & Over5 | _
culars | days days |, mn':ﬂ:h: &upto | &upto | upto up to years
6 months| 1year | 3 years | 5years
Deposits 582 57 56998 220038 | 265087 | 3Fe7.02| 273886 181820| 177091 | 16099.69
Advances 8558.94 97.16 872.80| 205045 255797 104952 195599 | 223548 | 11718.31
Investments 9.83 0.00 44.98 5.00 323.88 444 .53 636.99 | 4843.72 6308.93
Deposit with 83.51 0.00 710.00 0.00 374.80 1.20 0.00 Q.25 1169.86
other Banks
Bomowings 3.80 0.00 31453 702 25 37567 544 B4 2431 69,92 2253.92
Foreign
Currency Mil il Ml il il Mil Mil Mil Nil
assels
Foreign
Currency Mil il Ml il il il Mil Mil Nil
liabilities
7y EXPOSURES :

a) Concentration of Deposits ; {Rupees in Crore)
Total Deposits of twenty largest depositors 1082.50
Percentage of Deposits of twenty largest depositors to total Deposits of the Bank B.72

Concentration of Advances:
Total Advances of twenty largest Borrowers 38.18
Percentage of Advances of twenty largest borrowers to total advances of the Bank 0.33
Concentration of Exposures
Total exposures of twenty largest borrowers/! customers 1120.68
Percentage of exposures to twenty largest borrowers/customers to total exposure of the
bank on bomrowers/customers. 4.03

121



dimeud Dowd MEdcds oyoos

drios mopoet goided oS opcgsl dolesges s

Karnataka Vikas Grameena Bank

& Bemshdert Mavs Truvmd by Marmremel [Rasmee d by Commin Banki

122

b} Lending to Sensitive Sector

{I) Exposure To Real Estate Sector =
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(Rupees in Crore)

Current Previous
CATEGORY Year Year
31.03.2021 | 31.03.2020
a! Directexposure
{IY Residential Mortgages 797.588 761.94
Lending fully securad by mortgages on residential property that is or will be
occupied by the borrower or that is rented; (Individual housing loans upto ¥ 25 lakh
may be shown separately)
Commercial Real Estate
{ii} Lending secured by mortgages on commercial real estates (office buildings, retail 7.79 26.80
space, multi-purpose commercial premises, multi-family residental buildings, nulti-
tenanted commerclal premises, Industrial or warehouse space, hotels, land
acquisition, development and construction, etc. ). Exposure would also include non-
fund based (NFB) limits;.
b Investments inMortgage Backed Securities (MBS) and other securitised exposures
{i} Residential, Nil NIl
(i} Commercial Real Estate Nil il
¢} Indirect Exposure ) _
Fund based and non-fund based exposures on Mational Housing Bank (NHB) and ::i:: m::

Housing Finance Companies (HFCs).

(ii) Exposure To Capital Markert :

(Rupeses in Crore)

s1 Current Previous
H-.-; CATEGORY Year Year
i 31.03.2021 | 31.03.2020

1 | Direct investment in equity shares, convertible bonds, convertible debentures and 0.1 210
units of equity-oriented mutual funds the corpus of which is not exclusively 2 :
invested in corporate debt

2 | Advances against shares/bonds/ debentures or other securities or on clean basis :
to individuals for investment in shares (including IPOsS/ESOPs), convertible Mil Mil
bonds, convertible debentures, and units of equity-oriented mutual funds;

3 | Advances for any other purposes where shares or convertible bonds or convertible Nil Nil
debentures or units of equity oriented mutual funds are taken as primary security;

4 | Advances for any other purposes to the extent secured by the collateral security of . .
shares or convertible bonds or convertible debentures or units of equity oriented Nil Nil
mutual funds i.e. where the primary security other than shares/convertible
bonds/convertible dabentures/units of equity criented mutual funds "does not fully
cover the advances:

5 | Secured and unsecured advances to stockbrokers and guarantees issued on Nil Nil
behalf of stockbrokers and market makers;

6 | Loans sanctioned to corporates against the security of shares / bonds/debentures . :
or other securities or on clean basis for mesting promoter's contribution to the Mil il
equity of new companies in anticipation of raising resources;

7 | Bridge loans to companies against expected equity flows/issues; Mil Mil

& | Underwriting commitments taken up by the banks in respect of primary issue of
shares or convertible bonds or convertible debentures or units of equity oriented Mil Mil
mutual funds;

8 | Financing to stockbrokers for margin trading; Mil Mil

10 | All exposures to Venture Capital Funds (both registered and unregistered) will be
deemed to be on par with equity and hence will be reckoned for compliance with il Mil
the capital market exposure ceilings (both directand indirect)
Total Exposure to Capital Market 0.61 210
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)

)

¢) Concentration of NPAs

(Rupees in Crore)

Particulars

No. of alcs

Amount

Total Exposure to top four NPA borrowers

4.98
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a)

b)

c)

DISCLOSUREINTERMS OF
ACCOUNTING STANDARDS
(AS]):

Met Profit or Loss for the Period,
Prior Period items and changes
in Accounting Policies (AS 5):

There are no material prior period
income/expenditure items
requiring disclosure under AS-5.

Revenue Recognition {AS 9):

There has been no occasion of
postponing revenue recognition
pending resolution of significant
uncertainties. As per Accounting
Policy No.6 given in Schedule-18,
Significant Accounting Policies,
certain items of income are
recognized on realization basis on
account of statutory requirement
or on account of materiality.

Fixed Assets/Property Plant

Equipments (AS 10):

The Board in the 894ih Board
Mesting dated 12.02.2021 in-
corporated for Revaluation of Bank
owned Properties in the Premises
Policy of the Bank. Accordingly
Bank has restated the Book Value
of the entire Bank owned
Properties (Buildings and Sites) by
adopting the Fair Market Value
based on the Valuation Report
issued by Valuers (Charterad
Engineers). The appreciation on
revaluation as on 31-03-2021 has
been credited to "Revaluation
Reserves for fixed assets"
(Schedule 2) as detailed below
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{Rupees in Crore)

Book Value Book Value on Revaluation
Sl Depreciation Appreciation on
Fixed Asset before 31-03-2021 After |  Val
No. S Depreciation for 2020-21 Depreciation 31 iesfngr A AlUaton
1 Land 0.35 - 0.35 42.60 42.25
2 Building 4.09 0.08 4.01 9.35 5.34
Total 4.44 0.08 4.36 51.95 47.59

gy Fddd einieh (0 oF 15)
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d) Employee Benefits (AS 15):

The Bank has accounted

for
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employes benefits as per AS 15
issued by ICAL

KVG BANK Employees Pension
Regulation 2018:

Model Regional Rural Bank
{(Employees') Pension Regulation,
2018 was adopted by the Bank.
Employees who joined the service
prior to 01/04/2010 become
eligible for the Scheme.

The pension is payable from
01/04/2018 onwards in respect of
eligible employees, existing or
retired or eligible family members
of such employees. The Bank had
entrusted the assessment of
actuarial wvaluation of pension
liability to M/s Bhudev Chatarjee,
Kolkala, approved agency for
actuarial valuation and the total
pension liability has been
assessed at Rs. 942,89 crore as
on 31.03.2021 (Previous vyear:
Rs. 871.84 crores).

In terms of the requirements of
Accounting Standard - 15
(Revised) — Employee Benefits,
the entire amount of Pension
liahility on account of pension
option granted to employees is
required to be charged to Profit &
Loss account. However, in
accordance with the permission
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i} Principal Actuarial Assumptions at the Balance Sheet date:

granted by Reserve Bank of India
as advised by MNABARD, vide
letter No. NB. DoS. PoL. HO/
2533/J-1/2015-20 dated 12-12-
2019, RRE's are permitted (o
amortize their pension liability
over a period of 5 years beginning
with the financial year ended 317
March, 2019 subject to a minimum
of 20% of the pension liability
assessed as at 31" March 2019 of
the year concerned.

Hence Out of the total liability of
Rs. 842.89 Crore, the Bank has
made a cumulative provigion
{60% of total pension liability as on
31.03.2021) of Rs. 565.73 crore
as on 31.03.2021. The Balance
liability of Rs. 37716 Crore is
permitted to be provided in the
next two financial years.

A reconciliation of Opening and
Closing balances of the present
value of the Defined Benefit
Obligation & Plan Assets and the
effects during the period
attributable to each of the
following is as under:

Type of plan
Al Funded Gratuity F:'?:th Pension
Discount rate 7.00% (PY 7.25%) 7.15% (PY 7.01%) 7.01% (PY 6.36%)
Salary Escalation rate 7.00% (PY 7.00%) 7.00% (PY 7%) 7.00% (PY 6.00%)
Return on Assets 6.84% & 7.25% 6.50% to 7.25% 6.68% & 7.30%
(PY 7.15%) (PY 7.01% & 7.15%) (PY 6.81%}
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Reconeiliation of opening and closing balances:

FY 2020-21 (Rupees in Crore)
Particulars DSt v
Gratuity Leave encashment Pension

PVO at the beginning of the year 145.69 T7.66 ar1.84
Add: Interest cost 10.56 5.43

Add: Current Service cost 715 2.28 142
Add: Past Service cost 0.00 0.00 0.00
Less: Benefits paid 31.81 12.20 a0.03
Add: Actuarial loss/gain(-) on obligation 13,88 4.89 119.66
PVO as at the end of the year 145.47 T78.07 942.89
60% of the above PVO * 565.73

FY 2019-20 (Rupees in Crore)
Particulars Lyenat e s
Gratuity Leave encashment Pension

PVO at the beginning of the yvear 161.66 20.48 40.00*
Add: Interest cost 12.12 5.23 0.00
Add: Current Service cost 675 210 82.29
Add: Past Service cost 0.00 0.00 0.00
Less: Benefits paid 27.39 11.47 70.86
Add: Actuarial loss/gain(-) on obligation -T.45 0.32 820.41
PV(O as at the end of the year 145.69 77.66 871.84
0% of the above PVO * 348.74

“Amount actually provided far in the books as on 315t March 2019 and not based on actuaral valuation,

iif} Changes in the Fair Value of plan assets — Recongiliation of opening and closing balance;

FY 2020-21 (Rupees in Crore)
Particulars Type of pian
Gratuity Leave encashment Pension
Fair value of plan assets at the beginning of the year 175.93 89.55 235.37
Add: Expected Return on Plan Assets 11.44 5.54 32.89
Add: Confributions 0.00 0.05 524.00
Less: Benefits paid 31.81 12.20 50.03
Less: Withdrawal of excess and trf to Gratuity Plan 0.00 0.00 0.00
Add: Actuarial gainfoss (<) 0.00 0.00 0.00
Fair value of plan assets at the end of the year 155.56 83.34 T42.23
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FY 2019-20 (Rupees in Crore)
Particulars 7 Lyge of pian
Gratuity Leave encashment Pension
Fair value of plan assets at the beginning of the year 166.94 94 .66 Q.00
Add: Expected Return on Plan Asssts 11.37 6,36 0.082
Add; Contributions 25.01 0.00 300.41
Less: Benefits paid 27.39 11.47 70.86*
Less: Withdrawal of excess and trf to Gratuity Plan 0.00 0.00 0.00
Add: Actuarial gainfloss (-) 0.00 0.00 0.00
Fair value of plan assets at the end of the year 175.923 89.55 235.37

*Benefits Paid through LIC of India by Pension Fund Trust

i¥) )} Amount recognized in the Balance Sheet:

FY 2020-21 (Rupees in Crore)
Particulars Frge o pia
Gratuity Leave encashment Pension
Present value of obligation at the end of the year 145.47 78.07 565.73
Fair value of Plan assets al the end of the year 155.66 83.34 T42.23
Net 10.08 5.27 176.50
Unrecognized liability™ 37716
Asset/Liability(-) recognized in the Balance Shest 10.09 5.27 176.50

* Being 40% of the total pension liability a3 on 21.02.2021 deferred over the next tan financial years as permitted by RBL

FY 2019-20 (Rupees in Crore)
Type of plan
Particulars il
Gratuity Leave encashment Pension

Present value of obligation at the end of the year 145.69 77.66 871.84

Fair value of Plan assets at the end of the year 175.83 80.55 235.37

MNet 30.24 11.89 636.47

Unrecognized liability 0.00 0.00 523.10

Assel/Liability(-) recognized in the Balance Sheet 30.24 11.89 -113.37
el wheh dim Anoedden shed e #T gedt Tl & g In addition to the asset recognized
rbch3zene aneh dodi, oo TT AT Uy R & AT, above for Gratuity & Leave
Dok, de. 720 daed dubSe ﬂ‘q;#,'qmﬂ-a‘fﬁm‘-gﬂ“ 7.20 HUE encashment, Bank is also holding
Eebdcha, Sechr shE, wabded 1l d T A afafie fEw of € el additional investment in Gratuity
(ond Hale oo 215.67 fnekd) mooi) At 11 (Awet af 21567 FiE Fund amounting to Rs.7.20 crore
“radd ZE e etolhd e, Likdor ) F 98T 9= Ul & 7= and disclosed under “Other
dtaremnc. qamﬁ;mm%j Assets” under Schedule 11

(Previous year Rs. 215.67 crore).
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FY 2020-21 (Rupees in Crore)
Particulars Tipa i poe
Gratuity Leave encashment Pension
Current Service Cost T8 229 -
Past Service cost 0.00 0.00 -
Interest cost 10.56 5.43 -
Less: Expected Return on Plan Assets 11.44 5.94 2
MNet Actuarial Loss/Gain(-) 13.88 4.89 -
Expenses recognized in Profit & Loss account 2015 6.67 23413
FY 2019-20 {(Rupees in Crore)
Particulars Tpe &t pion
Gratuity Leave encashment Pension
Current Service Cost 6.75 210 -
Past Service cost 0.00 0.00 -
Interest cost 12.12 6.23 -
Less: Expected Retum on Plan Assets 11.37 6.36 -
Met Actuarial Loss/Gain (-) -7.45 0.32 -
Expenses recognized in Profit & Loss account 0.05 2.29 373.78
Pension expenses recognized in Profit & Loss account: (Rupees in Crore)
Particulars 2020-21 2019-20
Contribution to LIC of India & Canara HSBC Oriental Bank of Commerce LIC Ltd 524.00 300.41
Less: Shortfall in respect of previous financial Year 113.37 40.00
Add; Shortfall in contribution as per actuarial valuation as on 31-03-2013 - 113.37
Less: Excess confribution recognized as Asset as on 31-03-2021 176.50 -
Expenses charged to Profit & Loss account for the year 23413 373.78
{wvi} Movement in the Liability tecognized in Balance Sheet;
FY 2020-21 {Rupees in Crore)
Particulars 7 LR o P S
Gratuity Leave encashment Pension
Cpening Met Asset! Liability(-) 30.24 11.68 (-) 113.37
Expenses recognized in Profit & Loss account 20.15 6.67 23413
Unamortized expenditure 0.00 0.00 0.00
Contributions paid/utilized 0.00 0.05 524.00
Closing MNet Asset/ Liakility(-) 10.09 5.27 176.50
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FY 2019-20 (Rupees in Crore)
Particulars 7 Lyge of pian
Gratuity Leave encashment Pension
Opening Net Asset/ Liability(-) 5.28 14.18 -40.00
Expenses recognized in Profit & Loss account 0.05 2.29 373.78
Unamortized expenditure 0.00 0.00 0.00
Contributions paidfutilized 25.01 0.00 300.41
Closing Net Asset/ Liability(-) 30.24 11.89 -113.37
sdh B Don HrichBed Ths oY d T uEansdt s 2w F oo The Bank has funded the gratuity
Seod moh mabl whd s of it o mean & Fegdt darfigh retirement and leave encashment
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T g T & ufe R e &)
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through Policies obtained from LIC
of India. LIC ascertains the gratuity
& leave encashment liability on
actuarial basis and whatever
contribution is demanded by LIC
based on that valuation, the same
is remitted in full by the Bank. As at
the end of the financial year there
is a surplus of Rs.15.36 (Pravious
year: Rs.4213 crore) funded by
the Bank with LIC of India and the
same s disclosed under “Other
Agssets” in the Balance Sheet. The
disclosures under AS-15 as above
are based on the Reports obtained
from LIC of India.

With respect to Pension liability
Bank had entrusted the
assessment of actuarial valuation
to M/s Bhudev Chatarjes, Kolkata,
approved agency for actuarial
valuation. Out of the total liability of
Rs. 942.89 Crore, the Bank has
made a cumulative provision (0%
of total pension liability as on
31.03.2021) of Rs. 565.73 crore as
on 31.03.2021. The Balance
liability of Rs. 377.16 Crore is
permitted (by MNABARD) fo be
provided in the next two financial
years, Bank has created Karnataka
Vikas Grameena Bank Officer/
Employees Pension Trust and
making the payment of pension
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contributions to the trust. As at the

mepEodch o fedfatd, & amdn 3 5 = TV IeM & e & end of the financial year there is a
masbadosec Oues dedadd ww Ao s ddmaves surplus of Rs.176.50 crore funded
o3 imobd Dendohd) de. 17650 etk & O 176.50 TS 59 @ AfEv by the Bank with trust and the same
Sfvod, oy v Ayl s R T 3 sl ol g T T s disclosed under“Other Assefs"in
Gk ies” saoh wktonEatashE, ofiEufRal & 987 vee Bar T the Balance sheet.
e} Segment Reporting (AS 17) : (Rupees in Crore)
Treasury Banking Operations Total
Particulars\Business Sagments
31.03.2021 | 31.03.2020 | 31.03.2021 | 31.03.2020 | 31.03.2021 | 31.03.2020
Segment Revenue 33914 255.27 1218.99 1,237 .56 1558.13 1,492 .83
Segment Expenses 346.60 158.76 1228.14 1.692.44 1574.74 1.852.20
Segment Results -7.46 95.51 -9.15 -454.88 -16.61 (-) 359.37
Unallocated Expenses - - - - 8.30 260.58
Unallocated Income - - - - 3141 14.97
Income Tax - - - - ’
Extraordinary profitloss - - - -
Met Profit - - - 6.50 {-) 604.96
Other Information - - - - - -
Segment Assets 6411.21 3,260.78 12220.79 10.584.1 18632.01 13,944 89
Ln allocated Assets - - - 1537.07 5,727.92
Total Assets G6411.21 3,360.78 12220.79 10,584.11 20169.08 19,672.81
Segment Liabilities 5861.84 3,071.33 12598.32 | 14,327.62 1646026 17,398.95
Unallocated Liabilities - - - 516.20 2,273.86
Total Liabilities 5861.94 3071.33 12598.32 | 14,327.62 | 18976.46 19,672.81

spEind  Sofch  woth  pRR HEsds
drgmned shd, wyed deSo nowd Prieesd
€:380  mobe  ASrkaEdrboddond
S@med et wgedont Thay,  Dumd
mrnwhd. owrne s Sunv sowd,
Derahaais ":s:sg,ﬂ&:: iz, marmhEnd
ebathad ool =38 LHAd Foud oy
By tat =0t a!m%a#ri#:hi FENCEReRT HrRon
dwd ITnmoemEd. moidEoenc)
Towdsnoons REAe:/ Earmodnd oy
fjm-:i‘:,-fﬂia;ﬁ'ﬁx o @  FYRTod
Erebzenho.
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business segment and the Bank
operates In only one geographic
segment. The business segments
identified are “Banking" and
"“Treasury” segments. The
allocation of expenses among the
segments, identification of
Segmental assets and liabilities &
allocation of other assets and
liabilities to segments are done on a
reasonable basis. Assets/ Liabilities
& Income/Expenditure which could
not be identified/allocated are
shown as unallocated.
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(i) Mames of Related Parties & their Relationship: Associate (Sponsor Bank): Syndicate Bank
(ii) KeyManagementPersonnel & their remuneration

(Rupees in Lakhs)

Remuneration
Key Management Personnel Designation Period = :
2020-21 | 2019-20
Mr. 5. Ravindran Chairman From 11-4-16 to 26-07-2019 0.00 6.56
Mr. F. Gopi Krishna Chairman From 29-7-19 to 31-03-2021 27.64 18.20
Total 27.64 24.7T6
(ili) Related Party transactions (Rupees in Lakhs)
Relatives of Key
Particulars Knyph:;n:r?:;mm Management Total
Personnel
Borrowings outstanding - -
Maximum during the year - -
Deposits outstanding 0.24 0.94
Maximum during the year 0.89 0.99

Investments outstanding
Maximum during the year
Advances outstanding
Maximum during the year
Non funded commitments
Maximum during the year

Maximum during the year

Maximum during the year
Interest Paid

Interest received
Remuneration

Rendering of services
Receiving of services
Management of contracts
Any other receivable

Any other payable
Purchase of fixed assets
Sale of fixed assets

Leasing/HP arrangements availed

Leasing/HP arrangement provided

2i5 et oo 0 o Ddsedod Hmd
b T L T ;j?.;zj widor  Dahodr Puriat )
pes Aped Adetdd thodeah e
Xababt D tEdoent =8,

Do 180 morehd ﬁiﬁ Lidetor EthEnodaie

mos 9 m’d&ﬂmm A@EcAenT et

it &t Rwfiat w e
oftes & ew o, THE wE w5
Hafiw ot gwdsm & f
v wew & quies FevE
B e

QU 18 “datty o gadtar
& T 9 & wie Fedifial & e

In terms of RBI circular on notes to
accounts, key management
personnel are whole time
directors of Board for related party
disclosura.

The transactions with associates
have not bean disclosed in view of
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Para 8 of AS 18 "Related Party
Disclosure” which exempts State
Controlled Enterprises from
making any disclosures pertaining
to their transactions with other
related parties, which are also
State Controlled.

{Rupees in thousands)

o) oomebed ded don dihod

132

Particulars 31-03-2021 31-03-2020
Met profit as per Profit and Loss Account (&) (in '000) 6,50,28 (-) 604,96,29
Weighted Avg. no. of Equity/Diluted Equity Shares (B) 23.97,31.60 23.97.,31.60
Earnings per Share (EPS in Rs.) (C = A/B) 27 (-} 252.35
Face Value per Share (Rs.) 10.00 10.00
U9} M UTE T e Srar h) Accounting of Taxes on Income

{ & anf 22) (T, 22): (AS 22):
98 @ dn ol Adodd SEd = faw me weE & o gt At The Deferred Tax Assets/Liability
moe  heedadyly fod AR EHT o HTEN HHY & A E on account of Timing difference as
dadmsd  he,  fUAR  gudner T e & Hufy / S sy per books and income tax for the
E5 ciELE Sk S50 81 IEndeach U‘&TII'E": balow components are as follows:
{Rupees in thousands)
Particulars 31-03-2020

Deferred Tax Asset (DTA)

Difference in WDV of fixed assets as per books and Income Tax Act 10474 .80

Tirming difference on account of disallowances under Income Tax Act 40063.74

Total 50538.54

Deferred Tax Liability (DTL})

Deduction claimed under Income tax towards contribution to Leave Encashment Fund -

Total 50,538.54

Met Deferred Tax Assets/(Deferred Tax Liability) 50,538.54

—du; ai;ru_',a‘m'a;od: Sz, umoh
Iofndrbmash  dmahimens  Sded
Rebohe  Smeaie:  heh,  AonEeRd
Agrid end shenlaroy doi wr b,
st B, adold  Subeoer
ppddan eAdnden mda poss
oA wednhs by o
ootndd, Dol chalved  Snebhs
rhae? donddad

dF T arwfie & ufeuf @@t
agtEEr @ WEe & SER
srgaa oAl & wey § g & W
o7 wfRr et o A e
T =i = 9w & g geg &
U 0T 3mwreT P dtae @
T o afie # wate = 9 g
e A e e o R
sireufir ot wafa it ity gt wadt
2

The Bank has not recognized
deferred tax asset on timing
differences in respect of expenses
allowed as per books and income
tax and on accumulated losses as
there does not exist virtual
cartainty supported by convincing
evidence that sufficient future
taxable income will be available
against which such deferred tax
assels can be realized.
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Interim Financial Reporting
(AS25):

The half yearly review for the half-

SHFE  uge et Hobeudabm forg srefarfder weftar Ty oo, year ended 30th September, 2020
S/ FmoRBEneT e, fo, XAk HeAtg g ®U, 9T THETE, was conducted by M/s Paranjape,
34, dlbdcecidch, widran ddrdes oh. FETTET B AT Sy e ofh Phadnis and Co., Chartered
Accountants, Belagavi.
B w3d dudadol 9. W GEAR: 9. OTHER DISCLOSURES:
a) Movement of Floating Provisions (Rupees in Crore)
Particulars 31-03-2021 31-03-2020
a) Opening Balance of additicnal provisions account 35.00 34.78
b) The quantum of additional provisions made in the accounting year 0.00 0.22
&) Amount drawn down made during the accounting year 35.00 0.00
d) Closing balance in the additional provisions account 0.00 35.00
b) Draw Down from Reserve
There was no draw down from Reserves during the financial year ended 31st March, 2021,
c) Redressal of Complaints
Sl. No. Particulars Details
1 Mo. of complaints pending at the beginning of the year 0
2 Mo. of complaints received during the year 379
3 Mo. of complaints redressed during the year 379
4 Mo. of complainte  pending at the end of the year 0
d) Award passed by the Banking Ombudsman
Sl. No. Particulars Details
1 No. of unimplemented awards at the beginning of the year NIL
2 Mo. of awards passed by the Banking Ombudsmen during the vear 0
3 Mo. of awards implemented during the year 0
4 MNo. of unimplemented awards at the end of the year 0
e} Penalties imposed by RBI/NABARD:
During the year following penalties were imposed by RBl on the Bank.
Sl. No.| Date of penalty Particulars Amount in Rs.
1 28-01-2021 Discrepancies in remittance of Soiled Motes by Currency Chest. 2,200/-
2 04-02-2021 Counterfeit Mote detected in remittance of Sciled Notes by 200/-
Currency Chest.
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f) Prority Sector Lending Certfficates (PSLC):
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(Rupees in Crore}

Type of PSLC 2020-21 2019-20

Sold Purchased Sold Purchased
PSLC-Agriculture 3389.00 0.00 2000.00 0.00
PSLC-SFIMF 1995.00 0.00 1900.00 0.00
FSLC-Micro 720.00 79.00 0.00 0.00
PSLC-General 0.00 4480.00 0.00 3325.00
Total 6104.00 4559.00 4300, 00 3325.00
Income earned on sale 99.50 - 49.M -
Expenditure on purchase - 9.29 - 4.59

g} Transier to Depositor Education and Awareness Fund (DEAF) (Rupees in Crore)
Particulars FY 2020-21 FY 2019-20
Opening balance of amounts transferred to DEAF 12.59 10.10
Add: Amounts transferred to DEAF during the year 4.18 2.57
Less: Amounts reimbursed by DEAF towards claims 0.18 0.08
Closing balance of amounts transferred to DEAF 16.58 12.59
h} o, Sricd, douchps desd ddudatod =) wfem  duir & AN o & h) Risk Category Wise Country

1)

k)
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1)

k)

Exposure:

Not applicable — Bank is not
dealing / has no foreign currency
exposure.

Details of Single Borrower Limit
(SBL), Group Borrower Limit
(GBL) Exceeded by the Bank:

The bank has not exceeded the
prudential exposure limits during
the year.

Net profit:

The net profit has been arrived at
after accounting for the following
under “Provisions and
Contingencies”

- Provision/write off of non
performing advances and
investments

- Provision on standard assets

- Adjustment for appreciation/
depreciation on investments

- Other wusual and necessary
provisions
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Impairment of assets:

Fixed Assels possessed by the
Bank are treated as "Corporate
Assets” and are not *Cash
Generating Units' as defined by

e DoFEra BOmebNg, vods 4 T T T W, WO Oy mr=ET U AS-28. In the opinion of the
4 riv Purn S, Aosanden 48 TeaEE e o wufmEr &t management, the depreciation
cheet rochazend 259 T, ET ol et i o fora Tt 2 recognized on the assets will
suffice to cover the impairment of
such “Fixed Assets”.
eorondcd sheet Soprid: ) HEWHRG m) Taxesonincome:
(Rupees in Crore)
sl Current Year Previous Year
Particul
No. articulars 31.03,2021 31.03,2020
1) Provision for Income Tax Mil Mil
2) Frovision for Deferred Tax Mil Mil

wRst hobd Sdrod) 604.98 fa! de.
Ay u:s:ls,sm.:iaa:s EAeratarityted =,
Ga. 18941 datd da. e o Saed
eeorhevdAeohdd. mot aneid 2o
DPRUEHIRG it heeyRE woOrm,
#=e, sdeterd woech dord dordmodahd
noihdeahe, dndond e Luoring, do
imn’ﬁ: ey For memadch
namodd hgidees  shay, ooy
dPemEs S@enen Sowcds  a0g
LT Fl bk skl TTE) T adans:
wa’aqﬁsﬁnf{‘d a0 T Ta hTuita fatel e
FRe dndd S 2019-2020008 Soack
2ot ﬁmﬁmbic\.‘mi Dt Dmohaah
tEhDa wuddednes wef mady 1961 d
ol / @%F 36 (1) (VI &) wehdaodd
Emt!ﬁzf fﬁﬂiﬁﬂ?%&?’.

Dham adihbs '5% =3, Sndoon 22 o
Ty aweds  FonedelaTy,
rebdmdanfocs @ wspd dor
nezuEhmee mE, JdiZbleend
umehriy  Fdnd  Aebobd  sjmANY
fadmbcdl sooifarhs Sootindop dor
% gyt roehanenrta 8. Zgane tha,

ereol:  #0An wsrbeeeh e

ik o @ O af & g
604.96 FIE B HT G121 T ],
189.41 SUE o4 o SEAVITET
TR @l TEga af o feng 3t
TR T A, g et a
IV T IWitE TR T, e
T o fong smmgeRt ST wer et T
T i & I F A T e
T 2019-2020 T STH ST YT
T RV F d et wiEtay
1961 =¥ 81T 36 (1) (viil a) & 7=
= 01 fa= 8 1 W1 81 39 AN
& TET et v g R &
7 FAfir Fafoy a9t & oo B
STt o U e o e

afdr & forg =7 gt 2y v g
& o T & 3T & HE0 SO
B anft srefim @ wufe @t
argeiang g @it e W 22
& IFTEN A & FEn wr e §
T g AT § TS # A v
areufia 7 ofieof =t T9hEmt
3T AT & WTAN =Y & 'Y

As the Bank had incurred loss of
Rs.604.96 crore during the
previous year, unabsorbed losses
of Rs.189.41 crore is camied
forward for the current year. As
such, bank is not expecting any
taxable profit, income tax liability
for the current year has not been
provided for. The Bank is not
considering the benefit u/s 36 (1}
{viii a) of the IT Act 1961 for the
purpose of providing the income
tax liability from assessment year
2019-2020 onwards as a matter of
prudence since the claim of the
Bank wnder that section are
disputed by the Income tax
Department and cases are
pending with various authorities
for different assessment years.

Deferred tax assets arising on
account of timing differences
between taxable and accounting
incomes for the peried is
recognized keeping in view the
consideration of prudence in
accordance with the accounting
standard 22 issued by ICAl. The
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Asbobd SHEE whe, Ari@me JEiY
ehes aivoriatin Jorf wychd Mok

F Im w i JfRm ofat o
T TET g § e smart

Bank has not recognized deferred
tax asset on timing difference of

rdhse, afcrd bemer b ddas fffma g o & e o & expenses as per books and
urdodomntes e gosd e gad & R afasy F vafe & income tax and on accumulated
Boff vl uooohey eniserded T 3y Iwe 2t fEas ey losses as there does not exist
acndd, Hmdned, hided cnohs T erefig &1 Hule &7 Heahel & virtual certainty supported by
sheed dowdbdd, @nga.m convincing evidence that

sufficient future taxable income
will be available against which
such defarred tax assets can be
realized.

n &og fofl ogedee SEenW aog n) fifirr Rubor o & B B n) Contingent liability in respect
wHmered muidutha  wmmah  dard offswt % o J@fe smaee of Income tax disputes pending
omRciren Zoweph wakd Ereomod: et & ddor ¥ ansfons ST with various authorities for

different assessment Years:
L Sor deeroen e, dotichd @b UFT 36 (i) (vila) 3 927 M= Disallowances under sec 36
Srd Endahd)  malsen  moned 3T AT g RS Hufor ast (i}{viia) have been made by the
Fouoih  3mIAeend  10% @SS & forg vy T &, S wE & w0 Income tax Department for various
e Bort mensd Ao 36 (i) (vida) o e g & Id o & e assessment years being claim
S wdeh oHEACOa ¢ EdH YUH & 10% H T H Hed & oY allowable towards deduction @
s ramR e T anAR. @ e T aele &% g0 10% of rural advances of the Bank
ubibddndndd, wmoh  aomtd faanfam 2 olv @ oY erdter A as at the end of each year as a
3, wypld Bey 30 DOG HReYd, g & O fad 81 @E deduction. The disallowances are
b evetiches send wod Doorva = RarmaE: disputed by the Bank and appeals
meceanch of the Bank are pending with
various authorities. The details are
given below:
(Rupees in Crore)

famament Appeal Pending with Amount heldl S:E:;l'f e
Year Demanded | | .cognized | provided for

2007-08 Karnataka High Court, Dharwad Bench 3.70 3.70 Nil
2009-10 Karnataka High Court, Dharwad Bench 36.05 il 36.05
2010-11 Karnataka High Court, Dharwad Bench & ITAT, Bangalors 79.43 Mil 79.43
2011-12 Kamataka High Court Dharwad Bench 38.89 il 38.89
2012-13 Kamataka High Court Dharwad Bench 44.56 Mil 44.56
2013-14 | Karnataka High Court Dharwad Bench 53.79 6.67 47.12
2014-15 Kamataka High Court Dharwad Bench 85.01 50.00 35.01
2015-16 ITAT, Bangalore 71.40 46.25 2h5
2016-17 ITAT, Bangalore 45.16 31,85 13.91
201718 Kamataka High Court, Dharwad Bench 81.30 65.00 16.30

539.29 203.27 336.02

136



16"Annual Report

www.Kvgbank.com

Sarriert dotoRt Rtchdia ormed
et ommcing osid meach

e dor Doeedeod, Actehy, #of
et S 2007-08 6 esiod
ﬂ*‘?u?f’i‘-‘ 2(1) SEedE dEsahd wodsd 2,
waah dof sl ch 148 St dodpased
15/03/2013 oot datkies: Dok
;"_&a'dmdjg‘ o a%ﬂmxn%d. HEradhe
15/01/2004 & u:ﬁeﬁsﬁm@ Dathy
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Frataor =t 3 forg sy et =
Teaor:

TEEE & o wEeT e &
weer #1 9 2007-08, Heldw
AT A, afaa?zm,%??-ﬁfr
YT 148 AT 15.03.2013 = W8
Ffes =i o greer & U we
fear 37 15.01.2014 FT 3MT=T 3T
wre W AT R g W Ui
forr & T 3,70,12,272 wq4F @
AT AT A 3 et
(W), g9 & =wer adter &t off,
wfa denddt (@ + wad g ofle
ST T ATHIT T 20 OF 1S9
wfiF &= F amgdiedt AT
o wA sdter ot 3T smEdhedt =
23.01.2020 = U= 3wy oty
F 3T T W e 15 i #i
HH Fa¢ 15 TF & @A & forg
Rt sl ot defifs G &
T e ywE wifad &1 =He
ST AR ¥ 59 MG IS o
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0) decid cheos A e vaT dadd ) T O = ) A i e T o) Disputed tax demand regarding
Ronefh urach 3o upRod i 15 w0 F P amosr wfiefEr & non-compliance of rule 29C for
2o/ 15 18 Paddnidd 20 2en Doabad TR 1575 / 15 S Treone @y submission of Form 15H/15G
29 & oby ONS wos s Do o ﬂ?{ﬂ‘é?ﬁ'l‘@ﬁ'ﬂ 29 dr & - declarations with the Income
dod 1hend: I & Hay f ey wvam tax authorities for non-

deduction of TDS on Interest on
Deposits:
(Rupees in Crore)
Amount paid Contingent
Pl o R Appeal Pending with D:’“““:: . & Liability not
Year il recognized | provided for
2008-09 Kamataka High Court, Dharwad Bench 4.96 4.96 MIL
to
201112
p) wpmordoond oog dorl Ageruwe O sffERAr & o offaw fafe p) Details of Income tax disputes

for various assessiment years
pending with authorities:

In the matter of income tax
assessment for the Asst. Year
2007-08, the Asst. Commissioner
of Income Tax, Circle — 2(1), Hubli
has reopened the case by issue of
notice ws 148 dated 15.03.2013
and passed the order on
15.01.2014 demanding income
tax and interestof Rs. 3,70,12,272
and the same is paid. The bank
had preferred an appeal before
the CIT(A), Hubli, but CIT {A)
passed an order upholding the
order passed by the AQ. The bank
has preferred an appeal before
the ITAT Bangalore and the ITAT
has passed an order on
23.01.2020 and referred the
matters to the Assessing Officer
for verification of Form No. 15G
and Form MNo. 15H and appeal
effectis pending. Furtherthe Bank
had preferred an appeal before
Karnataka High Court Dharwad
Bench against this ITAT Order and
is pending.
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H¥deesiah, dodecdt SArnfoyoucnd:
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2d Suensg aelas, darived: soard
wilehh ermohr DeeFE @ He o
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DB () e wand el ﬂqﬂx@:&
wdd wooch Jorl md 19618 aﬁmg;d
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ii. frafor af 2009-10 & Haw &

T & A & o o Ty ar
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3 33T Ferems STEA, Sra
& THRT 37T ST T § e,
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it forer T & st SR 3
T WA % Hey ¥ s
# & 36(i)(viia) % e gar A
T T 3T U 40(T)(mED)
e & Ted srdidy = St
A T f 1 & T wAed &
WA =4 AATed, gearE Uie &
T U dte St & 2T 58 wiEd
#1 3w dfw Rwm ¥ aEdd,
ERGRa gt CHIC R R R C R
e T AT W g WE W
39,25,75,843 Fa ot AT &N gH
¥ T dardd (v, gEet F o
ardier =t & 37 19.03.2020 T 49
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With regards to Assessment Year
2008-10, the case was taken for
scrutiny and the assessment order
has been passed on 17.11.2011 by
disallowing some of the deductions
claimed in the retum. Bank had
preferred an appeal before the
Commissioner of Income Tax
(Appeals! Hubli. The order has
been passed on 26.02.2014 by
CIT{A} deleting most of the
additions made. The department
has given effect to CIT(A}, Hubli
order and refunded the taxes. The
department has filed an appeal
before ITAT, Bangalore against
CIT{AY, Hubli order. The order has
been passed on 25-04-2018 by
ITAT, Bangalore and [TAT has
disallowed deductions claimed
u/s36(i)(wviia) of the Actin respect of
rural advances and interest
disallowed u/s 40(a)(ia) of the Act.
The Bank has made an appeal
before the Honbl'e High Court of
Kamataka, Dharwad Bench and
the same is pending. Meanwhile
the department has given effect to
ITAT, Bangalore order by making
certain additions to the returned
income and demanded
Rs.39,2575,843/- as tax. The
bank has preferred an appeal
before the CIT{A), Hubli and the
same is disposed on 19.03.2020
by disallowing deduction claimed
ufs 36(i)(viiia) and deduction
claimed under section 38(i){viii}
and demand of Rs.
27,27 40,639.00 is raised as per
order giving affect to CIT(A), Hubli
dated 11.01.2021 and Bank has
preferred an appeal before [TAT,
Bangalore against this order. ITAT
has passed order dated
15.10.2020 disallowing deduction
claimed under section 36(i)(viia) of
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eSS, AT B 25-04-2018
@ ey oRd B T & s
ST T s 2w
arfiifaw & 4 36 (i) (viia) 9
FEd ST i Mg werdr T 8 40
(@ (emdw) @fEm F W=
WFEGT W i oA WEl 4
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¥ et R, FTeE & STEyT
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TS FAAT & AW 36(i)(viiia) &
Fed AT Gy 36(1)(vill) & T2 <&
# TS wmEdr W T
foerr & et deEd @
ameer faatw 19.03.2020 wr gHEt
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the Act by Bank and Bank has
preferred an appeal before
Honorable Karnataka High Court
and appeal is pending.

With regards to the Assessment
Year 2010-11, the case was taken
for scrutiny and the assessment
order has been passed on
18.03.2013 by disallowing some
of the deductions claimed in the
return. Bank had preferred an
appeal before the Commissioner
of Income Tax (Appeals) Hubli.
The order has been passed on
26.02.2014 by CIT(A)} delseting
most of the additions made. The
department has given effect to
CIT(A), Hubli order and refunded
the taxes. But the department has
preferred an appeal before ITAT.
The order has been passed on 25-
04-2018 by ITAT, Bangalore and
ITAT has disallowed deductions
claimed u/s36(i}{viia) of the Act in
respect of rural advances and
interest disallowed u/s 40(a)(ia) of
the Act. The Bank has preferred an
appeal before the Hon'ble High
Court of Kamataka, Dharwad
Bench and the same is pending.
Meanwhile the department has
given effect to ITAT, Bangalore
order by making additions to the
retumed income and demanded
Rs.85,80.71,675/- tax. The bank
has preferred an appeal before the
CIT(A), Hubli and the same is
disposed on 19.03.2020 by
disallowing bank's deduction
claimed ufs 36(i}(viiia} and
deduction claimed w's 36G{i){viii}
and order giving effect to CIT{A)
order dated 19.03.2020 is passed
on 11.01.2021 demanding tax and
interest of Rs. 64,97 00,034.00
and bank has now preferred an
appeal before the ITAT, Bangalore
against this order and it is pending.
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iv. WVith regards to Assessment Year

2011-12, the case was taken up
for scrutiny and the assessment
order u/s 143(3) has been passed
on 17.12.2013 by disallowing
some of deductions claimed in the
return. The bank had preferred an
appeal before the CIT (A), Hubli
and the same was disposed by
CIT{A} in Bank's favour on
31.03.2016. Income tlax
department has given effect and
refunded the taxes. But the
department has preferred an
appeal to ITAT, Bangalore against
CIT(A), Hubli order and the same
is dizpozed by the ITAT Bangalore
by not allowing deduction claimed
by the Bank and order giving
effect to ITAT order is passed on
28.12.2020 demanding tax and
interest of Rs. 37,23.31,790.00.
The Bank has filed an appeal
before Karnataka High Court,
Dharwad Bench and pending.

. With regards to Assessment Year

2012-13, the case was taken up
for scrutiny and the assessment
order w's 143(3) has been passed
on 30.12.2014 by disallowing
some of deductions claimed in the
retum. The Bank has preferred an
appeal before the CIT(A), Hubli
and the same was disposed by
CIT(A) in bank's favour on 31-03-
2016. Income tax department has
given appeal effect and refunded
the taxes. But, the department has
preferred an appeal to ITAT,
Bangalore against CIT{A). Hubli
order allowing deduction wfs
36(i}{vila} of the Act in respect of
rural advances and the same is
disposed by the ITAT Bangalore
on 23.01.2020 by not allowing
deduction claimed by the Bank
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under section 36(i)(viia). The
assessing officer has given effect
to ITAT order on 19.03.2020
demanding tax and interest of Rs.
33.47,49.956.00. The bank had
filed an appeal before Karnataka
High Court, Dharwad Bench and
pending.

With regards to Assessment Year
2013-14, the case was taken up for
scrutiny and the assessment order
w's 143(3) has been passed on
27.02.2015 by disallowing some of
deductions claimed in our return.
The Bank had preferred an appeal
before the CIT(A), Hubli and the
same is disposed by CIT{A) in
bank’s favour on 31-03-2018. The
|.T. department has given appeal
effect and refunded the taxes. But,
the department has preferred an
appeal before [TAT, Bangalore
against CIT{A), Hubli order
allowing deduction w's 36(i)(viia) of
the Actin respect of rural advances
and the same was disposed by the
ITAT Bangalore on 23.01.2020 by
not allowing deduction claimed by
the Bank under section 36(i){viia).
The assessing officer has given
effect to ITAT order on 19.03.2020
demanding tax of Rs.
52 94,44 690.00. The bank filed
appeal before Kamataka High
Court, Dharwad Bench against
this orderand pending.

With regards to Assessment
Year 2014-15, the Return of
income was filed on 29-09-2014
by declaring a loss of
Rs. 214,83.01,433/-. The case
was faken up for scruting and
assessment order u/s 143(3) has
been passed on 2812.2016 by
disallowing some of the
deductions claimed in the retumn

141



N TR ﬂrﬂaaﬁ:ﬁi mathid, &
wapieacd a:htg; mﬁoﬁa Lo kd (a) aﬁt%’g,

BHtd HAD B S 4 © B (P)
man) g ekl ddimh wdtd Decord
#oc femray Deiosd tordac rasldd
mchob @B e 36(i)(viia) = oo
mEiners FRONet motoph do dedr
wamgtamhaod ehatobd St B
wjuqkah Frodotne. wTyas e kad en:%
muinosl  mdmnd B a_j}a’dm%
Aorobbticd shad S,

viil. 201516 ¢ Dgeeden dued dstcpa,

142

326,83.72,104 B 35T detal Bmcd
30/0%/2015 domh B g s g

.07 Sndomnd. S didnds

abdredr Ifdiegoeond s, S
o @It dede dwad do
dodesh, mvddecd 36(i)(viia) o wmod
Brf = wld) #0dD Madote mae § e
770748515 de. 2or dendr Smmod
2812 /2018 dorh ;Sazg;:rﬁ 143(3) d :.aigloﬁ:
nemedmm  gclasd ok &5
E i o achd weth & D 6 (2) @y

o0, D 20 s, b, @ dedds

SERns Sfmh MEe DM ST
08/03/2020 Dok Defermd oindauic, &
BedE eﬁﬁ)% EmoE Dk aus, ot e
B sheey 30 2O Nt uoh ~EErnh
tmdonel, aefole 2912.2020 cord Amki
Ad AT @ ool WhreR@ERh
vrebZenhth & woiodden Hed

marie  WAMWA Oa. 62,85,70,458 &

L=t aniatn

F wrg after & oh S (o,
A T 9% F gy W endter &
sTgea an smase B 3 werdd
(W), Fa=T & SSH S T wh
T T I FHT A T ST B
F Tetor s & wuy W sE R
& 8T 36(1)(vila) & 95T et
S 3 3 Ay ST, deie
& HeT Ueh ardter g w3
HEATE ¥ 10.09.2020 w AT
36(i)(vila) &F TEd FAH =
ST T g SRS TR e
=181 36(1)(viil) AT & wET
o & e qut R Y e et
ardter wwrE ST &1 & F W
FAled g Y, arErE i &
Ay e T i E st andie
GICOEA

viii. Feforay 2015-16 & Hag #, 30—

09-2015 =t 326,83,72,104/ - T9%
&t wfy ofdT @ s ot Bawft
gfer & T2 oft, wmer @ am
143(3) % #Ed w9 &7 fFufor
sy & forg forar mar em avdtor
et o T 0 arr 36(1)(vila) &
AN % §U 28-12-2018 F
ot R T E AN FOH
77,07,48,515/— F0F &Y 77 & 72
a1 ¥ Hergdl (@), gaw &
adter &7 ot aftz dremget () gaelt
T @ & gy F 06.03.2020 HF
BT (2T fohar Ty o7 st e
dergdt (@, Faet & faems
A, dE & wng e
T it oft ardftelft s adt wfeT
# wfemddt (@ gaet & smdw W
arfter U 11.01.2021 FF T A
=7 et 62,85,70,458.00 TOF
Y HT e g O R T e

wili.

16" Annual Report

www.kvgbank.com

and demanded Rs.
142,85.70.594/-. The Bank had
preferred an appeal with CIT{A),
Hubli. CIT(A), Hubli allowed
appeal in Bank’s favour. Income
Tax department has given effectto
the CIT(A), Hubli order and
refunded the taxes. Bul the
department has filed an appeal
before ITAT, Bangalore for
allowing deduction u/s 3&(i)(viia)
of the Act in respect of rural
advances and the I|TAT has
passed the order on 10.09.2020
disallowing deduction ufs
36(i)(viia} of the Act and allowing
full deduction claimed u/s
36(i}viii) of the Act and appeal
effect is pending.The bank has
filed appeal before Honorable
Karnataka High Court, Dharwad
Bench and appeal is pending.

With regards to Assessment Year
2015-16, the Return of Income
was filed on 30-089-2015 by
declaring a loss of
Rs. 326,83,72 104/- the case was
taken up for scrutiny and
assessment order u's 143(3) has
been passed on 28-12-2018 by
disallowing ufs 36(i)(viia}) in
respect of rural advances and
demanded Rs.77,07,48,515/- as
tax. The Bank had preferred an
appeal with CIT{A), Hubli and the
same is disposed by the CIT(A)
Hubli on 06.03.2020 in favour of
the department and the bank has
filed an appeal before |TAT,
Bangalore against the CIT(A),
Hubli appellate order and same is
pending. The appeal effect to
CIT(A) Hubli order is passed on
11.01.2021 demanding tax and
interest of Rs.62,85,70,458.00.
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With regard to Assessment Year
2016-17 Return of Income was
filed on 29-08-2016 by declaring
loss of Rs.336,6580 993/ the
case was laken up for scrutiny and
assessment order u/s 143(3) has
been passed on 28-12-2018 by
disallowing claim w's 36(i)(viia) in
respect of rural advances
deductions in the return and
demanded Rs.71.01,19,560/- tax.
The Bank had preferred an appeal
with CIT{A), Hubli and the same is
disposed by the CIT(A), Hubli on
06.03.2020 in favour of the
department and the bank has filed
appeal before ITAT, Bangalore
against the CIT{A}, Hubli appellate
order and same is pending. The
appeal effect to CIT(A) order
is= passed on 29.12.2020
demanding net tax and interest of
Rs. 35,26,13,687.00.

X. With regard to Assessment Year

2017-18, Retum of Income was
filed on 28-10-2017 by declaring
loss of Rs, 345.20,63,724/- and the
case was taken up for scrutiny
assessment and assessment order
ws 143(3) of the Act has been
passed on 24.12.2019 by
disallowing deduction claimed u's
3B(i)viil)in respect of rural
advances and demanded tax of Rs,
80,52,03,231/- The Bank preferred
an appeal before CIT(A), Hubli
against this order and CIT(A), Hubli
disposed the appeal on 06.03.2020
in favour of the department. The
appeal effect is passed to CIT(A)
Hubli order on 285.12.2020
demanding net tax and interest of
Rs. 31,37.55,773.00.The Bank has
filed appeal before ITAT, Bangalore
against this order and order is
passed by I[TAT Bangalore on
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15.10.2020 disallowing deduction
claimed under section 36(i)(viia) of
the Act by the Bank. The Bank has
filed appeal before Honorable
Kamataka High Court, Dharwad
Bench and appeal is pending.

With regard, to Assessment Year
2018-19, the Retumn of income
was filed on 29.09.2018 showing
loss of Rs. 3,74,60,82,013.00 and
casewas taken up for scrutiny and
Mational Faceless e-Assessment
Centre, Delhiand itis in progress.

With regard to Assessment year
2019-20, Return of Income was
filed on 20.10.2019 by declaring
a loss of Rs.66,92,19,600.00.
Return is processed by Income
Tax Department and Bank
received refund of Rs.
17.52,24,230.00 with interest and
no notice has been issued for
scrutiny assessment.

With regard to Assessment year
2020-21, Return of Income was
filed on 13.01.2021 by declaring a
loss of Rs. 1,89.41,12,656.00.
Return is not yet processed by the
Income Tax Department.

Further during the FY 2012-13,
the Incame Tax Officer, TDS Ward
Hubli has conducted survey in few
of our branches and subsequently
collected the details of Interest
paid by the Branches to the
depositors. In this regard ITO,
TDS Ward, Hubli has passed an
order ufs 201 (1) on 31.07.2012
and issued a Demand Notice for
the F Y: 2007-08 to 2010-11 for
total amount of Rs. 4,96 47,500/~
The Bank has preferred an appeal
before the Commissioner of
Income Tax (Appeals) Hubli on
03.09.2012 against the order of
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ITO TDS Ward and also filed a
stay petition on above Demand
Order. However, the Income Tax
Officer TDS had rejected the
stay application and subsequently
Bank has remitted Rs.
4,96,47 500/- to the Income Tax
Cfficer, TDS Ward as per their
Demand Motice. The CIT{A)
passed an order giving partial
relief. Bank has preferred an
appeal before the ITAT, Bangalore
and ITAT has upheld the order of
CIT(A), Hubli vide its order dated
28.02.2018 and held that survey
conducted in respect of branches
other than 118 branches coming
under Income Tax Officer, TDS
Hubli are without jurisdiction. The
appeal effect to the I[TAT,
Bangalore order is pending. The
depariment filed appeal before
Honorable Karnataka High Court
against this ITAT order and the
Honorable Karnataka High Court
upheld the order of ITAT vide its
order dated 05.07.2019 and
appeal effect is pending.

During current year, Bank has not

forchdly  wddncheine (hond  sEe CaR G =& frar & (e a9 = paid Advance tax (Paid Previous
Atk - e ) A ¥H4) year: Nil).
q) ouSrivh: Seudrierl Heuehrst AS =) ararEh; gramrdt & R e q} Frauds: The position of frauds
Btk THERT: isasunder:
(Rupees in Crore)
Particulars MNo. of Cases Total amount

Cipaning balance 50 8.77

Detected during the year 06 2.9

Reduction during the year 22 4,24

(Write off Rs.2.43 Crore and Racovery Rs.1.81 Crore)

Closing balance 34 7.44

r) bt crish:

m}-ﬁ!ﬂﬁﬁﬁ Aol wodoF dgkb

T

LIE L EF

viraTsi, W st sy araeTes

¥, g R MY g, €9 T

r)

Reconciliation:

Reconciliation/clearance of
outstanding entries of inter office
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transactions belween branches,
head office and sponsor bank,
drafts paid, drafts payable, branch
adjustment, sundry assets, claims
and frauds outstanding,
outstanding liabilities is an ongoing
process. For observations and
memorandum of changes
suggested by auditors the effect is
given at Head office.

Branch returns:

Returns received from 290
branches audited by the Branch
Auditors along with 50 branches
audited by Statutory Cenfral
Auditors, 289 branches were not
subjected to audit and their
retumns have been accepted for
incorporation in the financial
accounts after scrutiny.

Pending settlement of the
Bipartite agreement on wage
revision as applicable to RRBs
(due from MNovember 2017), an
adhoc amount of Rs.40 crore
(previous year; Rs.63 crore) is
held in the books of accounts in
addition to an adhoc amount of
Rs.14.02 crores paid to the staff
towards wage revision. No
additional provision is made
during the year and an amount of
R=.23 crore is reversad during the
year.

The Bank is holding under “"Cther
Assets” under Schedule 11 an
amount of Rs 39.76 Crores, being
the amount due from Employees
Provident Fund Organization
(EPFO) in respect of Employer's
Contribution made to EFFO priorto
11-01-2019 In respect of
employees who joined the Bank
before 01.04.2010 (eligible
employees). As per Karnataka
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Vikas Grameena Bank
(Employees’) Pension Regulations,
2018 (notified on 02-11-2018 in
Official gazette), Bank has created
Kamataka \ikas Grameena Bank
Officer/Employees Pension Trust
on 11-01-2019. Accordingly Bank
started payment of pension
contributions to the trust in
accordance with the Pension
Requlations 2018 on the basis of
actuarial valuation report on
pensian liability. However Bank had
remitted pension confributions to
EPFO prior to notification of
Pension regulations 2018 in
respect of eligible employees, who
were also covered under Pension
regulations 2018. Hence bank had
estimated the amount of Rs.39.76
crore as refundable from EPFO
and has accounted under other
asset. Accordingly Rs.30 crore is
credited to Establishment
Expenses during the year 2019-20
and balance amount of Rs.9.76
crore credited to establishment
expeanses during the year 2020-21.

The Bank is heolding under “Other
Assets” under Schedule 11 an
amount of Rs.21,21,293/-being the
amount due from farmers in
respect of reversal of Interest
Subvention claims for the FY:
2019-20 wrongly worked out and
credited to their loan accounts and
hence ineligible for claim. However,
the same has been considered as
non-realizable and 100%
provisioning has been made in the
accounts for the same. Also, “"Other
Assats” include an amount of
Rs.40,00,000/- being the amount
recoverable from farmers in
respect of reversal of Interest
subvention claims for the current
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year wrongly worked out and
credited to their loan accounts but
subsequently identified as ineligible

for claim.
59 Nati S o S W o) flest af & afsd T#{ﬁ / w) Previous year figures
2 &/ o aﬂf"?-."m .
e = 3 & o regrouping [ reclassification:
:Zfﬂwfff ;ﬂ::z&mﬁ:ﬂ mﬁﬁﬂf‘ﬁ EE: 5 1 Emcﬁ; Pravious year's figures have been
. @ ferg wrer regrouped/rearranged wherever
L R T_;” considered necessary to
g fera getatem fear mar d) conform to the current year's
classification.
(Sripad Rao M) (P. Srinivas Rao) (P. Gopi Krishna)
Chief Manager General Manager Chairman

AS PER OUR REPORT OF EVEN DATE

DIRECTORS :
Mod Narayan Singh Chandan S Chatterjee
B Chandrasekhara Rao G. S. Ravisudhakar For B. P. RAO & Co.
Chartered Accountants,
FRM: (31165
Flace: Dharwad ;
Date: 25-06-2021 I‘RPL?HANTI.I C
{Partner)
M. No. 214431

J
1
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Performance of the Bank at a Glance

A KEY PERFORMANCE INDICATORS

Annexure I1

(T in Crore)

1 No. of districts covered ] ] 09 09 09
2 Mo. Branches 621 636 635 633 529
(a) Rural 415 428 478 428 427

ib) Semi-Urban 140 142 142 140 140

(c) Urban 66 6 68 65 62

(d) Metropolitan - - - - .

3 Total Staff (excluding Sponsor Bank Staff) 2966 363 3525 3502 3357
Of which . officers 1358 1459 1755 1803 1738

4 Deposits 1200127 12044 19 1389488 15178.49 16099.69
Growth % 307 V.86 7.34 924 6.07

5 Borrowings outstanding 1888.16 2050.87 1746.83 2545 87 2253 92
6 Gross Loans & Advances outstanding 9577.99 10487 .55 11362.51 11090.32 1171831
Growth % 63T 89.50 B.34 1.43 566

of § above, loans to Priarity Seclor 8511.64 043421 10301.48 10047.84 10372.18

of & above, loans Ta Non-Target Group 501003 549580 506880 6000.00 6128.57

of & above, loans to SCIET 084.56 173,81 1250.44 1224.99 1436.21

of 6 above, loans to SFMF/AL 3124.40 2644.97 250087 2129.71 302343

of 6 above, loans to Minorities 358.58 813.75 694,22 1238.33 1318.55

7 €D Ratio 79.81 g1.02 8177 73.08 72.79
8 Investiments Outstanding 3600.89 H01.44 2909.73 4186.66 6308.93
SLR Investments Outstanding 3200.56 275757 263287 2853.57 5796.74
Non-SLR Investment Outstanding 510.33 64387 276.86 333.09 512,19

B Averages

9 Average Deposits 11627.00 12068.24 1287473 14173.80 15397.01
Growth % 13.58 379 6.68 10.09 263

10 Average borrowings 1993.49 1896.20 1711.30 224367 2110.31
Growth % -5.69 -4 88 -9.75 40 -5.94

11 Average Gross loans and Advances 924200 9901.93 10849 48 10900.00 1144078
Growth % 15.41 7.4 957 1.25 4 96

12 Average Investments 3150.00 42078 326357 3183.68 392311
Growth % B.87 8.60 -4 60 =245 23.22
Average SLR Investments 2720.00 291366 2614.89 2706.09 3487 .43

a5 % to Average Deposils 23.40 2414 20.31 19.09 28.86
Average Mon SLR Investments 430.00 507.12 B48.68 477.59 435,68

a5 % to Average Deposils 3.70 4.20 5.04 3.37 -3.77

13 Average working Funds 15518.10 16427.51 17455.26 1866767 19719.75

C LOANS ISSUED DURING THE YEAR

14 Loans iszued during the year B307.30 BRaR .54 425839 5626.00 T067.92
Growth % -4.29 435 -23.11 321 25,63

of 14 abave, loans to Priority Sector 4401.43 4910.23 362407 4884 04 594143

of 14 above, Non Target Group 2186.32 2036.84 2051.42 2771.08 281215

of 14 above, loans to SCIST 830.62 320.50 1.5 466.48 541.18

of 14 above, loans to SFIMF/AL 135777 1839.75 1361.69 1966.77 223012

of 14 above, loans to Minorities 414.95 390.83 407.12 321.09 114.13
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15 PRODUCTIVITY
Per branch 34.75 36.54 39.71 41.50 44.23
Per Staff 7.28 741 L7 .50 E29
16 RECOVERY PERFORMANCE
Demand 5125.28 704869 B609.62 8978.88 9338.03
Recovery 3872.48 HEEV.42 5823.18 5863.20 B471.50
Cverdue 1252.80 228127 2736.44 3115.67 2886.53
Recovery % (June position) 75.56 71.30 68.40 65.30 69.30
17 FARM SECTOR
Deinand 2816.03 5291.58 5613.05 5820.00 7563.14
Recovery 2797.75 3569.21 354919 351324 4989.03
Cverdue 1018.28 1722.37 2063.56 2349.88 2574.10
Recovery % (June position) 73.32 B67.45 63.23 60.36 65.97
18 NON FARM SECTOR
Demand 1309.25 2657.11 3046.57 3158.88 1774.89
Recovery 1074.73 2098.21 2373.98 2349.96 1452.48
Overdus 234.52 558.90 672.59 765.79 25242
Recovery % (June position) 82.09 78.97 77.92 74.39 83.52
19 ASSET CLASSIFICATION
a) Standard 9184.06 9679.92 10240.99 9477.35 10088.51
b} Sub-Standard 124.50 261.73 365.14 687.67 74341
c} Doubtful 249,54 524.39 70547 899.77 524.96
d) Loss 19.49 21.51 27.90 25.53 61.43
TOTAL 9577.99 10487.55 11362.51 11090.32 11718.31
200 Standard Assets as % to Gross loans and 85.89 82.30 80.13 85.45 86.09
Advances Outstanding
PROFITABILITY ANALYSIS
21 Interest paid on
(&) Deposits T48.40 702.33 746.58 795.64 739.18
(b)Borrowings 175.58 147.27 134.83 100.10 108.90 |
22 Salaryand Other Establishment Expenses 246.64 250.33 329.94 665.01 471.19
23 Ofther opereting expenses 0z2.749 105.49 ar.42 110.98 125.38
24 Provisions made during the year
a) Against NPAs 35.27 169.50 122.74 384.04 64.52
bj Otner Provisions BE.5D B4.21 30.41 41.01 5347
¢} Amortisation 0 0 0 0 0
20 Interest received on
a) Loans and Advances 86760 BBE.17 958.65 819.08 779.02
b} Current account with SBl/other banks 184.62 211.66 246,02 257.35 247.33
Balance with RBI and Other Banks
¢} SLR InvestmentsMoney at CallTOR 243.16 198.09 171.88 235.13 28760
with SBI and approved securities and
other inferest income
26 Miscellaneous income 125.74 165.50 12548 161.26 274,84
27 Loss/Profit 153.75 102.29 50.12 -604.96 6.50
OTHER INFORMATION
28 Share Capital Deposits Received 0 0 0 0 0
25 DI&CGC
a) Claims settled cumulative 1.24 1.53 1.88 2.04 2.15
b) Claims received but pending adjustment 0.15 0.13 0 0 0
¢} Claims pending with corporation il il il il il
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30 Cumulative position of provisioning
a) Against NPAs
b) Against Standard Assets 71.87
c} Against investinents ; ) 4.33
d) Against Frauds /other assets

B.7T7

31 |Interest derecognized

a) During the year T2.08 100.56 140.36 439.56 722.83

b) Cumulative 187.66 288.22 426.58 B868.14 1590.97

32 Loans written off during the year

a) No of eccounts Ex| 811 752 1436 4097

b) Armount 0.78 287 2.18 6.44 16.58
33 Accumulated Loss N W = =n

166940 e
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Hunagund branch of the Bank was shifted to
a new building and the new premises was
inaugurated by Shri Shreedhar N, RM,
Bagalkot in the presence of Villagers
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Byndoor branch of the Banlk was shifted to a
new building and the new premises was
inaugurated by Shri Soornarayana, RM,
Mangaluru

In a function arranged at Gadag to
commutate International women's day

BM, Gadag Shri T.U. Bhagwat handed over a
loan sanction letter to few of the women
heneficiaries
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Byndoor branch of the Bank was shifted to a
new building and the new premises was
inaugurated by Shri Soornarayana, BM,
Mangaluru

Shot ﬂ!‘ol'lﬂplh‘ N

152

16" Annual Report

www.kvgbank.com

Hunagund branch of the Bank was shifted to
a new building and the new premises was
inaugurated by Shri Shreedhar N, RM,
Bagalkot in the presence of Villagers

[n a function arranged at Gadag to
commutate International women's day

BM, Gadag Shri T.U. Bhagwat handed over a
loan sanction letter to few of the women
heneficiaries
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The Bank has launched a new loan scheme
exclusively for women as part of Women's
Day celebration . Dharwad Zilla Panchayat
Chief Executive Officer Dr. Susheela B
released the new loan scheme. Mr, P Gopi
Krishna, Chairman of the Bank and others are
seen in the picture Page

On behalf of Staff Recreation Club, Chairman
of the Bank Mr. P Gopi Krishna handed

over a Cheque as a part of extending
financial help to students who excelled in
their Studies despite their poor back ground .
General Managers of the Bank Mr. BC
Ravichandra, Mr. P Nageswara Rao General
Manager, AGM Mr. Shrikant Hegde were also
seen in the picture.

A scene of a stall that was installed at

8 Mangaluru in connection with PM Svanidhi
arranged by District administration.

Sri Naleenkumar Kateel, MP visited the

Bank's Stall and interacted with Mangalore

Reglonal Manager, Mr. Sooryanarayana
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Mz P Gopi Krishna, Chairman, of the Bank
launched the Vanamotsava program by
planting a sapling at Dharwad.

Bank's General Managers Mr. Chandrasekhar
Morao, Shri BC Ravichandra, Shri P Nageswara
Rao and others were present.

A woman running the catering business in
Dharwad was helped by the Bank and SELCO §
Foundation to re-start her business after
lackdown. Mz P Gopikrishna, Chairman

of the Bank, inaugurated the New shop
(catering business) along with [

SELCO executives.

Chairman Sri P Gopl Krishna Inaugurated
the inter RO Cricket Tournament of the
Bank. 11 teams participated in the
Tournament
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The Bank has organized 564 financial
literacy Camps in its service area under
the grant assistance of NABARD.

were donated to an old age home by % .€
Karnataka Vikas Grameena Bank and SELCO
Solar Foundation . General Manager of of the b, y ) 1
Bank, Mr B C Ravichandra dedicated the solar y : ) :F,ﬁrf. '
water heaters in the presence of members of L
the Inner wheel club which took initiation to '
collect the donations. |

Solar water heaters of 1000 liters capacity (B =

A Scene of eredit camp held at Navnagar
(Hubli} branch
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Mr. Salim Mujawar, Cluster Sales Manager,
SBI General Insurance Co.Ltd. exchanges
MOU for selling general Insurance products
tie-up with Mr. B C Ravichandra, GM, of the
Bank in the presence of Mr. P Gopi Krishna ,
Chairman of the Bank

The Bank has entered into an MOU with
M/s Atyati Technologies Pyt Ltd to increase
the credit flow to MSME and JLG credit
linkage. Atyati will undertake activities of
identifying Customers and support them with
end-to-end services.

The Bank has entered into MOU with
M/S Our Food private Lid., Visakhapatnam for
arranging cost effective processing units to
farmers through Bank loan as per the local
requirement.Mr Chandrashekar D Moro,
General Manager of the Bank and

Mr. Bala Reddy, Managing Director, M/s Our
food Pvt. Lid, signed and exchanged the Moll |
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Mr. P Gopi Krishno, Chairman of the Bank handing over o loon sanction letter to one of the
beneficiaries of PM-SYANIidhi Scheme ot the Loan Mela organised by the Bank in association
with the Hubli Dharwad Municipal Corporation
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Chairman Shri P Gopi Krishna along with General Managers Shri Chandrashekar D Moro, Shri B
C Ravichandra, Shri P Nageswara Rao and Shri P Srinivas Rao addressing (Virtual mode) a press
conference to declare the annual results of the Bank.

www.kvgbank.com
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